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Pepto-Bismol and Unguentine, 
mainstays of The Norwich 
Pharmacal Company, have been 
well-known household items for 
many, many years. 






Day by day Pilot’s famous personalized service plays 
an ever increasing part in helping uphold the high 
standards maintained by such notable American 
institutions as The Norwich Pharmacal Company. 


The job of tailoring shipping services to the needs of 
industries—large and small—is a challenge Pilot 
meets with confidence and enthusiasm. 


Why not discuss your shipping with Pilot...a 
friendly Pilot representative is always as close as 
your telephone. 
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More than a billion heads of lettuce 
went to the markets of the U.S. over 
S.P. lines last year. 

That much lettuce would fill a train 
of refrigerator cars 720 miles long, and 
constitutes almost four fifths of the total 
lettuce crop of the country. 


A lot of lettuce 


That’s a lot of lettuce—and so is the 
$111,157,000* that went into the pockets 
of Golden Empire lettuce growers. 

Naturally, lettuce must be crisp and 
fresh when it is delivered to every cor- 
ner of the country, or else nobody 
would buy it. 

Part of the secret of getting enor- 
mous quantities of lettuce (or any other 
perishable fruits or vegetables) to dis- 
tant markets in prime condition is 
S.P.’s great fleet of refrigerator cars. 


38,000 “reefers” 


These cars—38,000 of them—make 
up the world’s largest “reefer” system. 
(More than 10,000 new ones have been 
added since V-J Day.) They operate 
under the banner of Pacific Fruit Ex- 
press (half-owned by Southern Pacific). 

But it takes more than refrigerator 
cars alone to market the Golden Em- 
pire’s produce effectively. It also takes 
S.P.’s swift and flexible scheduling of 
these cars—plus an intricate process 
known as “diversion,” which permits 
shippers of strategic carloads of fresh 
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fruits and vegetables to change desti- 
nations en route at the drop of a phone 
call, to meet more favorable market 
conditions. 


Expanding the market 


Such service enables the Golden Em- 
pire’s producers of perishables to sell 
competitively almost anywhere in the 
country. Thus, S.P. has helped the 
commerce of the Golden Empire grow 
by expanding the market for things 
the area produces. And almost every 
resident benefits, either directly or in- 
directly. 

For proof, let’s look at the record: 
From 1941 to 1950, the average income 
of the people in the Golden Empire rose 
184.6% —a better showing than the rest 
of the U.S. ’ 

And S.P. intends to continue to pro- 
mote—through service—the healthy 
growth of the Golden Empire, to the. 
advantage of everyone. 

*Statistical Abstract of the U.S., 1952. 
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Financial Responsibility of One of 
the Greatest Names in 


Foasncial responsibility goes deeper than simply 
paying claims promptly. A large, modern fleet, carefully- 
trained drivers, a large staff of service personnel, time- 
saving operating procedures, and the ability to fulfill 
schedules result only from ample resources. For almost 
25 years, Greyvan has been widely known for its 
leadership and financial responsibility. As a 

Greyhound Corporation affiliate, Greyvan’s service is 
backed by one of the greatest names in transportation. 
That’s why you'll be doubly satisfied giving Greyvan 

the entire responsibility for your company’s 

long distance moving 
















IT’S A WISE MOVE TO 
Let GREYVAN take the 
Load Off Your Mind! 





GREYVAN LINES, Inc. 


General Offices: 
57 West Grand Avenue, Chicago 10, Illinois 















GREYVAN 





Affiliated with GREYHOUND Lines 






See Telephone Yellow Section for Nearest Office 








November 14, 1953 


EDITORIAL 





N last week’s issue of TRAFFIC WORLD, we carried our 
news story on the annual convention of the American 
Trucking Associations, Inc. 


It’s this sort of news coverage that TRAFFIC WORLD gives 
to all important national gatherings in transportation, 
whether they concern rail, highway, air, or water transporta- 
tion, either in part or in their entirety. 


As our country has expanded, and as our involvements 
have become more and more universal, we come to think 
of transportation not as just rail—or just highway—or air or 
water—but as all modes of transport providing the service 
for which they are best suited individually or in conjunction 
with others. 


At this Los Angeles convention—big, worthwhile, and 
impressive as it was—with over 2,500 in attendance, there 
were four full-time TRAFFIC WORLD men in attendance, in- 
cduding the writer. With the attention we give all matters 
pertaining to freight traffic, irrespective of mode or modes 
of transport involved, it is not unusual to find a number of 
us on hand. That is how we concern ourselves with such 
vital gatherings, important generally to the welfare of the 
nation transportation-wise. 

The American Trucking Associations, representing all 
types of highway carriers, presented for the third year a dis- 
tinguished award, not confined to trucking, but a recogni- 
tion of progress and advancement involving transportation 
in its entirety. 

The wording on the plaque conferred this year, read as 
follows: 






































































































“1953 Progress in Transportation Award—To Robert J. 
Bayer for his constant devotion to the best interests of trans- 
portation exemplified in his long career as editor of TRAFFIC 
Wor p and his leadership in the American Society of Traffic 
and Transportation, including his election and reelection to 
‘the presidency of that organization, American Trucking As- 
sociations, Inc., makes this award.” 

What was unusual was that the award was made this 
year for the first time to a publication man—a TRAFFIC 
WorLD man at that. 

The award went to our editor, Bob Bayer, well known 
to all of our readers not only for his work reflected in the 
pases of TRAFFIC Wor LD for twenty-eight years, but also 
or his work as president of the American Society of Traffic 
and Transportation. 

To me it seemed particularly significant that this award 
went to our Bob Bayer in view of the fact that A.T.A- has 
its own publication, Transport Topics, which deals, of 
course, only with trucking. In addition, Bob Bayer, as a 
tepresentative of the only weekly news magazine dealing 
with all modes of transport, has done a great deal, not only 
for trucking, but also, in his zeal and enthusiasm for the 
tailroads, the airlines, and the water carriers, has contributed 
to their progress, too. It is because of his unique position 
as TRAFFIC WORLD editor that Bob Bayer was distinguished 
in Los Angeles as the recipient. 


In last week’s TRAFFIC WORLD, in our news story, we 
printed, in small part, some of Bob’s comments at the ac- 
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A Transportation—Not Just Trucking— Progress Award 


ceptance of the award. What he had to say in its entirety 
was brief and to the point; moreover, what he said reflected 
the great sincerity and humility of a man whose life is 
transportation. When A.T.A.’s board chairman, Walter 
Mullady, handed the plaque to the recipient, here is what 
Bob had to say: 


“I should go down in history as its most conceited ass 
were I to accept this citation as a purely personal tribute. 
In the first place, I know it to be recognition, not of my 
work specifically, but of the work of our whole organiza- 
tion, the official staff as well as the editorial staff. The 
president of my corporation is here. He personifies the 
ideal of the publishing executive, not for what he does, but 
for what he does not do—and what he doesn’t do is to 
interfere in the free working and the independent thinking 
of his editorial staff. That staff, collectively and individually, 
have heretofore earned other honors. I am decidedly not 
conceited when I contend that it is the best editorial staff, 
not only in the field of transportation journalism, but in the 
whole broad field of business journalism. 


“Secondly, I conceive that I stand here as the representa- 
tive of all transportation journalism. Editors of transpor- 
tation journals held a little meeting last Monday evening. 
I said at that time that no single group had done so much, 
through intelligent understanding and hard work, to further 
the welfare of this association and of transportation gener- 
ally. I said that I supposed those who decided who was 
to receive this award had looked over the eligibles in the 
field and had said, in effect: “That fellow Bayer is getting 
pretty old. Maybe we'd better give it to him this year, be- 
cause he may not be back next year.’ At any rate, I thank 
you all, in behalf of all my journalistic colleagues. 


“Finally, the citation is a tribute to the donor organiza- 
tion. A.T.A. exhibits its breadth of view, its sense of public 
rather than group interest, by citing, not an exclusively high- 
way transport journal, but TRAFFIC WorRLD, a general trans- 
port publication, which in its zeal for promoting transporta- 
tion progress had paused occasionally in its approval of the 
work of A.T.A., when it felt it to be its duty, whether 
rightly or in error, to administer the editorial hairbrush to 
your industry's callipyginous area. 


“At the end, I may be pardoned for adding this per- 
sonal word. I’m a sentimental guy. Nothing nicer has 
ever happened to me, and I am not disposed to examine 
too closely the question as to how deserving I am of it. 
Quite simply, I feel like a small child on Christmas morn- 
ing. My only hope is that, at this moment, a thousand of 
my friends in transportation, those present and those in all 
parts of the country, are saying, in their hearts: ‘Good for 
you, Bob!’”’ 

All of us at TRAFFIC WoRLD are proud that the award 
was given Bob Bayer because, as Bob said, it was in a real 
sense, too, an award to our entire staff—and one might say— 
even to our publication. It is an award that could rightly 
have been given by some other national association, even 
though confined to the railroads, or to the airlines, or to the 
water carriers. 

Emit G. STANLEY, President 

The Traffic Service Corporation 
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Has 17 Terminals from the Midwest to 
the East where Shippers will always get 
attention with their freight problems. We 
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In this column will be published answers to questions relating to traffic, of general reader interest. A 
specialist in interstate transportation, who is a member of our special service department, will furnish 
references to regulations and dacisions and will answer questions of application of tariff schedules and 
practical traffic problems. We do not desire to take the place of the traffic man, but to help him in his 
work, nor do we undertake to render legal opinions. 
question that does not seem to be of general interest or that may appear to us unwise to answer or too 
complex for the kind of investigation herein contemplated. 






Tariff Interpretation— 


Application of Rates on Engines 
For Lawn Mowers Under Heading 
Agricultural Implement Parts, Etc. 


Question—lIllinois 


Will you please give us your opinion 
as to whether or not engines, in car- 
tons, to be used on power lawn mowers, 
are covered by the description provided 
in Item 103 of Middlewest Motor Freight 
Bureau Tariff No. 203, MF-I.C.C. No. 190, 
under the generic heading of “Agricul- 
tural Implements, Agricultural Imple- 
ment Parts, Farm Equipment, Vehicles, 
Vehicle Parts and other articles, viz: 
Machinery or Machines or Parts named, 
viz; Engines, steam or internal com- 
bustion, NOI, mounted on hand trucks, 
or horse-drawn trucks, or not mounted 
on trucks, including the engine truck 
shipped with the engine unmounted, 
or iron or steel parts thereof.” 

There is a movement of these engines 
for power lawn mowers from a point in 
Iowa to a point in Missouri. The rates 
are published in Middlewest Motor 
Freight Bureau Tariff No. 1232, MF- 
I.C.C. No. 35 for the carriers involved. 
This tariff is governed by Middlewest 
Motor Freight Bureau Tariff No. 204-A, 
MF-I.C.C. No. 208. 

Middlewest Motor Freight Bureau 
Tariff No. 204-A, MF-I.C.C. No. 208, Item 
1350, provides a rating on certain com- 
modities, as described in Items 103, 104 
and 105 of Middlewest Motor Freight 
Bureau Tariff No. 203, MF-I.C.C. No. 190. 

Our question is whether Item 1350 
of Middlewest Motor Freight Bureau 
Tariff No. 204-A, MF-I.C.C. No. 190 
provides the applicable rating on these 
truckload shipments of the above de- 
scribed engines, or Item 61244 of Na- 
tional Motor Freight Classification No. 
11 provides the applicable rating? 

The engines are released in value to 
not exceed $2.50 per pound. 

Your opinion regarding the above will 
be very much appreciated. 


Answer 


In Airplane Engines in Official Ter- 
ritory, 258 I.C.C. 226, the Commission 
held that the term “Internal Combus- 
tion Engines,” under the caption “Agri- 
cultural Implements and Parts” would 
include airplane engines. 

It would seem to follow that the de- 
scription in Item 103 of Tariff No. 203 
will apply on the engines in question. 
To hold otherwise would amount to 
basing the rate on the use to which the 
engines are to be put. See, also, Incan- 
descent Electric Lamps or Bulbs, 44 


UESTIONS AND 
NSWERS 


' Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nonsubscribers. 


The right is reserved to refuse to answer any 


M.C.C. 501, 523, and Airplane Engines 
Between Points in the Southwest, 43 
M.C.C. 242. 





Tariff Interpretation— 


Motor Carriers—Exclusive Use of Vehicle 


Question—Missouri 


This is in reference to your answer to 
New Mexico on page 6 of the March 7, 
1953 issue of the Trarric WorLD, and on 
page 151 of the Questions and Answers 
Book, Volume 5. 

In view of the amendment to Item 
1350, which you quoted from second 
revised page 122, your answer, of course, 
is absolutely correct. However, we 
thought you might be interested in a 
recent report of the Interstate Commerce 
Commission, which declares the exclu- 
sive use charge inapplicable and unlaw- 
ful under certain circumstances. We 
refer to A. C. F. Brill Motors Co. v. 
Super Service Motor Freight Co., Inc, 
54 M.C.C. 721-2. 

Under this report, the provisions of 
Section 5, Rule 13 of the National Motor 
Freight Classification establishing 4 
maximum charge applicable to _less- 
than-truckload shipments (volume mini- 
mum weight at the truckload rate) 
supersede the minimum charge estab- 
lished by the exclusive use of the vehi- 
cle item. Of course, Section 5, Rule 13, 
cannot. be applied to truckload ship- 
ments and cannot be applied if the 
carrier’s tariff provides that the exclusive 
use of the vehicle item is an exception 
to Rule 13. 

Many existing exclusive uses of the 
vehicle items are not published as ex- 
ceptions to Rule 13 and do not contain 
qualifications similar to the amendment 
you quoted. In this case, if the ship- 
ment is less-than-truckload in character, 
a@ carrier cannot charge more than the 
truckload charge established by Section 5 
of Rule 13 for the movement. 

A less-than-truckload shipment, of 
course, is any quantity of freight less 
than the volume minimum weight speci- 


fied for truckload shipments, as defined 
in Section 2(d), Rule 13 of the Classi- 


fication. 


While we do not have a copy of Agent 
Loretz’ MF-I.C.C. No. A-5, and, there- 
fore, cannot establish the weight this 
tariff provides as a volume minimum 
weight for the three items described 1 
the question, under the provisions of the 
tariffs prevailing in our territory, each of 
the three shipments could be considered 
less-than-truckload in character, and in 
the absence of the amendment to Item 
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1350 on second revised page 122, the 
charges on these shipments could not 
exceed the regular truckload charge. 





Motor Carrier— 


Substituted Rail Service 


Question—New Jersey 


In the September 26, 1953, issue of the 
TRAFFIC WORLD an editorial was written 
about the current “Piggyback” operation. 


Although it leaves a deep impression 
on my mind, I still have a few questions 
to ask. 


On a movement from Newark, New 
Jersey, to Boston, Massachusetts, via a 
“Piggyback” operation, please answer 
the following: 


1. Is it a legal operation? 


2. Is the shipper charged the legal 
rate? 


3. Is the motor carrier considered a 
shipper, once he loads a trailer load of 
merchandise on the flat car? 


4. If the motor carrier has a regular or 
irregular route, does it include the route 
that the railroad follows, which, of 
course, is not listed on his certificate? 


5. Can the shipper, as a private car- 
rier, ship by the same means? If so, 
what tariff would cover such an opera- 
tion and what would be the legal rate? 


6. What tariff covers the present 
“Piggyback” operation from New Jersey 
to Boston, Massachusetts? 


Answer 


The legality of such an operation ap- 
parently has been settled since 1936, when 
the Commission approved such opera- 
tions in Trucks on Flat Cars Between 
Chicago and Twin Cities, 216 I.C.C. 435, 
and Motor-Rail-Motor Traffic in East 
and Midwest, 219 I.C.C. 245. The Com- 
mission’s findings were reiterated as 
late as 1950 in Substituted Rail Service 
By Red Ball Transfer Co., 52 M.C.C. 15. 
In each of these cases the Commission 
approved the transportation of trailers 
on flat cars. 


In the Trucks on Flat Cars case the re- 
lationship of the motor carrier and the 
tail carrier is treated as that of shipper 
and carrier. However, in the Motor- 
Rail-Motor case, the Commission treated 
the movement as a joint motor-rail- 
motor shipment. By such treatment the 
motor carrier and the rail carrier are 
considered connecting carriers. 


In the Red Ball Transfer case, the 
Commission expressed the opinion that 
the substitution of a direct rail service 
for a more circuitous highway route 
would be lawful, even though the motor 
carrier’s certificate does not embrace the 
toute followed by the railroad. 


Whether or not a shipper operating his 
Own fleet of trucks can avail himself of 
this substituted rail service has not been 
settled to everyone’s satisfaction, as evi- 
denced by 20 questions which have been 
submitted to the Commission by the New 
Haven Railroad. However, New Haven’s 
1C.C. F-4195 was filed with the Commis- 
sion to cover substituted service by pri- 
vate and contract carriers. 


Motor common carrier service between 
New Jersey and Boston is authorized by 
New England Substituted Freight Service 
Directory No. 1-C, MF-I.C.C. 51 and 
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Idaho Falls, 


> Typical of hundreds of Mayflower “Customer Report Ques- 
tionnaires,” received every day, is the statement quoted above. 


Every Mayflower customer receives a questionnaire because 
we want to know what people think of our service. The answers 
to these questions help us to make Mayflower Service even 
better . . . and they show you why it pays to standardize in 
Mayflower for a// your personnel moves! “ 


AERO MAYFLOWER TRANSIT COMPANY - Indianapolis 


Mayflower's organization of selected warehouse agents provides on-the-spot 

representation at the most points in the United States and Canada. Your local 

Mayflower agent is listed in the classified section of your telephone directory. 
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How to make 150 containers disappear 


Another example of packaging magic that couldn't be 
performed without Signode Steel Strapping! 
The pallet load shown here contains 150 sub-assemblies, nested 
on returnable wooden trays, packaged for easy handling and 
shipping by strong bands of tensioned Signode Steel Strapping. 

This method of packaging eliminated the use of 150 individual 
containers, and the materials needed to pack and seal them. Units 
were handled once—at the assembly line, where they were placed 
on the trays. Strapped to the pallet base, which also served as a 
tray, the trays became a single, pilfer-proof unit, easily handled 
by one man and a fork truck! 

If you now ship by pallet or have products which can be 
shipped that way, and the economies apparent in this method of 
product packaging, handling and protection interest you, we will 
gladly supply detailed facts. Write Signode Steel Strapping Co., 
2613 N. Western Ave., Chicago 47, Ill. Offices coast to coast. In 
Canada: Canadian Steel Strapping Co., Ltd. Foreign subsidiaries 
and distributors world-wide. 


3 SIGNODE Steel Strapping Co. 


SEND FOR FOLDER SHOWING 6 BASIC WAYS OF UNITIZING 





Tariff Interpretation— 


“iff No. X-168-A .. .88 
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Division Sheet F 517-B. The New Havens 
charges vary with the size, gross weight 
of the trailer and its lading. 





Application of Ex Parte Increases 


Question—Michigan 


We check the following carload rates 
on printing paper, other than newsprint, 
from Munising, Michigan, to Boston, 
Massachusetts, in Trunk Line Tariff No, 
107-C, I.C.C. No. A-767: 





Section 1-A 
Min. Charge 
Class 2734 J .... 
Increased by 
Tariffs Nos. X- 
162-B and X-166- 
CG, Sanne ae ssese 83 
Increased by 
Tariff No. X-168- 
RB, DEES Sos ccess 90 


In Central Freight Association Tariff 
No. 490-B, I.C.C. No. 3642, the carload 
rate on the same commodity from 
Manistique, Michigan, which is an in- 
termediate point, is 51 cents increased 
by Table 21 in Tariffs Nos. X-162-B and 
X-166-C and Table 5 in Tariff No. X-168- 
A, or a rate of 91 cents. 


We would appreciate your advising 
whether the applicable rate would be 90 
cents under Section 1-A and if there 
is a rule in Tariffs Nos. X-162-B, X-166- 
C and X-168-A whereby the rate from 
Munising, Michigan, to Boston, Massa- 
chusetts, would be subject to Table 5 
of Tariff No. X-168-A, making the rate 
91 cents, the same as from Manistique, 
Michigan, to Boston, Massachusetts. 


Section 1 
Class 2714 J .... 53 
Increased by 
Tariffs Nos. X- 
162-B and X-166- 
C, Table 18 ..... 81 
Increased by 
Table 3 of Tar- 


Answer 


Item 5 of Tariff No. X-162-B, X-166-C, 
which gives the territorial application of 
increases and groups referred to in Item 
10, shows that Munising, Michigan, is in 
Group 4 and Boston, Massachusetts, is 
in Group 15. 


Item 10, of this same tariff, which gives 
the application of the various tables of 
rates, shows "—", “_ “—. “> and 
“E” between Groups 4 and 15. Table 14 
is shown opposite “A”; Table 18, oppo- 
site “B”; Table 9, opposite “C”; Table 7, 7 
opposite “D”; and Table 10, opposite 
—"_ 

Item 55 provides that line haul class 
rates which are subject to Tariff No. 
X-162-B, X-166-C, Table 12, 13, 14, 16, 
17, 18 or 21, as the case may be, shown 
opposite “B” in Item 10, will apply. Item 
10 shows Table 18 opposite “B”. There- 
fore, unless there are tariff provisions to 
the contrary, the rate must be increased 
in accordance with Table 18. 


We are unable to locate in the Master 
Tariff any authority for the application 
of Table 21 to the minimum rates shown 
in Section 1-A of Trunk Line Tariff No. 
107-C. However, if we look at Tariff No. 
107-C, we find an exception to the 
Master Tariff. In this exception the 
rates in Section 1-A are subject to the . 
increases in Table 21 of the Master 
Tariff. Therefore, the minimum rate of 
51 cents is increased to 83 cents under ’ 
Table 21, and is further increased to 91 
cents under Table 5 of Tariff No. I 
X-168-A, under authority of Supplement 
112 to Tariff No. 107-C. 


Tables 5 and 21 increases applied to 
the minimum rates in Section 1-A of f o, 
Trunk Line Tariff No. 107-C until July 
16, 1951, at which time Table 28 of 
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SHIPPING NORTH? 
C-C-C GETS IT 
THERE ON TIME 


The Fast Way to Detroit, 

Toledo, Cleveland, Ft. Wayne, ie 
FROM Parkersburg, Wheeling, .. 
Indianapolis, Cincinnati ec 
and Other Ohjo Points. 
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Cincinnati Highway, Inc. 


@® HOME OFFICE 215 Euclid Avenue 
Cleveland, Ohio, Telephone Main 1-5040 


SERVICE 1S OUR ONLY PRODUCT 


SEE YOUR TELEPHONE YELLOW SECTION FOR LOCAL TERMINAL 
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Master Tariff No. X-162-6-8 became ap- 


plicable in lieu of Table 21 of Tariff No. 


X-162-6 and Table 5 of Tariff No. 
X-168-A. Table 28 increases the 51 cent 
rate to 91 cents. 

The charges arrived at by use of the 
91 cent rate must be increased 15 per 
cent, in accordance with Tariff X-175-B, 





Freight Forwarders v. Non-Profit 
Associations of Shippers— 


Question—Texas 


Please refer to the report of the Inter- 
state Commerce Commission in Pacific 
Coast Wholesalers’ Assn., Investigation 
of Status, 269 I.C.C. 504. 

Can you find anything by the Com- 
mission on this particular case since 
the original decision, or can you locate 
rulings on anything approximately simi- 
lar to it? 


Answer 


The findings of the Commission in the 
report to which you refer, to the effect 
that, as to a specified part of its opera- 
tions, the Pacific Coast Wholesalers’ As- 
sociation was a freight forwarder, were 
reversed by the Federal District Court 
for the Southern California district, re- 
ported in 81 F. Supp. 991, affirmed by the 
Supreme Court of the United States by 
a “per curiam” opinion in No. 113, United 
States of America and Interstate Com- 
merce Commission, Appellants v. Pacific 
Coast Wholesalers’ Association, et al. 
and No. 114, Freight Forwarders Insti- 
tute, Appellant, v. Pacific Coast Whole- 
salers’ Association, et al., 338 U.S. 689. 

We cannot find that this question or 
one approximately similar has been the 
subject of a further report of the Com- 
mission. 





Routing and Misrouting— 


Incomplete Routing Instructions— 
Duty of Carrier 


Question—Pennsylvania 


Our question has to do with the mis- 
routing of a shipment. We will appre- 
ciate your advice and, if possible, refer- 
ence to specific regulations governing 
such a situation. 

In September we had shipments for 
four points in Canada, namely: Halifax, 
Nova Scotia, St. John, New Brunswick, 
Montreal and Toronto. Routing infor- 
mation was obtained from the originat- 
ing carrier in Scranton, Pennsylvania. 
The shipment in question was consigned 
to Montreal. It was misrouted through 
Niagara Falls to Toronto on a through 
rate, then on a combination rate from 
Toronto to Montreal. The additional 
transportation costs amounted to $144.00. 

The initial carrier protects a through 
rate over a two-line haul direct from 
Scranton to Montreal via Syracuse, New 
York. We maintain that the initial 
carrier is responsible for the misrouting 
of this shipment and should assume the 
extra charges resulting. 

At the time we contacted the initial 
carrier for routing information the 
carrier may or may not have submitted 
correct information. Assuming, how- 
ever, he did give us the routing 
Montreal via Syracuse, when we provided 
the bill of lading we wrote in the 
initial carrier’s name and in the route 
line of the bill of lading, placed only 
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the name of the connecting carrier at 
Niagara Falls. The carrier followed our 
routing instructions. He refused to 
accept the responsibility for the extra 
assessments on the ground we showed 
the routing on our bill of lading. 

We hold that the carrier is responsible 
and, in explaining our case to them, we 
wrote as follows: 


“If you inspect our shipping order copy 
of the bill of lading you will see that we 
did not give complete routing instruc- 
tions. It specified Rodgers Motor c/o 
Consolidated. 

“Part II of the transportation act does 
not specifically grant to shippers the 
right to designate the route by which 
their property should be transported by 
motor common carrier. Such carriers 
are charged with the duties under sec- 
tion 216(b) of the act, to establish, ob- 
serve, and enforce just and reasonable 
rates, charges and classifications, and 
just and reasonable regulations and 
practices relating thereto. 

“There have been many decisions 
made by the Commission on misrouting 
of shipments. For instance: 

“In the absence of routing instructions 
it is the duty of a carrier to forward 
shipments over the cheapest, reasonable 
available routes. 

“This could apply to our case because 
we did not give instructions other than 
in care of Consolidated. The actual 
routes, directions and interchange points 
were omitted. 

“Here are two other decisions: 


“If the initial carrier is a party to a 
rate lower than that applicable via the 
method specified by the shipper in the 
bill of lading, it must protect that rate. 

“The Commission states that where 
the initial motor common carrier accepts 
a shipment with routing via a carrier 
or carriers via which there are no joint 
rates or joint routes such carrier clearly 
is bound to inform the shipper of its in- 
ability to forward the shipment beyond 
its lines, because of lack of joint rates 
or through routes with other carriers, if 
such lack exists.” 


We would appreciate your reviewing 
this case and give us an opinion as to 
whether or not we are justified in hold- 
ing the initial carrier responsible for 
misrouting. 


Answer 


In its report in Eastern Aircraft v. 
Fred Olson & Son Motor Service Co., 
47 M.C.C. 363, the Commission, on page 
368, said: 


“ 


. Misrouting has been found to 
be an unreasonable practice. Woodbury 
Lbr. Co. v. Director General, 57 I.C.C. 
324 and Great Atlantic & Pacific Tea 
Co. v. Ontario Frt. Lines, 46 M.C.C. 237. 


“Part II of the act contains no provi- 
sions which authorize shippers to specify 
routing. Prior to the Mann-Elkins Act, 
of June 18, 1910, now embodied in sec- 
tion 15(8), part I of the act likewise 
contained no provisions which specifi- 
cally authorized shippers to designate 
routing, but in a number of proceedings, 
under statutory provisions somewhat 
Similar to section 216(c), the Commis- 
Sion then found that it was the duty 
of the initial carrier to obey the routing 
instructions specified by the shipper, 
and that its failure to do so made it 
liable for misrouting. Duluth Log Co. 
e, Minmgosta & I. Ry. Co, 15 10.C. 


There was, in our opinion, no mis- 
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Moving ? G6 Call... 


Your ALLIED agent 


no.1 specialist ~ 
in long-distance moving! 


Business leader in his community, your 
local Allied Agent offers the outstanding 
moving, packing, and storage service... 
built on years of professional experience 
and on assuring customer satisfaction. 


FREE Booklet to help you plan your next 
move. Get your copy of “Before You 
Move” from your local Allied Agent. See 
classified telephone directory. Or write 
Allied Van Lines, Inc., Broadview, Il. 











CLARK UTILITRUCS handle 





the toughest jobs at least cost! 


...they’re engineered to satisfy driver, maintenance man, management 


Here are the most advanced 6000- 
7000 lb. fork trucks on the market 
today—Clark’s gas or electric 
UTILITRUCS. Built to handle jobs 
that break the backs of less rugged 
trucks, these UTILITRUCS have 
proved their superiority in foundries, 
steel mills, stevedoring* and heavy 
warehousing. They represent an ideal 
balance of essential engineering fea- 
tures. They get more work done at 
less cost, for these reasons: 


1. Easier to drive 


All controls at the driver’s fingertips, 
like an attomobile; compact and more 
maneuverable; shockless steering; in- 
creased braking efficiency; 140 sq. 
inches additional visibility; 25 inches 
of free-lift; DYNATORK or 
HYDRATORK DRIVE available on 
gas model. 


2. Easier to service 


Complete accessibility for mainte- 
nance. On gas model: one-piece 


“zipper” hood folds back to expose 


CLARK 


EQUIPMENT 





engine; one-piece floorboard lifts up 
to expose master cylinder and trans- 
mission; swing-out battery. All service 
points easy to reach. 


3. Built to take punishment 


Welded, integral-unit box frame 
eliminates distortion; higher inch- 
pound rating; axle-to-frame mount- 
ing absorbs shocks and strains; new 
design wheel and backing plate seals 
out dirt and abrasives. Oil bath air 
cleaner and oil filter standard on gas 
model. Totally-enclosed drive motor, 
sealed-for-life bearings on electric 
model. 


We invite you to compare the 
UTILITRUCS to any 6000-7000 Ib. 
truck on the market! Without obliga- 
tion, you can discuss them with your 
nearby Clark dealer, listed in the 
Yellow Pages of your phone book. Or 
write us for free descriptive literature. 


*Special stevedoring model 
available 
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Industrial Truck Division 


CLARK EQUIPMENT COMPANY 
Battle Creek 63, Michigan 








TRAFFIC WORLD 


routing of the shipment on the part of 
the initial carrier if the connecting 
carrier shown in the bill of lading has 
a connection with the initial carrier 
shown in the bill of lading only at 
Niagara Falls, New York. The Commis- 
sion has held that where the carriers 
shown in a bill of lading by the shipper 
form a complete route from origin to 
destination there is no duty on the part 
of the initial carrier to use a third and 
intervening carrier. Parkersburg Rig & 
Reel Co. v. Baltimore & O. R. Co., 234 
L.C.C. 105; Atlantic Lumber Co. v. Louis- 
ville & N. R. Co., 163 I.C.C. 598; and 
Arizona Flour Mills Co. v. Southern 
Pacific Co., 281 I.C.C. 123. In its report 
in Atlantic Lumber Co. v. Louisville & 
N. R. Co., cited immediately above, the 
Commission said: : 

“|. . We have often found that where 
a consignor specifies routing naming 
carriers which, in connection with the 
originating line, form a through route 
from point of origin to destination, the 
initial carrier can not be charged with 
having misrouted the shipment if it bills 
it over that route instead of selecting 
a cheaper route in which those carriers 
participate, but with another carrier in- 
tervening. Stebbins v. D., L. & W. R. R. 
Co., 42 I.C.C. 150, and numerous later 
I 


If, however, there is a connection be- 
tween the two carriers at Syracuse, New 
York, via which junction a joint through 
rate applies, the initial carrier misrouted 
the shipment in not forwarding the ship- 
ment via the route over which the cheap- 
est rate applied, namely, that via the 
route over which the joint through rate 
applies. American Salt Corp. v. Atchi- 
son, T. & S. F. Ry., 216 1.C.C. 284. In 
this report the Commission said: 


“There were two routes available to 
complainant under its routing instruc- 
tions, the route over which the shipments 
moved and the portion of route 1239 from 
Lyons. It was the duty of the Atchison, 
Topeka & Santa Fe to send the ship- 
ments over the cheapest route. As this 
was not done, that defendant was guilty 
of misrouting. Although misrouting is 
not alleged in the complaint, an allega- 
tion is made therein that the rates and 
charges were unjust and unreasonable in 
violation of section 1 of the act. This 
is sufficient to place the question of mis- 
routing in issue. Edwin S. Huff Co. Vv. 
Norfolk S. R. Co., 169 I.C.C. 774, and 
Southern Desk Co. v. Canadian Pac. Ry. 
Co., 181 I.C.C. 217.” 


See, also, Brabston v. Louisville & N. 
R. Co., 176 1.C.C. 421, 423. 


In the event there is no comnection 
at Syracuse, New York, between the two 
carriers shown in the bill of lading, 
there is no duty on the part of the initial 
carrier to deliver the shipment to another 
carrier which is a party to the joint 
through rate applicable via Syracuse, 
New York, it being the duty of the initial 
carrier to forward the shipment via the 
carriers shown by the shipper in the bill 
of lading. Chas. R. Ball Lumber Co. V. 
Texas & P. Ry. Co., 25 I.C.C. 437. In 
this report the Commission said: 


“We have frequently held that a ship- 
per is bound by his routing instructions 
and that merely because there was 4 
route over which he might have sent his 
shipment at a lower rate has not been 
subjected to unreasonable charges. This 
principle.controls in all cases where no 
showing is made that the rate applicable 
over the route of movement was unrea- 
sonable .. .” 
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R FREIGHT SERVICE... 


This Daily Train—WPB-2—Steps Up PRR Service 
—Wheeling-Pittsburgh District-Baltimore 

. . . Provides Dependable Transportation 

For All The Varied Products 


Of The Steel Industry 


Night departure ... second morning arrival 
-..@ schedule designed to make 
connections, keep things on the move 
between shipper and consignee. THE 
BALTIMOREAN is a reliable link between 
STEEL and Baltimore’s great export freight 
facilities. Try this service for your shipment! 
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A Working Tool 


THAT 
REALLY 


WORKS! 


REREAD LOE SLES ORS PET aa PaoP esaes 


Yes, QUESTIONS AND ANSWERS BOOK, VOLUME 5 is a working tool 
that really works! It answers real problems concisely and understandably, 
with the factual interpretations of transportation legislation and regulation 
that you may need in your traffic department! Arranged by subject matter 
and thoroughly cross-indexed, this handy-sized volume can be used quickly 
and easily by the traffic men in your organization, and at the price of $2.50 
it's an easy matter for every man to have his own copy! It will go to work 


for you today and prove its value every day! 


a a a at 
Book Department NOTE: Volumes 2, 3 and 4 are still 
Traffic Service Corporation. available at $2.50 per copy. 


815 Washington Building 
Washington 5, D. C. 


Please send me copies of Traffic World’s QUESTIONS AND ANSWERS BOOK 
(Volume 5) at $2.50 per copy. () Check enclosed ° 0 Bill me 


Please send me also [] Vol. 2 C) Vol. 3 C) Vol. 4 
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TRAFFIC WORLD 


FROM OUR READERS 


Billing for Pickup Service 


‘ New York, N.Y. 

Your report in the TRAFric Wor.LD of 
October 10, page 29, on Mr. Leonard 
Mongeon’s advice to the traffic group 
by the National Retail Dry Goods Asso- 
ciation was most timely and to the 
point. To cope with the rising trans- 
portation cost of the small shipments is 
an ever-growing problem confronting re- 
tailers of goods in most industries, and 
also distributors and jobbers who re- 
ceive shipments in less-carload lots and 
forward these goods in still smaller ship- 
ments. 

The added cost necessitated by split- 
ting a shipment, which would formerly 
have gone forward in one package, into 
four different packages, forced many 
shippers to forward shipments via rail- 
way express, motor truck or less-carload 
freight. However, some of the ad- 
vantages in forwarding a shipment via 
less-carload freight, was lost when the 
railroads on August 4 canceled free 
pickup and delivery service in Official 
Territory. Shippers in that area were 
then burdened with an additional in- 
convenience through the carrier’s method 
of billing for the pickup and delivery 
service, which, by far, over-shadowed 
the cost of the service itself. 

With the present method of charging 
the consignor for the pickup and the 
consignee for the freight and delivery 
of the shipment, the shipper is faced 
with the question of whether he should 
invoice the consignee for the pickup, 
where terms of sale are F.O.B. factory 
or warehouse, or if he should refrain 
from aggravating his customer by ab- 
sorbing the cost himself. If the pickup 
charges were included in the freight bill, 
it would prove simpler for the shipper, 
carrier, and the consignee as well. 

We hope that the I.C.C. will, at an 
early date, decide to change the present 
cumbersome arrangement by directing 
the carrier to include pickup charges in 
the freight bill. A concerted campaign 
by all small shippers—and particularly 
by such influential groups as the one 
headed by Mr. Mongeon—may bring 
this about at an early date—E. ERICKSON, 
Trafic Manager, Biddle Purchasing Co. 





Eastern Traffic League Meeting 


New York, N.Y. 

As chairman of the public relations 
committee of the Eastern Industrial 
Traffic League, Inc., I would like to 
convey our wholehearted appreciation 
for the splendid cooperation and the 
very excellent job done by the Trarric 
Word in reporting our recent annual 
meeting at Philadelphia as portrayed in 
your issue of October 24, 1953. 

I would also like to extend my thanks 
for the very wonderful job that your 
Mr. S. D. Mayers did in reporting the 
meeting. He handled himself very well 
and the results of his outstanding abili- 
ties are shown in the aforementioned is- 
sue. I just wanted you and him to know 
that we are very thankful for the effort. 
—G. D. CEpERHOLM, General Trajfic 
Manager, Warner-Hudnut, Inc. 
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“can’t get it outta my mind... 


“That idea that hit me this morning as I stood 


, N.Y. waiting at the checking tower . . . watching the 
LD of Meneses 
onerd fellows hustle their freight into the long line of 


eg trailers spotted alongside the dock. 


>» the 

rans- ““We take it all too much for granted, I said to 
nts is 
1g re- 
, and A million pounds of freight, sure. But, isn’t each 


O re- 
8 and one something more than so much weight at 


myself. These hundreds of loads for instance. 


ship- i so many cents per hundred? Medicine, gears, fuses, 


split- refrigerators. Each product going to someone, 
merly i 
, into 
many whose livelihood depends upon its getting 
, rail- 


wrload there —fast. My idea? A great big Invisible Tag 


» ad- for each of us to see: 
it via 
n the P ° ea 
free this shipment is important to somebody— 


— he is counting on you to help him. 
ul in- , % 
ethod ; “T think the boys got what I was driving at when 


away I told them about my idea at coffee this afternoon.” 


someplace who is waiting for it . . . to someone 
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In 1879 America’s first steel 

railroad bridge spanned the Missouri River 

at Glasgow, Missouri. This innovation opened 

the present GM«&O route to Kansas City 
—pioneered new techniques in railroad construction. 


TO DAY, to keep pace with the growing needs 


of the territory it serves, 

continuous improvements are taking place on 

the GuLF, MoBILE & Ouro. At Tuscaloosa, Alabama, 
a new, modern bridge—costing approximately a 
half-million dollars—has just been erected 

to replace one which was built in 1897. 


the 

DIRECT ROUTE 
between 

the Midwest 

and 


the Gulf 


Gulf, Mobile & Ohie 
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TRAFFIC AND TRANSPORTATION NEWS TOO LATE TO CLASSIFY IN THIS ISSUE 


Carloadings Totaled 747,868 
In Week Ended November 7 


Loading of revenue freight the week 
ended November 7, 1953, totaled 747,868 
cars, the Association of American Rail- 
roads has announced. This was a de- 
crease of 81,427 cars or 9.8 per cent below 
the corresponding week in 1952, and a 
decrease of 43,535 cars or 5.5 per cent 
below the corresponding week in 1951, 
according to the A.A.R. 

Loading of revenue freight for the 
week ended November 7 decreased 32,995 
cars or 4.2 per cent below the preceding 
week, 

Coal loading amounted to 123,446 cars, 
a decrease of 23,347 cars below the cor- 
responding week a year ago, and a de- 
crease of 6,549 cars below the preceding 
week this year, said the A.A.R. adding: 

Miscellaneous freight loading totaled 371,- 
422 cars, a decrease Of 27,211 cars below the 
corresponding week last year, and a decrease 
of 13,769 cars below the preceding week this 
year. 

Loading of merchandise less than carload 
freight totaled 69,418 cars, a decrease of 5,275 
cars below the corresponding week in 1952, 
and a decrease of 1,784 cars below the preced- 
ing week in 1953. 

Grain and grain products loadings totaled 
53,213 cars, an increase of 219 cars above the 
corresponding week in 1952, but a decrease 
of 3,652 cars below the preceding week this 
year. In the Western Districts, grain and 
grain products loadings for the week of No- 
- Vember 7 totaled 31,486 cars, a decrease of 
546 cars below the same 1952 week, and a 
decrease of 2,333 cars below the preceding 
1953 week. 

Livestock loading amounted to 14,530 cars, 
an increase of 2,154 cars above the corre- 
sponding week in 1952, but a decrease of 636 
cars below the preceding week this year. In 
the Western Districts, loading of livestock 
for the week of November 7 totaled 12,049 
cars, an increase of 1,777 cars above the same 
week a year ago, but a decrease of 675 cars 
below the preceding week this year. 

Forest products loadings totaled 44,046 cars, 
a decrease of 3,204 cars below a year ago, and 
a@ decrease of 2,145 cars below a week ago. 

Ore loading amounted to 59,467 cars, a de- 
crease Of 22,099 cars below last year, and 4 
decrease of 4,123 cars below last week. 

Coke loading amounted to 12,326 cars, a 
decrease of 2,664 cars below a year ago, and 
&@ decrease of 337 cars below the previous 
week this year. 

All districts reported decreases compared 
with the corresponding week in 1952. All 
reported decreases compared with the cor- 
responding week in 1951, except the North- 
western. 

Cumulative Loadings 


1953 1952 
3,561,719 
2,911,090 
2,867, 583 2,998,963 


1951 
3,660,523 
2,834,472 


Five weeks of 
January 

Four weeks of 
February 

Four weeks of 


° 
Ss (ee ee 2,957,088 2,912,199 3,152,196 
Five weeks of May 3,883,088 


3,677,596 3,977,393 

Four weeks of 
June 2,605,738 3,294,766 
2,236,068- 2,993,321 
3,882,069 4,120,219 
3,363,834 3,311,846 
4,156,014 4,316,505 


747,868 _ 829,295 _ 791,403 
33,840,346 33,003,205 35,451,607 


Small Shipments Traffic Conference 
Protests Motor Rate Increase Proposal 


Says Proposal of Southern Motor Carriers for 20 Per Cent Increase 
In Rates on Shipments Less Than 2,000 Pounds Discriminates Against 


Small Shipper. 


The National Small Shipments 
Traffic Conference has asked the 
Commission to suspend a proposal 
of southern motor carriers to increase 
rates on shipments weighing less 
than 2,000 pounds, asserting that in- 
sufficient notice of the proposal has 
been given, that the increases exceed 
those apparently asked, and that the 
proposal discriminates against small 
shippers. 


The conference asked suspension of 
supplement No. 18 to tariff MF-I.C.C. 
No. 614, Southern Motor Carriers Rate 
Conference, Inc. The petition was signed 
by C. E. Walker, of Columbus, Ga., vice- 
chairman, southern region. The supple- 
ment proposes an increase of 20 per cent 
(maximum 20 cents a 100 pounds) in rates 
on shipments weighing less than 2,000 
pounds, to become effective December 1. 

The conference was described as a vol- 
untary association of slightly less than 
300 members as of September 1, and the 
petition said that the conference “col- 
lectively through members, trade asso- 
ciations, etc., represents indirectly more 
than 10,000 firms engaged in the ship- 
ment, receipt and distribution of small 
shipments throughout the United States.” 
The conference said the members were 
primarily interested in less-truckload and 
less-carload shipments, and particularly 
in shipments of property weighing 5,000 
pounds and/or less. 

It said it had been informed that 
other tariff publishing agents of motor 
carriers were making “like publication” 
but that it had received no supplements 
to tariffs showing that such publications 
had been made. However, it said, it re- 
quested that the Commission consider 
the instant petition as applying “to each 
and all of such publications covering 
any such proposed changes.” 


Violation of Classification Alleged 


The conference asserted that the 
southern carriers proposed to publish 
higher and different charges on ship- 
ments weighing under 2,000 pounds than 
“the straight, normal classification basis 
of rates in tariffs affected, and that, as 
such, the proposed increases in rates 
become exceptions, and are in fact, there- 
fore, (a) proposed exceptions to the 
classification proper, on more than 75 
per cent of all shipments moving on class 
rates via motor carriers involved...” At 


Asserts Tariff Provides Varying Rates of Increase. 


this point a footnote to the petition 
said that “in 28 M.C.C. 182, dealing with 
Central Territory motor carrier rates the 
Commission said ‘we are of the opinion 
an exception rating higher than the 
normal classification rating has, gen- 
erally, no more justification than a com- 
modity rate which is higher than the 
prescribed class rate...” 

The small shipments group asserted 
that the proposed increases would vio- 
late section 216 of the interstate com- 
merce act, and “the spirit of the finding 
and order of the Commission in I.C.C. 
dockets 28300,.and 28310, wherein it is 
declared by the Commission that such 
=— would be prima facie unlaw- 
u Tha 

It said that the carriers claimed to be 
proposing an increase which was higher 
and on a different basis than that 
charged on shipments of like traffic 
weighing more than 2,000 pounds “where 
like handling and like services are to be 
given, and this would be definitely and 
specifically contrary to law (section 216 
. the interstate commerce act, part 

Pig 


Supplement Said to Be ‘Ambiguous’ 


The conference also asserted that the 
supplement was unlawful per se and did 
not conform to the rules and regulations 
for tariff publication. It said the sup- 
plement was “ambiguous and conf 
and should be suspended for these rea- 
sons—because—said supplement 18 to 
MF-I.C.C. No. 614 ‘is a sort of publica- 
tion, cancellation and republication all 
in one stroke, and rate clerks applying 
it would be inclined to use first column 
(BR) against the last column (20), 
whereas this would produce errors as it 
is so prepared that the first column 
(BR) would be applied against the ‘xx’ 
column, which is Roman twenty, and 
not against column ‘Arabic’ 20; that 
while a 20 per cent (with 20 cents maxi- 
mum) is presumably contemplated, in 
actuality this said supplement is making 
a@ 23 cents increase in a great many in- 
stances, which is contrary to what is 
said to be intended.” 


Concerning its allegations of repre- 
sentations that might have been made 
by the Southern Motor Carriers Rate 
Conference to the Commission as to 
the handling of the proposal with ship- 
pers, and with shipper approval, the 
small shipments conference said: 

“That it is the information and un- 
derstanding of protestant that motor 
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carriers covered by this petition through 
their agent, Southern Motor Carriers 
Rate Conference, Inc., may have made 
some sort of representation to the Com- 
mission that the proposed increased rates 
covered by this petition have been han- 
dled at a meeting with the shipping 
public and that such proposed increases 
have shippers’ approval. If such rep- 
resentation has been made to the Com- 
mission by these carriers, such is, to 
the best of protestants’ knowledge and 
belief, untrue and a misrepresentation 
of the existing facts. 

“That it appears that there was a pub- 
lic meeting called for August 11, 1953, 
at the Netherland-Plaza Hotel in Cin- 
cinnati; but it appears further that suf- 
ficient notice was not given to enable 
carrier and shipper representatives to 
attend in representative numbers; that 
only a very few representatives of car- 
riers and shippers attended—certainly 
not a representative group of either, 
and that those carriers and shippers at- 
tending specifically and definitely failed 
to jointly agree to the proposed increases 
herein protested. That it would appear 
to your protestant, therefore, that the 
proposed increases. protested, in this 
petition, represent no agreement with 
shippers and did not at said joint meet- 
ing have the approval of a majority of 
the carriers for whom they are being 
published, and are therefore contrary to 
law, and may be contrary to the wishes 
of a majority of the carriers for whom 
publication is proposed. That according 
to what little information this protest- 
ant has, a small group of east-south 
carriers met at a place unknown to 
protestant but believed to have been 
Charlotte, N.C., and decided to go ahead 
with this protested change and increases, 
which to your protestant appears to be 
contrary to the section 5a application 
(46) filed on behalf of respondents, by 
the Southern Motor Carriers Rate Con- 
ference.” 


Reference to the section 5a applica- 
tion is to the agreement as to proce- 
dures for joint action on rates and re- 
lated matters, filed with the Commission 
under the so-called Reed-Bulwinkle act. 
That act provides immunity from the 
antitrust laws for common carriers en- 
tering into and carrying out agreements 
for joint action on rate matters if the 
agreements and procedures have been 
approved by the Commission. One of 
the elements in the agreement is the 
form and time involved in giving notice 
to shippers and carriers of proposed rate 
changes. 


Discrimination Charged 


The small shipments group asserted 
that the interstate commerce act for- 
bade discrimination against small busi- 


ness in favor of larger business, thus 


preferring one class of business as 
against another and preferring one size 
of freight shipment against another 
size when both classes of such shipments 
were small less-truckload shipments. 


The protesting group said its informa- 
tion was that the carriers covered by 
the petition had made no study of the 
present rates and charges on shipments 
weighing under 2,000 pounds to deter- 
mine whether there was a need for the 
additional revenue that would be pro- 
duced by the proposed increases. It 
said the carriers had made no study to 
see whether or not, if additional reve- 
nue should be needed, it would be in the 
interest of carriers and the public to 
publish an overall “across-the-board” 
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increase, “instead of selecting a segment 
of the traffic least competitive with rail 
—a segment that represents largely 
shipments of small business, business 
least able to make protest, and to appear, 
and more helpless to offer opposition 
to bearing the brunt of what might be 
found to be an ill-conceived scheme of 
the carriers.” 

It also charged that the proposal 
would result in increases varying in 
amount according to distance, classifi- 
cation and sizes of shipments. At 300 
miles, it said, a shipment weighing 1,000 
pounds and classified class 50 would 
“draw a penalty of 21 per cent increase,” 
whereas for the same distance a ship- 
ment weighing 1,000 pounds and classi- 
fied first class (Class 100) “would draw 
a penalty of 11 per cent increase.” 

The small shippers added that “a 
check of the effects on various distances, 
weights and classification of different 
shipments will show that this situation 
would be a serious and flagrant tran- 
scending of, and disregard for, the fed- 
eral statute governing.” 

It also asserted that the carriers had 


shown no necessity for additional reve- 


nue or for proposed increases, or any 
other increases at this time, and that 
“it apparently is simply an attempt by 
certain forces to work to continue the 
inflationary and destructive trend that 
the government of the United States is 
said to be making definite attempts to 
— or to limit to absolute neces- 
sity.” 

The conference said the _ carriers 
should not be permitted to make any in- 
creases without a definite showing that 
there was a need therefor “which econ- 
omies in management of proponent car- 
riers could not cure by proper business 
adjustments, and without a showing 
that the method carriers are pursuing, 
by the proposed saddling of the in- 
creases on small shipments is and would 
be lawful.” 





Trackage Rights Deferred 
For Completed Application 


The Commission has held that where 
a railroad desires to operate over the 
line of another carrier, although no 
change in transportation service would 
thereby be affected, it has jurisdiction 
when the trackage right over the other 
railroad would require payment of rental 
and would be for a stated period and 
where abandonment of trackage is in- 
volved. 


By a report and order in Finance No. 
18180, Sacramento Northern Railway 
Trackage Rights, the Commission, divi- 
sion 4, held it did have jurisdiction of 
the proposed trackage rights, and would 
defer consideration of the application 
pending filing of an application under 
section 1(18) of the interstate commerce 
act for authority to abandon present 
trackage and to construct necessary new 
trackage. 

Sacramento Northern, a wholly- 
owned subsidiary of the Western Pacific, 
asked authority to acquire trackage 
rights over a portion of the main line 
of the W. P. from Globe to a_ point 
adjacent to the applicant’s Haggin Yard, 
in Sacramento County, Calif. It as- 
serted that the Commission. had no 
jurisdiction because no change in frans- 
portation service was involved. 


However, the Commission» held that, 
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as abandonment of trackage and new 
construction was involved, it would not 
be placed in the position of passing on 
the trackage rights without having the 
entire transaction before it. It said that 
consideration of the trackage rights 
application would be deferred until ap- 
plications under section 1(18) of the act 
were filed, and that if such applications 
were not filed within 40 days from No- 
vember 6, the trackage rights applica- 
tion would be dismissed on the ground 
that the entire project involved had not 
been submitted for its consideration. 


































Commission Calls Combining 
Regular, Alternate Routes 


For Shorter Route Illegal 


Without specific joinder authority, 
a motor carrier could not join alter- 
nate route authority, except at the 
termini of the alternate routes, to its 
otherwise authorized service routes 
for the purpose of operating over a 
combination of the routes, said the 
Commission in a report on recon- 
sideration of a motor carrier alter- 
nate route application. 


In its report and order in MC-108671, 
Sub. 6, Tarbet Trucking, Inc., Extension 
—Findlay, O., the Commission author- 
ized the carrier to transport general 
commodities, with exceptions, (1) _be- 
tween Chicago, Ill., and Fremont, O., as 
follows; from Chicago, over U.S. High- 
way 41 to its junction with U.S. Highway 
6, thence over U.S. Highway 6 to Fre- 
mont, (2) between Lorain, O., and 
Cleveland, O., over U.S. Highway 6, (3) 
between Cleveland and Geneva, O., over 
US. Highway 20, and (4) between Ge- 
neva, O., and Buffalo, N.Y., as follows; 
from Geneva, over U.S. Highway 20 to 
its junction with Pennsylvania highway 
5, thence over Pennsylvania highway 5 
to the Pennsylvania-New York State 
line, thence over New York highway 5 to 
Buffalo, and return over the same routes, 
as alternate routes for operating conven- 
ience only and serving no intermediate 
points. 

In the prior report, 53 M.C.C. 812, the 
Commission, division 5, in addition to 
the above authority, also authorized op- 
eration between Toledo, O., and San- 
dusky, O., over Ohio highway 2, the 
Commission said. 


It said that after the Commission, 
by an order, denied opposing motor car- 
riers’ petitions for a stay of the order 
granting the authority and for recon- 
sideration, an action was filed in the 
district court of the United States for 
the eastern district of Michigan, south- 
ern division, to enjoin the Commission 
from issuing a certificate and to set aside 
the two orders (Michigan Motor Freight 
Lines, Inc., v. United States). 


In its opinion dated June 30, 1953, the 
Court remanded the matter to the Com- 
mission for action on alternate routes (1), 
(2), and the aforementioned authority 
granted by division 5, which the Com- 
mission said were issues in the court 
proceeding. 

Use of the routes in issue in connec- 
tion with previously authorized regular 
routes, the Commission said, would en- 
able applicant to operate over shorter 
distances between Chicago and Cleveland 
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@ “Transport Topics” inspected the truck 
Se Xe te d maintenance and repair shops of hundreds of 
U.S. companies selected the 10 BEST. 
Among the ten: The Baltimore Transfer Company's 


shops at Baltimore, Md. 


@ This award provides still another example to 


shippers of the up-to-date efficiency and compe- 
] @) tence of The Baltimore Transfer Co.-Motor Freight 


Express, Inc. System. Good shops are 


an important contribution to prompt, dependable 
s - g T freight transportation, and to highway safety. 
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and Buffalo, as well as between Detroit 
and Cleveland and Buffalo. 

At present, it said, the carrier could 
conduct east-west operations between 
those cities only by utilizing previously 
authorized routes extending through 
Muncie, Ind. 

The court held, the Commission said, 
that the grant of authority to operate 
over the alternate route granted by divi- 
sion 5, between Toledo, and Sandusky, 
O., over Ohio highway 2, would permit 
applicant to operate between Detroit and 
Cleveland and Buffalo through Toledo 
and Sandusky, instead of through Mun- 
cie, and that that was contrary to and 
inconsistent with the evidence. 

The court, however, sustained the find- 
ings of the division as to alternate routes 
(1), and (2), the Commission said. It 
said that the court, in discussing alter- 
nate route (1), found that the order did 
not permit applicant to operate between 
Chicago and Detroit, through Bowling 
Green, O., because it did not authorize 
@ joinder of the alternate authority with 
existing routes at Bowling Green. 

The Commission said that it agreed 
with the court’s decision on both counts, 
and that, on. reconsideration of the evi- 
dence, it concluded that the application 
in respect of the additional route granted 
by division 5 should be denied. 

It said, however, that some comment 
was appropriate with respect to the 
proposal of applicant to join alternate 
route (1), with its presently-authorized 
north-south route at Bowling Green, and 
thus provide a through service over. a 
shorter route between Chicago, on the 
west, and Toledo and Detroit, on the 
east. 

“We have consistently adhered to the 
view that, in the absence of express 
authority to do so,” the Commission 
said, “joinder of bisecting regular routes 
is permissible only in those instances 
where the connecting point is a point 
of service common to both routes. 

“The authority herein granted author- 
ized applicant to operate between Chi- 
cago and Fremont through Bowling 
Green. While Bowling Green is an in- 
termediate point, neither it not any 
other intermediate point is an author- 
ized point of service on this route. 

“Moreover the authority herein does 
not contain a specific authorization of 
joinder of this route with the existing 
north-south route at the point of con- 
nection. 

“In the circumstances applicant may 
not join this route, or any of its other 
alternate routes, to its presently-au- 
thorized service routes, for the purpose 
of operating over a combination thereof, 
except at the termini of the alternate 
routes.” 

The report bore a notation that Com- 
missioners Cross, Knudson, and Arpaia 
were necessarily absent and did not par- 
ticipate in the disposition of the pro- 
ceeding. ; 





F.M.B. Dismisses Complaint 


On petition of the complainant for dis- 
missal of the proceeding in No, 739, 
Philadelphia Marine Trade Asociation v. 
Pennsylvania Railroad Co., on the ground 
that it—the complainant—had concluded 
that it had no legal cause of complaint, 
the Federal Maritime Board issued a 
notice of dismissal of the complaint. 

The association had asked the board 
to postpone the effective date of an 
agreement between the Pennsylvania and 
the Girard Point Operating Co., by which 





the latter, on August 1, was to take 
over operation of the railroad’s public 
terminal at Girard Point, Philadelphia. 





Parties Asked to Say Why 
Orders in Various Cases 


Should Remain in Effect 


The Commission has issued an 
order covering 40 proceedings in 
which it calls on parties to show 
cause why outstanding orders in the 
cases should not be vacated because 
certain conditions make continuance 
in force of the named orders no 
longer necessary. 


The instant order continues an effort 
begun some months ago by the Com- 
mission to clear its records of such or- 
ders. 

Conditions stated by the Commission 
as making continuance of the orders un- 
necessary were compliance with the or- 
ders, and changes in the facts of record, 
in the general and economic conditions 
of the country, and in transportation 
conditions affecting the handling of the 
considered traffic. 

Parties to the proceedings listed in the 
order were required to show cause by 
formal return filed with the Commission 
on or before December 14. The returns 
were to state specifically the grounds 
relied on, why the orders listed should 
not be vacated. Replies to any return 
in a particular proceeding may be filed 
with the Commission not later than De- 
cember 29. 

The following is a list of the proceed- 
ings in the order, with the first citation 
in each case: 

No. 18957, Muscle Shoals Traffic Bu- 
reau v. Alabama Central Railroad Co. et 
al. (183 I.C.C. 588); No. 20723, F. J. 
Lewis Manufacturing Co. v. Akron, Can- 
ton & Youngstown Railway Co. et al. 
(183 I.C.C. 374); No. 22315, Liberty Lime 
& Stone Co., Inc. v Aberdeen & Rock- 
fish Railroad Co. et al. (183 I.C.C. 742); 
No. 22416, Virginia Livestock Growers & 
Shippers et al. v. Norfolk & Western 
Railway Co. et al. (183 I.C.C. 575); No. 
22806, L. N. Grant v. Atlantic Coast Line 
Railroad Co. et al. (Report 183 I.C.C. 
267); No. 22868, Ohio-Kentucky As- 
sociated Industries v. Ahnapee and West- 
ern Railway Co. et al. (183 I.C.C. 425); 
No. 22957, Edward Bowenkamp et al. v. 
Baltimore & Ohio Railroad Co. et al. 
(183 I.C.C. 601); No. 23071, American 
Tile Products Co. v. New York Central 
Railroad Co. et al. (183 IL.C.. 374); No. 
23202, Bloom, Rosenblum & Klein Co. v. 
Norfolk Southern Railroad Co. et al. 
(183 I.C.C. 74). 

No. 23235, Description and Loading 
Requirements for Common Brick in 
Trunkline Territory (183 I.C.C. 125); 
No. 23298, Miller Manufacturing Co. v. 
Atlantic City Railroad Company et al. 
(183 I.C.C. 714); No. 23392, Nebraska 
Brick & Tile Manufacturers Assn. et 
al. v. Chicago & North Western Rail- 
way Co. et al. (183 I.C.C. 472); No. 23451, 
Hudson Glass Co. v. New York, New 


Haven & Hartford Railroad Co. et al.- 


(183 I.C.C. 393); No. 23524, West Vir- 
ginia Livestock Growers & Shippers et 
al. v. Chesapeake and Ohio Railway Co. 
et al. (183 I.C.C. 575); No. 23841, Kohler 
Co. v. Akron & Barberton Belt Rail- 
road Co. et al. (183 I.C.C. 679); No. 
24019, Do/More Chair Co. v. A. & R., 


et al. (183 I.C.C. 281); No. 24040, Roes- 
sler & Hasslacher Chemical Co. Inc. v. 
New York Central Railroad Co. et al. 
(183 I.C.C. 788); No. 24287, Wolff Co. v. 
B. & O. et al. (183 I.C.C. 679); No. 
24308, Meridian Traffic Bureau v. Yazoo 
& Mississippi Valley Railroad Co. et ai. 
(183 I.C.C. 557). 

No. 24351, Armour & Co. v. Atchison, 
Topeka & Santa Fe Railway Co. et al. 
(183 I.C.C. 245); No. 24377, Roessler & 
Hasslacher Chemical Co. Inc. v. C. & 
N. W., et al. (183 I.C.C. 496); No. 24421, 
City of Belleville, Tll., et al. v. Illinois 
Central Railroad Co. et al. (183 I.C.C. 
87); No. 24421 (Sub-No. 1), Auto Stove 
Works v. I.C. et al. (183 I.C.C. 87); No. 
24433, Humboldt Brick & Tile Co. v. 
Santa Fe et al. (183 I.C.C. 782); No. 
24476, Refuge Cotton Oil Co. v. Alabama, 
Tennessee & Northern Railroad Corpora- 
tion et al. (183 I.C.C. 525); No. 24488, C. 
V. Hoke et al. v. Santa Fe et al. (183 
I.C.C. 538); No. 24509, Port Gibson Oil 
Works, Inc. v. Louisiana & Arkansas 
Railway Co. et al. (183 I.C.C. 608); No. 
24521, Memphis Freight Bureau et al. v. 
Pennsylvania Railroad Co. et al. (183 
I.C.C. 97); No. 24609, Abrasive Co. v. 
Erie Railroad Co. et al. (183 I.C.C. 103); 
No. 24741, Equitable Equipment Co. Inc. 
v. LC. et al. (183 I.C.C. 598). 





John McMahan Gets S.F.A. 


Assignment in Washington 


Chairman J. G. Kerr, of the Southern 
Freight Association, Atlanta, Ga., has 
announced appointment of John H. Mc- 
Mahan as assistant to the chairman of 
the S.F.A., with office in Room 706 Barr 
Building, 910 Seventeenth Street, N.W., 
Washington, D.C. His promotion was 
made effective November 1. 

“For several years prior to his promo- 
tion,” said Mr. Kerr, “Mr. McMahan has 
been a member of the Standing Rate 
Committee of the Southern Freight As- 
sociation. 

“Mr. McMahan will serve as a liaison 
officer of southern railroads in the han- 
dling of changes sought by departments 
and agencies of the government in rate 
adjustments in which such railroads have 
an interest. In addition, he will perform 
such other duties as may be assigned 
to him by the chairman.” 





K. C. Watkins Appointed 
As A.A.R. Tax Attorney 


Appointment of Kennedy C. Watkins, 
of Washington, D.C,. to the newly-created 
post of tax attorney of the Association 
of American Railroads was announced 
on November 12 by J. Carter Fort, vice- 
president and general counsel of the 
AA.R. Mr. Watkins would assume his 
new duties on November 16, Mr. Fort 
said. 

“Mr. Watkins has been an attorney in 
government service for more than 15 
years,” the announcement continued. 
“Since 1948, he has served in the US. 
Treasury Department. Prior to that— 
from 1937 to 1942 and from 1946 to 1948— 
he was with the Bureau of Internal Rev- 
enue. During the war years, he served 
in the office of the Chief of Ordinance 
of the Army, holding the rank of major. 

“Mr. Watkins was born in Washington 
in 1911, and received degrees in law 
from George Washington and Harvard 
universities. He is married and has three 
children.” 








Nover 


et a 





VORLD 


ac. V. 
ot al. 
50. V. 
- No, 
Yazoo 
et ail. 


hison, 
et al. 
ler & 
C. & 
24421, 
llinois 
I.C.C. 
Stove 


>) . 
sO. Vz 


bama, 
pora- 
88, C. 
. (183 
n Oil 
fansas 
); No. 
al. v. 
, (183 
CO. Vv. 
103) ; 
». Inc. 


atkins, 
‘reated 
ciation 
ounced 
|, vice- 
of the 
me his 
r. Fort 


ney in 
ian 15 
tinued. 
ie US. 
that— 
) 1948— 
al Rev- 
served 
linance 
major. 
1ington 
in law 
farvard 
is three 


November 14, 1953 





»¥ MCLEAN 


TRUCKING COMPANY 
General Offices - Winston-Salem, N. C. 


M-LEA 





McLean Service to Value-Wise Shippers Includes... 


electronic control 








When you ship McLean, a complete teletype system is at your 
service for instant use in obtaining information about your shipment 
... from point of origin to destination. All 37 McLean terminals— 
from Atlanta to Boston—are connected by this system. In addition, 
McLean trucks are dispatched with greater speed because of direct, 
private telephone circuits between principal terminals. Route your 
next shipment with confidence ...call McLean! 


Assistance with your shipping problems is always available from 
your McLean sales representative ...a motor transportation expert. 
For his name, and complete information about McLean service, write 


Dept. TW, Box 213, Winston-Salem, N. C. 


“WE PULL FOR INDUSTRY" 
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Between St. Louis and Kansas City 


When your shipments move via Burlington between these 
important cities, they receive the benefits of: 


@ Fast schedules in both directions. 





@ Overnight as well as morning to evening service both ways. 
@ Convenient connections with other railroads. 


@ Short, direct route. 





@ Early team track placement for overnight or daytime shipments. 





All of these advantages are yours when you specify BURLINGTON 
... the preferred route ... between St. Louis-East St. Louis and 
Kansas City. 


BURLINGTON LINES 
Eueryuhere West 


Chicago, Burlington & Quincy Railroad 
Colorado and Southern Railway 
Fort Worth and Denver Railway 
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1.C.C., Several Other U.S. 
Agencies Lose Authority 
To ‘Classify’ Information 


An executive order signed by Presi- 
dent Eisenhower on November 6 
abolished the authority of 28 federal 
government agencies, including the 
Interstate Commerce Commission, 
the National Mediation Board, and 
the Railroad Retirement Board, to 
“classify” certain information and 
thereby withhold it from disclosure 
on the ground that such disclosure 
might be detrimental to the na- 
tion’s security. 


By the same order, 17 other govern- 
ment agencies, including the Civil Aero- 
nautics Board, the Defense Transport 
Administration, the Panama Canal Co. 
and the Post Office Department, were 
made subject to a provision of the order 
limiting the “classification” authority to 
the head of each agency. The order was 
issued to become effective December 15, 
1953. 


In an announcement concerning the 
order, the White House said that the 
instant order revoked Executive Order 
No. 10290 of September 24, 1951, and 
that, “by severely limiting the authority 
to classify, by eliminating one of the 
old categories of classified material 
which is particularly subject to abuse 
(‘Restricted’), and by providing for a 
continuing review of classified infor- 
mation for downgrading and declassifica- 
tion,” the order would “make it possible 
for our citizens to know more of what 
their government is doing.” 


“By more clearly defining the official 
information which is subject to classifi- 
cation,” the announcement continued, 
“and by making the requirements of the 
defense interests of the United States 
the test as to whether, and how, infor- 
mation may be classified under the or- 
der, the danger of misuse of the order 
to hamper freedom of information, so 
vital to preservation of our form of gov- 
ernment, is minimized .. . 


“ ... Throughout the lengthy consid- 
eration of this order it has been the pur- 
pose to attain in it the proper balance 
between the need to protect informa- 
tion important to the defense of the 
United States and the need for citizens 
of this democracy to know what their 
government is doing...” 


The order set up three “classification” 
categories: (1) Top secret; (2) secret, 
‘and (3) confidential. 

One section of the order directs the 
National Security Council to “conduct a 
continuing review of the implementation 
of this order to insure that classified de- 
fense information is properly safe- 
fuarded,” in conformity with other pro- 

‘sions of the order. 
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News of Significance lo Traffic and Transportation Mon 


Rail and Shipper Cooperating Groups on 
Tariff Simplification Meet at Birmingham 


Birmingham Traffic and Transportation Club Proffers ‘Railroad Night’ 


Dinner. 


John W. Peters, Speaker, Reviews Progress of Cooperative . 


Effort to Simplify Tariffs and Improve Other Phases of Rail Service. 


A joint meeting of the railroads’ 
administrative committee and the 
cooperating committee of the Na- 
tional Industrial Traffic League on 
tariff simplification met November 
13 at Birmingham, Ala., to act on 
proposals of the Railroads’ Tariff 
Research Group. 


In connection with that meeting, the 
Birmingham Traffic and Transportation 
Club had the members of the two com- 
mittees and of the 
research group as 
guests of a “Rail- 
road Night” dinner 
the evening of No- 
vember 13. 


John W. Peters, 
traffic manager, 
Delco-Remy Divi- 
sion, General Mo- 
tors Corporation, in 
an address prepared 
for delivery at the 
dinner recalled the 
interrelation of in- 
dustry and the rail- 
roads in the development of Birmingham 
as an industrial center, and reviewed the 
many activities in which shippers and 
railroads had cooperated for the improve- 
ment of railroad service and car use. 
He concluded his speech with a brief re- 
view of the progress in tariff simplifica- 
tion and said that “the League is im- 
mensely proud of the product of its in- 
spiration. We are happy to be working 
with the railroads in so worth-while an 
endeavor.” 


On the subject of tariff simplification, 
Mr. Peters said that in the immediate 
postwar years, the League membership 
had “boiled up in a flood-tide of criticism 
of railroad freight. tariffs,’ because of 
a loss of efficiency in the use of tariffs 
due to their complexity. He said that 
the League committee on rate construc- 
tion and tariffs had interested a group 
of railroad traffic executives in looking 
into “this common problem,” and re- 
ferred to conferences leading to the 
formation of the Railroads’ Tariff Re- 
search Group “twenty-six and a half 
months ago.” From that day forward, 
said Mr. Peters, the shipper-carrier joint 
character of the undertaking had per- 
sisted. 


After a brief review of the workings 
of the group, Mr. Peters said that it 
had presented to the joint committee 
a total of 69 formal reports and recom- 





J. W. Peters 


mendations, each treating with a par- 
ticular phase of the tariff problem, from 
“such intricate subjects as powers of 
attorney under which tariffs are issued 
by agents to seemingly simple things like 
the sizes of type to be used for various 
features of a title page.” At previous 
joint meetings, he said, the committee 
had disposed of 43 of those proposals 
and that “already tariffs and supple- 
ments are beginning to exhibit the 
results of these actions.” Mr. Peters 
added: 

“Here is a good place to pay tribute 
to another Alabamian—the one man, 
more than any other, to whom I give 
credit for the tremendous and satisfying 
progress made in this program of tariff 
improvement—Charles Baxter. In his 
capacity as chairman of the Tariff Re- 
search Group he has demonstrated out- 
standing qualities of tact, patience, 
industry and intelligence. We are all 
fortunate in having him directing this 
work.” 

Mr. Peters said that the first phase of 
the program had been concerned pri- 
marily with the form and arrangement 
of tariffs and that “we are rapidly work- 
ing our way through this phase of the 
program.” He said that the balance of 
the program “takes us into weightier 
aspects of the problem,” and that “the 
solution of these problems will tax our 
patience and our statesmanship.” How- 
ever, he added, “we are completely ded- 
icated to the task before us, we have 
learned to work together, and I un- 
qualifiedly predict a wholly successful 
result in every reasonable respect.” 


Rail Improvements 


Mr. Peters said that the railroads had 
emerged from World War II “healthy 
but tired.” He then reviewed the pro- 
gram of railroad improvements since the 
end of the war, saying that dieselization 
was by far the biggest economy move 
made by the railroads, enabling the rail- 
roads to set up faster schedules and to 
maintain them. He said that, from 3,000 
units in 1945, the railroads had ex- 
panded the diesel fleet to 22,263 units 
at an overall cost of three billion four 
hundred million dollars. 

The speaker also referred to “a major 
revolution” in passenger train equip- 
ment, the purchase of half a million 
new freight cars and the rebuilding 
of older cars to approximate the new 
ones in efficiency and serviceability. 


Mr. Peters also said that he could © 


not forego the opportunity to present a 
challenge to the railroads and to claim 
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credit for the company with which he 
was associated—General Motors—for the 
designing, engineering, building, and 
presenting to the railroads and the pub- 
lic of a well-type flat car for transport- 
ing two thirty-five-foot trailers. He 
said that one of the company’s execu- 
tives had pointed out that the rail-high- 
way coordination program offered both 
railroads and motor carriers advantages, 
producing revenues potentially six or 
more times as profitable as those derived 
by the railroads from the typical less- 
carload box car, and providing truckers 
with a dependable high-speed service 
that “will cut over-the-road-costs, 
nullify pyramiding insurance rates, and 
eliminate or reduce the effect of non- 
uniform axle load restrictions.” 
League As ‘Critic’ 

Referring to what he said was the 
League’s role as a constructive critic of 
the railroads, Mr. Peters recalled the 
shipper-carrier joint efforts initiated 
and carried on as a result of such 
criticism in connection with freight car 
shortages, clean cars, loss and damage, 
the perfect shipping month campaigns, 
and the search for a solution to the less- 
carload problem, leading to the setting 
up by the railroads of a research group 
to devote its full time to the subject. 

In connection with the interdepend- 
ence of the railroads and the industry 
of Birmingham, Mr. Peters recalled the 
tribulations of the railroads in that area 
on the period after the war between the 
states. He said that the development 
of the iron and steel industry had saved 
the fledgling railroads, but that industry 
could not have developed without the 
railroads and that “an enduring state of 
interdependence was born.” 


R.S.P.A. Discusses Rail 


Operations Research Work 


Mechanized railroad crew dispatching, 
and the application of electronics to 
freight car classification yards were 
among the problems discussed by the 
Railway Systems and Procedures Asso- 
ciation at its three-day winter meeting 
which concluded November 6, in the 
Palmer House, Chicago. 


Glenn A. Squib, transportation as- 
sistant of the Union Railroad, Pitts- 
burgh, on November 4, described the use 
of colored punched cards, card-to-tape 
equipment, and teletype in dispatching 
2,500 men from a central office, with 
methods that automatically produce in- 
dividual payroll cards each day. The 
information handling, reservations, and 
ticket selling procedures of the New 
York Central System at Cleveland and 
the Pennsylvania Railroad at Pitts- 
burgh were described by F. O. Robbins 
and Joseph Sweeder, associates of Rob- 
ert Heller and Associates, Inc. 


Among those addressing the Novem- 
ber 5 “operations research in railroad- 
ing” session were Robert D. Lake, assist- 
ant to general manager, Union Rail- 
road, Pittsburgh; Dr. C. West Church- 
man, director, operations research group, 
Case Institute of Technology; James 
Hosken, Arthur D. Little, Inc.; Martin 
Beckman, Tjalling C. Koopmans, C. B. 
McGuire, and C. B. Winsten, of the 


Cowles Commission, University of Chi- 
cago, and Roger R. Crane, director of 
operations research, Melpar, Inc. 

On November 6 the group made a field 
trip to the Kirk Yard of the Elgin, 
Joliet and Eastern Railway, to inspect 
this modern yard utilizing a punch-card 
and teletype system. 

B. E. Wynne, Bessemer and Lake Erie 
Railroad, Pittsburgh, is president of the 
association, whose purpose is to “assist 
railroad management in realizing maxi- 
mum effectiveness by promoting an 
awareness of improved ways of doing 
things.” An association spokesman said 
that faster and cheaper railroad freight 
service might eventually result from 
electronic solutions to problems of 
freight car classification and paper work 
incident to that task. 


Government Agencies Told 
To Prepare Fee System for 
‘Licensing Activities’ 

The federal government has re- 
quired that agencies engaged in 
licensing activities provide a system 
of fees in an endeavor to meet as far 
as possible the aggregate cost in- 
curred in those activities, estimated 


at $50 million a year, of which about 
$20 million is now collected in fees. 


General policies for charging fees for 
government licenses were announced by 
Joseph M. Dodge, director of the Bureau 
of the Budget. At the direction of the 
President he issued a circular to all gov- 
ernment agencies. He said that “federal 
agencies engaged in licensing activities 
are to provide a system of fair and equi- 
table fees which, taking account of the 
value to the recipient and the public 
policy or interest served, shall recover, 
to the fullest extent possible, the aggre- 
gate cost incurred in the conduct of these 
activities.” The proposed fees are to be 
announced by February 1, 1954. 


Mr. Dodge said that before the fees 
were made effective, each agency was to 
provide a_ suitable opportunity for 
affected parties to present comments 
and suggestions as to the level and form 
of the proposed charges, and that fee 
schedules were to be reviewed by each 
agency at least once every two years. By 
May 1, 1954, the agencies must report the 
steps taken to determine the fees to be 
charged. 


The circular was referred by the Com- 
mission to E. F. Hamm, Jr., its manag- 
ing director. Mr. Hamm said that he 
would probably reactivate a committee 
at the Commission, to carry on the work 
which was done several years ago. The 
committee, at that time, was headed by 
G. W. Laird, secretary of the Commis- 
sion, then assistant secretary. In co- 
operation with a committee appointed by 
the Association of Interstate Commerce 
Commission Practitioners, certain recom- 
mendations were formulated and sent to 
the Bureau of the Budget. 


Some measure of the approximate cost 
of the activities of the Commission in 
the field of motor carrier rights is in- 
dicated by the fact that the combined 
expenses of the section of certificates 
and the section of complaints in the 
Commission’s Bureau of Motor Carriers 
which might be assigned to those activi- 
ties for the year ended last June 30 may 
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be estimated as between $750,000 and a 
million dollars. The total expense of 
the Bureau of Motor Carriers was in the 
neighborhood of $3 million for that year. 

The Commission’s annual report for 
the fiscal year ended June 30, 1952, 
showed total receipts from fees and 
charges of $45,033. That was broken 
down into fees and other charges for 
administrative, professional and scienti- 
fic services, not otherwise classified (said 
to be largely charges for the certifica- 
tion of tariffs or other documents), $5,- 
699; unearned fees, admission of at- 
torneys, Interstate Commerce Commis- 
sion, $6,450; sale of photo duplications, 
$9,174; sale of publications and repro- 
ductions, not otherwise classified, $23,- 
710. 


Government Effort to Reduce Costs 


A Bureau of the Budget release cover- 
ing the circular issued by Mr. Dodge said 
that it was part of the continuing effort 
of the government to reduce the cost 
to the general taxpayer of those services 
which provide a special benefit to limited 
groups of individuals, businesses, or or- 
ganizations. The bureau continued: 

“By establishing unfform principles to 
be used by all agencies in determining 
and revising charges for government 
licenses, the circular aims at correcting 
the present hodgepodge system under 
which some fees have not been revised 
for over twenty years despite substantial 
increases in costs. 

“Although complete detailed figures 
are not presently available, the Bureau 
of the Budget estimates that the gov- 
ernment is now spending about $50 mil- 
lion a year on licensing activities. Pres- 
ent fees bring in approximately $20 mil- 
lion a year. Hence, the general taxpayer 
is now providing about $30 million a year 
to defray the uncompensated cost of 
government licenses. Since present prac- 
tices of various agencies differ, provi- 
sions of the new circular will affect dif- 
ferent licenses in different ways. In 
addition, individual agencies will have 
to make their own evaluations of some 
of the factors to be considered in estab- 
lishing fee schedules, and in some cases 
new legislation may be required. It is 
therefore impossible to tell at this time 
precisely how much of the $30 million in 
costs borne by the general taxpayer will 
be recovered under the actions taken 
pursuant to the new directive, but it is 
expected to be substantial. 

“Government licenses are defined as 
including ‘applications for and the issu- 
ance, renewal, modification, transfer, or 
termination of any license, permit, cer- 
tificate, charter, registration, exemption 
or similar form of authorization granted 
or otherwise provided by federal agen- 
cies.’ 

“Types of activities which may be 
covered by the circular include certifi- 
cates of public convenience and neces- 
sity issued by the Civil Aeronautics 
Board, the Interstate Commerce Com- 
mission, the Federal Communications 
Commission, and the Federal Power 
Commission; patents granted and trade- 
marks registered by the Patent Office; 
radio operators’ licenses issued by the 
Federal Communications Commission; 
registration certificates issued by the 
Securities and Exchange Commission; 
and licenses to classify, grade, or weigh 
agricultural products, issued by the De- 
partment of Agriculture.” 

_ The Bureau of the Budget said the 
instant policy circular was the second 
issued pursuant to Public Law 137 of 
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the Ejighty-second Congress, the first 
having dealt with rents charged em- 
ployes for government-owned dwellings. 
It concluded its release by saying that 
the new circular also provided that in 
cases where changes in present fees were 
prohibited by statute or executive order, 
the agency head was to propose by Jan- 
uary 1, 1954, new or amended legislation 
or executive order, for the consideration 
of the President and Congress, to permit 
the fixing of fees in accordance with the 
general objectives of the circular. 





Nebraska Governor Holds 
Meeting to Discuss 


Explosives Truck Mishaps 


Governor Robert B. Crosby, of Ne- 
braska, on November 5 at Lincoln, 
Neb., held a second conference on the 
situation resulting from accidents to 
motor trucks hauling explosives in 
the Nebraska area (T.W., Oct. 31, 
p. 38 and p. 48). 


The Commission and the Defense 
Transport Administration were repre- 
sented at the second conference by E. 
G. Cox, chief of the safety section of 
the Commission’s Bureau of Motor Car- 
riers, Washington, D.C. Mr. Cox had 
attended the earlier conference called by 
the governor in October. 

At the Commission it was stated that 
officials had been informed that an order 
of the federal court in Omaha, tempo- 
rarily restraining the city from enforc- 
ing a ban on explosives trucks within the 
city, was still in force. 

The Navy reported that it had not 
completed investigations of accidents 
involving trucks of Watson Bros. Trans- 
portation Co., of Omaha, in connection 
with transportation of explosives. It 
was stated that embargoes on the Wat- 
son Bros. firm were still in force. One 
of the accidents occurred at Omaha on 
October 9, the other near Axtell, Neb., 
on October 23. It was said that the 
Navy still had under investigation an 
accident involving a truck of the Inland 
Transportation Co., carrying explosives, 
which occurred near Lovelock, Nev., in 
October. 





115,000 Heavy Axle Loads 
Used on WASHO Road Test 


More than 115,000 heavy axle loads 
had been applied by November 1 to the 
test pavements at the WASHO road test 
in southeastern Idaho, according to the 
Highway Research Board. 

“The test traffic is being applied at 
a rate about equal to that on heavily 
traveled routes and much greater than 
that on main highways in most rural 
areas,” it said. “Since mid-July, when 
some of the thin sections had been 
damaged, additional test traffic has 
Caused very little visible distress. No 
distress has yet been observed in any of 
the thicker test sections. 

“Operations this winter will continue 
until the subgrade freezes. By then, it 
is estimated that each test section will 
have undergone about 140,000 axle load 
applications. Except for certain special 
studies and snow removal, operations 
Will then be suspended until the frost 





begins to leave the roadway section early 
in 1954. Regular test loads, 32,000 pounds 
and 40,000 pound tandem axles and 18,- 
000 pound and 22,400 pound single axles, 
will then be operated through the critical 
spring break-up period. No test loads 
were allowed. on the pavement during 
the spring of 1953. 


“The WASHO road test is being con- 
ducted by the Highway Research Board 
for eleven western state highway de- 
partments, the Bureau of Public Roads, 
truck and trailer manufacturers and 
certain petroleum companies, all of 
whom have contributed funds, equip- 
ment, personnel, or supplies to make the 
test possible. The total cost is estimated 
at $650,000. The test tracks consist of 
two practically identical loops with 1900- 
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foot straightaways. One loop is for 
tandem axle vehicles and the other for 
single axle vehicles. Each tangent has 
five different flexible pavement sections 
varying from six inches to twenty-two 
inches in total thickness of gravel and 
asphaltic concrete over the silt sub- 
grade soil. The tracks were constructed 
during the summer of 1952 and a com- 
prehensive report covering the thousands 
of basic tests as well as detailed de- 
criptions of the project, operations, in- 
strumentation, etc. will be released by 
the Highway Research Board late this 
fall.” 





Transportation Association Policy Report 
Receives Praise at Minneapolis Institute 


Speakers at Northwest Meeting Laud T.A.A. for Bringing Accord 


Among Varying Transport Groups on Basic Issues. 


‘Time-Lag Bill’ 


Enactment Pressed. Panel Discusses ‘Modernization’ of Regulation. 


Nearly 500 persons attended a 
luncheon held in connection with a 
one-day Northwest Institute of 
Transportation conducted by the 
Transportation Association of Amer- 
ica, at the Hotel Nicollet, Minneapolis, 
Minn., November 5. 


Most of those present also attended 
the morning and afternoon sessions of 
the institute, at the same hotel. Local 
organizations, including the Traffic Club 
of Minneapolis, the Minneapolis Traffic 
Association, the Minneapolis Chamber 
of Commerce, the. St. Paul Association 
of Commerce and the Transportation 
Club of St. Paul, cooperated in arrang- 
ing for the institute and luncheon. 

Art Braun, local manager of the Cen- 
tral Wisconsin Motor Transport Co. and 
president of the Traffic Club of Minneap- 
olis, presided at the luncheon. Alvin 
M. Thomas, acting director of traffie of 
General Mills, Inc., Minneapolis, was 
toastmaster at the luncheon and pre- 
sided at the sessions of the institute. 
He substituted for Earl B. Smith, on 
leave of absence from his post as vice- 
president, traffic, of General Mills, to 
serve as director of transportation and 
communications for the Department of 
Defense, Washington, D.C. 


The speakers at the luncheon were 
John V. Lawrence, managing director of 
the American Trucking Associations, Inc., 
Washington, and David I. Mackie, chair- 
man of the Eastern Railroad Presidents 
Conference, New York. 


Lawrence Speaks for Truckers 


Mr. Lawrence asserted that in the past 
two decades the motor truck had become 
“in fact a part of the industrial assembly 
line, making it possible for the manufac- 
turer to operate with a minimum of in- 
ventory, both of raw materials and fin- 
ished products.” He admitted that there 
“probably always will be a need for all of 
the existing forms of transportation— 
rail, water, air, pipeline and truck, and 
perhaps a few others that haven’t been 


conceived yet—each with a specialized 
task to perform.” Railroads were im- 
portant, particularly in transportation 
centers like Minneapolis, he said, but he 
added that “with the single exception of 
those pickup and discharge points which 
happen to be on railroad ‘sidings, every- 
thing else handled by the railroads moves 
over streets and highways before it gets 
into the freight car and after it leaves it.” 


No form of transportation could exist 
without the help of the trucking indus- 
try, said he, adding that the trucks got 
considerable business from other car- 
riers. 


“All are interdependent, to a greater or 
lesser degree,” he asserted. 

There had to be competition amiong 
types of carriers, he continued, but there 
were areas where the interests of all were 
identical. 


“Failure to cooperate with each other 





Leaders of trucking and railroad industry or- 
ganizations met the Northwest Institute of 
Transportation, at Minneapolis, sponsored by 
the Transportation Association of America. In 
the picture, at the left, is John V. Lawrence, 
managing director of the American Trucking 
Associations, Inc., and at the right is David 1. 
Mackie, chairman of the Eastern Railroad Presi- 
dents Conference. They were luncheon speakers. 


_ * 
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in such non-competitive areas is eco- 
nomic idiocy and, if carried to extreme, 
could be suicide,” he said. 


He complimented the T.A.A. for its 
efforts to get cooperation on “basic is- 
sues,” but he made oblique reference to 
specific rail attempts to get particular 
clauses in the so-called “time-lag bill,” 
by asserting that cooperation “must be 
honest cooperation,” and insisting that 
there must not be “any stilettos up the 
sleeve.” Having further commended 


T.A.A. for “sticking to its guns” and 
carrying through its program on the 
legislation, “despite strong pressure,” he 
said: 


“Let’s keep the hatchets in their 
sheaths. If we don’t, we are going to find 
ourselves suffering under an even greater 
degree of regulation and perhaps out of 
business, as the advocates of government 
ownership would like to see us.” 

He didn’t think transportation inter- 
ests would let that happen, he concluded. 


Mackie Pleads for Public Understanding 


Mr. Mackie expressed doubt as to 
whether there was “any great degree of 
public comprehension of the importance 
of transportation in our economy.” His 
doubts were founded, in part, on what he 
described as the continued existence of 
a “regulatory straitjacket,” fashioned 
when railroads had a monopoly, still op- 
erating today when carriers competed 
with each other. The competition had 
cured most of the earlier evils, said he, 
but the regulation continued on the 
theory that the evils still existed. 

Instead of getting better, “the rules 
worsen,” he said, citing as an example a 
fairly recent decision of the U.S. Su- 
preme Court holding, “in effect, that a 
railroad can be required to haul a com- 
modity at less than cost provided it does 
not lose money on its over-all business.” 

Such rulings were important to man- 
agers of transportation, he continued. 
He said they were parts of a “long line of 
laws, regulations, rulings, codes, annota- 
tions and instructions which have the 
effect of further restricting common Car- 
rier transportation services, because the 
responsibilities and prerogatives of pri- 
vate management have been usurped and 
the transportation industry left a cap- 
tive of government in a free economy.” 
He characterized the whole as “this re- 
galia of regulation.” 

These, and other transportation prob- 
lems, he continued, were born of “public 
apathy,” which was, in part, “the result 
of failure on the part of the transporta- 
‘tion industry itself fully to tell the facts 
in terms of the self-interest of the va- 
rious segments of the public.” 

The T.A.A. was doing something about 
it, he contended. 

“Never before in transportation his- 
tory,” he said, “has there been a pro- 
gram directed at solving the problems of 
the industry that has equaled in breadth 
of concept this (T.A.A.) cooperative 
project.” 

To those listening, he suggested three 
ways of participation. First, he said, 
they should support the work of the asso- 
ciation; secondly, they should “drama- 
tize to the public the vital part played 
by transportation, in your company, your 
industry, and the nation.” Finally, he 
‘said, his listeners should “get whole- 
heartedly into the purposeful campaign 
to tell the story of the nation’s private- 


competitive-enterprise way of life and 
what it has meant to the health, happi- 
ness and prosperity of every American.” 

Mr. Thomas, of General Mills, gave a 
brief address of welcome at the opening 
of the morning session. Donald D. Conn, 
executive vice-president of T.A.A., spoke 
on “The Transition from Monopoly to 
Competition.” He outlined the history 
of his association and told of the plan 
under which, through panels represent- 
ing all types of transportation, as well 
us users and investors, it had developed 
its policy program to a point where it 
was planned early next year to embody 
it in general legislative proposals. 

Donald G. Ward, director of transpor- 
tation of the Mathieson Chemical Cor- 
poration, Baltimore, Md., was moderator 
for a discussion of S. 1461, the so-called 
“time-lag bill,” intended to shorten the 
time betwen changes in transportation 
company costs and general changes in 
rates. Those who participated in the 
discussion included Robert E. Thomas, 
of Pennroad Corporation, New York; R. 
C. Waehner, general manager, Distribu- 
tion Division, Lever Brothers Co., New 
York; Gordon C. Locke, executive secre- 
tary, Committee for Pipe Line Com- 
panies, Washington, D.C.; Eldon Martin, 
general counsel, Burlington Railroad, 
Chicago; Robert J. McBride, general 
manager, Regular Common Carrier Con- 
ference, A.T.A., Washington; Frank L. 
DeGroat, general traffic manager, Jos. 
Schlitz Brewing Co., Milwaukee, Wis., 
and Robert J. Bayer, editor of TRAFFIC 
Wor.pd and assistant to the presidint of 
the Traffic Service Corporation. 

There was unanimous agreement 
among the panel in favor of the adop- 
tion of the bill, although there were 
some reservations as to details. Mr. 
Waehner said the bill was “not the best 
bill,” but he pointed out that it was the 
culmination of five years of effort, that 
there was “always a chance for improve- 
ment in the future,” and that, as it 
stood, it represented “the greatest good 
for the greatest number.” Mr. Locke 
pointed out that the pipe lines, although 
unlikely to have a chance to make use 
of the provisions of the bill, because 
pipe line rates were generally fixed with 
relation to the value of the property, 
nevertheless “strongly favored” the legis- 
lation. 

Mr. Martin said that prompt action 
on general rate increase proposals in 
recent years would have netted the rail- 
roads about a billion dollars in revenue, 
“now irretrievably lost.” If the railroads 
had had that money, he insisted, they 
could have made “cost-reducing invest- 
ments,” or might possibly have made 
rate reductions. 

Mr. McBride said highway carriers had 
worries about the lag between increasing 
costs and higher rates, too, and had “a 
great and vital interest” in enactment of 
the bill. He insisted, however, that the 
legislation should have, as its sole pur- 
pose, “the expediting of the rate process,” 
and that attempts to “bring in fringe is- 
sues” would only bring confusion. 

Mr. DeGroat said shippers did not fear 
liberalizing the rate-making powers of 
the carriers as long as the legislation did 
not interfere with the existing power of 
the Commission to fix interim rates. In- 
dustry’s greatest safeguard lay in compe- 
tition among carriers, he added, pointing 
out how industrial decentralization had 
been accelerated by high rates, and not- 
ing that the tonnage of his company 
moved in trucks had increased 150 per 
cent since 1948. 


The discussion at the afternoon session, 


TRAFFIC WORLD 


led by George P. Baker, professor of 
transportation, Graduate School of Busi- 
ness Administration, Harvard University 
Boston, Mass., was on the subject of 
“Modernization of the System of Federa! 
Regulation.” Professor Baker said he sav 
the general subject in four parts: First 
whether or not there ought to be one 
regulatory body for all types of transpor- 
tation; secondly, whether or not all gov- 
ernmental transportation promotiona! 
and executive functions ought to be cen- 
tralized in the Department of Commerce 
or in a Department of Transportation: 
third, wheher or not safety regulatory 
functions ought to be considered as exec- 
utive functions, and, finally, how the in- 
ternal organizations of existing regula- 
tory bodies ought to be changed to make 
them more efficient. 

Mr. McBride said he wouldn’t “nudge” 
airlines under the canopy of Interstate 
Commerce Commission regulation, if 
they insisted otherwise. He suggested 
a reorganization of the Commission to 
permit quicker and easier consideration 
and decisions by individuals or boards, 
with the whole Commission acting as an 
appellate body. The big problem, he 
said, was to “get good men on the Com- 
mission,” a matter, he added, that ap- 
peared to be gettting ample attention in 
recent appointments. 

Mr. Martin said that all types of trans- 
portation should be regulated by one 
body, but that he anticipated difficulty 
in getting airlines to accept I.C.C. regu- 
lation, because they wished to retain 
“Civil Aeronautics Board promotion, 
even at the expense of other types of 
transportation.” He said he would like 
to see the Commission organized by 
functions rather than by types of trans- 
portation, and expressed himself against 
the appointment of the Commission 
chairman by the President. He saw in 
the last mentioned proposal political 
dangers, he said. 


Mr. Thomas, of Pennroad, proposed 
formation of a single regulatory agency 
to. begin functioning within five years, 
with another five years allowed for its 
organization by functions instead of by 
types of transportation. Such a plan, he 
said, would result in a “broader view” by 
the regulatory body, and would tend to 
assist in the development of an over-all 
national transportation policy. 


Mr. Locke said he would like to see the 
Commission and the C.A.B. continued as 
at present, but that he would not ap- 
pose a single agency if other types of 
transportation insisted on it. However, 
he added, that agency should be orga- 
nized by functions. He would not like to 
see an over-all agency “broken up into a 
series of small boards, each to regulate 
one type of carrier,” said he. 


Mr. Waehner said he believed in a 
single enlarged commission to regulate 
all transportation. Within that frame- 
work, he continued, “separate boards 
should be established for each form of 
transportation, with a separate commis- 
sion or supreme court to rule on ques- 
tions involving the decisions of one board 
which may have bearing on the eco- 
nomic health of another board.” 


“Each of these boards for each type 
of transporation would have separate 
departments handling economic regula- 
tion, promotion, and safety activities,” 
he continued. “Each board would be 
headed by a commissioner responsible for 
the administrative functions of his 
group, but the fundamental. functional 
procedures would bear resemblance. in 
‘ach of the boards, in an attempt 
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achieve uniformity of procedures and 
efficiency of operation.” 


Mr. DeGroat said he opposed a De- 
partment of Transportation with a Sec- 
retary of Transportation in the Cabinet, 
whether for executive, promotional or 
any other type of governmental activity 
having to do with transportation. As to 
the question of a single or continuing 
multiple regulatory bodies, he said he 
would “go along” with Mr. Waehner. 


Summing Up 


Assigned to sum up the institute, under 
the subject “The Responsibility of the 
Leaders of Enterprise,” Mr. Bayer said 
industrial leaders ought to interest them- 
selves in regulatory problems, because, 
while through the generations they had 
built a marvelous industrial production 
system, they had to a large extent neg- 
lected transportation. One of the reasons 
for failure of transportation to keep pace 
in progress with industry generally, he 
said, was the impossibility of shutting 
down the transportation plant for re- 
tooling. Another reason was the system 
of regulation which made it necessary 
for transportation to do _ twentieth- 
century business under  nineteenth- 
century restrictions. He referred to ex- 
pressions of failure on the part of the 
transportation companies to make the 
public aware of their importance in the 
national economy and said that, perhaps, 
were the companies to spend less energy 
time and money in mutual recrimina- 
tions, they could do a better job of 
“selling” transportation as a whole to 
the public. He recommended a study of 
this problem by those men who had 
built America’s great and successful sys- 
tem of advertising and promotion. 





Speakers for Private Truck 


Owners’ Meeting Announced 


Dr. R. E. Wilson, chairman of the 
board of Standard Oil Co. of Indiana, 
will speak on “Strategy for True Liber- 
als” at the opening luncheon of the 
fifteenth annual meeting of the Na- 
tional Council of Private Motor Truck 
Owners, Inc., to be held at the Conrad 
Hilton hotel, Chicago, January 28-29, 
James D. Mann, of Washington, D.C., 
managing director of the council, has an- 
nounced. 


Clem D. Johnston, vice-president of 
the Chamber of Commerce of the United 
States and chairman of the national 
“Project Adequate Roads” committee, 
will be the speaker'on the second day, 
January 29. 


“Important business sessions will be 
held during both days of the annual 
meeting and an elaborate social program 
is scheduled for the evening of the first 
day,” Mr. Mann said. 


R. B. Rodgers, of the Standard Oil Co. 
of Indiana, is chairman, and Z. C. R. 
Hansen, of the Diamond T Motor Car 
Co. is vice-chairman of the committee 
on program and arrangements for the 
meeting. 





M.S.T.S. Charters Six 
Privately-Owned Ships 


Charters for the use of six privately 
owned American cargo ships have been 
Signed with commercial operators, the 





Navy’s Military Sea Transportation 
Service has announced. 

“Three new contracts were signed for 
C-2 type vessels, at'a rate of $1,950 a 
day,” the M.S.T\S. said. “The ‘Golden 
City,’ operated by Waterman Steamship 
Co., fixed for about six months, with 
an option for six additional months; the 
‘African Pilot’ and the ‘African Sun,’ 
both operated by Farrell Lines, Inc., 
fixed for about four months, with four- 
month options. 
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“Charters were renewed at the same 
rate for three more C-2 type ships 
operated by Waterman Steamship Co. 
They are: The ‘City of Alma,’ for four 
months, with four-month option, the 
‘Beauregard’ and the ‘Warrior’ for six 
months with six-month options. 





Trailer-on-Flat-Car Proposals Viewed 
With Interest, Alarm by A.T.A. Group 


Executive Committee of American Trucking Associations Urges 
‘Slowdown’ of ‘Ballyhoo,’ Asserts Rail-Trailer Idea Involves 
‘Substantial Disabilities,’ Announces Plan for Investigation. 


The newly-elected executive com- 
mittee of the American Trucking 
Associations, Inc., meeting in Los 
Angeles, October 30, following ad- 
journment of the twentieth annual 
A.T.A. convention (T.W., Nov. 7, p. 
23), adopted a resolution viewing 
current trailer-on-flatcar proposals 
“with great interest, but with ever 
greater alarm because of the un- 
restrained claims of relief of high- 


way congestion being made for this 
plan.” 


Accompanying the resolution, adopted 
unanimously by the 52 members of the 
executive committee, was an authorized 
statement summarizing industry views 
on the controversial trailer-on-flatcar 
operation. The statement read as fol- 
lows: 

“The trucking industry formally urged 
a ‘slow down’ signal for recent ballyhoo 
over proposals to place truck trailers on 
rail flatcars. 

“By resolution of its executive com- 
mittee, American Trucking Associations 
declared at its twentieth annual conven- 
tion that it views the trailer-on-flatcar 
proposals ‘with great interest, but with 
even greater alarm because of the un- 
restrained claims of relief of highway 
congestion being made for this plan.’ 

“The trucking leaders pointed out 
that ‘there is nothing new about the 
plan currently being urged. It has been 
the subject of study and experiment by 
trucking industry groups for the past 
15 years or more.’ ‘While great doubt 
exists as to the potential value’ of the 
idea, they said, the convention gave 
broad powers to a special committee to 
conduct an intensive investigation of 
current activities centering around the 
project. 


Difficulties Cited 


“The A.T.A. resolution was accom- 
panied by a statement approved for its 
issuance by the executive committee and 
summarizing some of the thorny angles 
the innovation, despite its quick appeal 
to some observers, has raised thus far: 

“1, Only a small number of the coun- 
try’s total of nine million trucks could 
use rail transport, hence any relief of 
highway congestion would be a minor 
side-effect. 


“2. The trucks shifted from road to 
rail would be the ones that pay the 
highest tax figures, constituting a dis- 
proportionately large part of the one- 
third that all trucks now pay of all high- 
way use taxes. 

“3. Putting trailers on rail cars would 
weaken national defense transport by 
increasing reliance on railroads which 
have fixed trackage and yards most vul- 
nerable to enemy air assault. 

“4. Combined hauling promises lengthy 
legal and regulatory tangles and com- 
plex effects upon truck and rail rate 
structures, already a tough problem. 

“The unanimously approved resolution 
said: That the trucking industry as rep- 
resented by this association, publicly in- 
dicate by means of this resolution, that 
it views the proposals currently being 
made as to flatcar-trailer or so-called 
‘piggy-back’ combined service with great 
interest, but with even greater alarm be- 
cause of the unresolved legal, operating 
and regulatory problems arising from 
such operation and because of its pos- 
sible effect upon the nature and develop- 
ment of truck service to the people of 
this country in peace or in war. 


Text of Statement 
“The statement in full follows: 


“It may be possible that the hauling 
of highway trailers on railroad flatcars 
holds promise of substantial benefit to 
the shipping public, the trucking indus- 
try and the railroads but it is obvious 
that the present conditions surrounding 
such service do not justify any great 
optimism. Most emphatically, we must 
point out that advocates of this plan 
are doing a great disservice to the 
American public in holding out the 
promise that this plan can be even a 
partial solution of the highway con- 
gestion problems. 

“To illustrate quickly how prepos- 
terous is the claim for highway relief 
via trailers hauled by railroad, it. will 
be noted that even the most enthusias- 
tic advocates do not envision, for ex- 
ample, the hauling of more than 1,000 
trailers between New York and Chicago 
in a 24-hour period. If as many as 
1,000 were hauled, however, it would re- 
lieve the various highways .between 
New York and Chicago of little more 
than one trailer per mile in a 24-hour 
period. It requires no highway expert 
to decide that this kind of highway con- 
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gestion relief is practically valueless. To 
hold out any hope to the public for 
substantial traffic congestion relief is 
to deceive the people. 

“From the viewpoint of the public, 
particularly shippers, there are substan- 
tial disabilities in the proposal which 
must be overcome if it is to succeed. 
Legal questions of a complex nature have 
been raised. One railroad pioneering in 
the service and sufficiently successful to 
have its operations cited as evidence of 
the potential of the plan, has itself 
raised 20 major questions in appealing 
to the Interstate Commerce Commission 
for guidance on legality and propriety 
of various operating and rate and serv- 
ice practices. This is an instance con- 

the complexity of the legal 
background of the plan. 

“Public officials and particularly those 
concerned with highway revenue need 
to note that the trailers which are pro- 
posed to be taken off highways are the 
very vehicles paying the top. bracket 
taxes 


“Therefore, if the flatcar-trailer plan 
succeeds in taking enough vehicles off 
the highways to be of any significance 
whatever, it would create a new problem 
for state officials . . . loss of truck taxes. 
In some states removal of this source of 
revenue would be a serious blow to road- 
building programs. Such removal raises 
the question who is going to pick up the 
tax burden involved in trailers being re- 
moved from the highways. The public 
in all probability has not considered this 
because it does not realize that the gross 
total of highway taxes paid by trucks, 
which constitutes about one-third of all 
such taxes, is unevenly distributed 
among the vehicles with the big units 
paying far in excess of the lighter, 
smaller units. 

“There is a very real danger that the 
anti-truck interests, whose activity has 
been exposed, will attempt to seize upon 
the plan as a device to further harass 
the trucking industry. Attempts to 
compel truck-rail relationships of this 
kind by legislative action may be made 
and if so they will prove of incalculable 
harm to the public. Not only are there 
thousands of communities without rail 
service but in thousands of others rail 
service is of such nature that major 
dependence for many items of commerce 
must be placed on trucks. 


“The public should understand that, 
if and when the railcar-trailer relation- 
ship is satisfactorily established, it will 
not and cannot involve more than a very 
small percentage of the type of high- 
way equipment which is doing the big 
intercity hauling job in this country. 
It is well that this is so. It would be 
extremely unfortunate to put all of our 
transportation eggs in one basket— 
especially a basket which a foreign 
enemy will make a major effort to de- 
stroy. Railroads and rail installations 
will be a primary target in case of 
enemy action, as pointed out by rail 
interests themselves. Having on hand 
an effective and bombproof form of 
transportation such as truck transporta- 
tion is, could well mean the salvation 
of the country. 


“Since the trucking industry itself is 
one of the best of all examples of the 
beneficial results of progress in trans- 
portation, it could not and would not con- 





sider even casually, opposing an im- 
provement in that field. Our present 
close working relationship with airlines 
is evidence of that position. 

“There is nothing new about the plan 
currently being urged. It has been the 
subject of study and experiment by 
trucking industry groups for the past 15 
years or more. While great doubt exists 
as to the potential value of the fiat-car- 
trailer plan, the executive committee of 
American Trucking Associations has, at 
its twentieth annual convention, given 
broad powers to a special committee to 
conduct an intensive investigation, with 
other interested groups, of the whole 
current activity with regard to this sub- 
ject. When this committee concludes its 
research, the findings will be given to 
the public.” 


Committee Gets Council Status 


The A.T.A. announced that its execu- 
tive committee had established a Na- 
tional Accounting and Finance Council, 
by “elevating to council status” its Na- 
tional Committee on Accounting, headed 
by J. Frank Dickson, of Boston, Mass. 

Activities of the accounting committee, 
the executive committee said, had 
“grown to the point where our present 
available funds are inadequate to pro- 
vide the proper personnel necessary to 
further promote progress.” Quoted in 
the announcement was a statement by 
George H. Minnick, accounting commit- 
tee secretary, that the change to council 
status “would permit organization of a 
finance committee composed of company 
treasurers and other officers interested in 
improving the financial problems of the 
industry.” He indicated that the account- 
ing group, as an A.T.A. council, would be 
in position to receive more revenue than 
Poy received as a committee of the 


A.T.A.-W.H.I. Research 


As a result of action by its administra- 
tive committee, the A.T.A. said, the 
Western Highway Institute and the 
A.T.A. would integrate their research, 
engineering, and legal operations in 11 
western states. It stated that William A. 
Bresnahan, A.T.A. research director, had 
been named chairman of the joint A.T.A.- 
W.H.I. staff committee to coordinate 
activities of the two organizations in the 
11 states involved. The joint committee 
would hold a meeting in Chicago on a 
“mid-January date .. . when the opera- 
tive machinery of the new set-up will 
have been functioning for some time,” 
said the A.T.A. 





A.A.R. Members to Meet 
November 20, in Chicago 


Subjects of general importance to the 
nation’s railroad industry will be dis- 
cussed at the annual meeting of the 
Association of American Railroads at 
the Blackstone Hotel in Chicago on 
November 20, according to an AAR. 
announcement. 

The meeting will be attended by chief 
executive officers of the principal rail- 
roads of the United States, Canada and 
Mexico,” said the AAR. “William T. 
Faricy, president of the association, will 
preside. 

“Highlights of the session will include 
the election of the board of directors, a 
review of the work carried on by the 
AAR. during the past year, and the 
presentation of the program of activi- 
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ties for 1954. The annual report of the 
A.A.R. research center in Chicago will 
also be given at this time. 

“Following the member road meeting, 
the new board of directors will convene 
for the purpose of selecting the officers 
of the association for the coming year. 

“The Association of American Rail- 
roads deals with matters of common 
concern in the whole field of railroading 
such as operations, maintenance, engi- 
neering, research, traffic, accounting and 
finance, valuation, taxation, law and 
legislation, transportation economics and 
public relations.” 





Murray Says Administration 
Wants to Return Transport 


To Private Enterprise 


The Eisenhower administration 
had as one of its major objectives 
the return to the American people of 
the “basic responsibilities of private 
enterprise, including that of trans- 
portation,” Robert B. Murray, Jr., 
Under Secretary of Commerce for 
Transportation, told the division of 
transportation of the American Pe- 
troleum Institute November 9 in the 
course of the A.P.I.’s annual meeting 
in the Conrad Hilton hotel, Chicago. 


“We want government out of the 
transportation business,” Under Secre- 
tary Murray said, “except to the extent 
required by national security needs and 
those promotional activities and reason- 
able regulatory processes which can be 
clearly justified as responsibilities of the 
federal government.” 

The administration’s initial task ten 
months ago, Under Secretary Murray 
said, was to launch intensive ‘studies to 
re-evaluate the role of the federal gov- 
ernment in transportation in the light 
of today’s conditions, and “so to develop 
a national policy which would correct 
the basic defects in the administration 
of federal activities in this field.” 

All such transportation studies, he 
said, had brought the administration 
“face to face with some of the most far- 
reaching and disturbing factors lying in 
the path of achieving an effective, coor- 
dinated federal transportation policy. 

“Over the years,” he said, “conflicts 
have developed between the objectives of 
promotional and regulatory programs— 
in many cases resulting in the inability 
or failure of the agencies charged with 
these responsibilities to carry out the in- 
tent of the basic statutes. In many 
areas, federal activity has been over- 
extended.” 


In arriving at solutions, he said, the 
government did not expect to please 
everyone. This was unavoidable, he 
said, “for we are obligated to formulate 
and effect, so far as possible, a sound, 
coordinated federal transportation pro- 
gram at the least possible cost to the 
taxpayer.” 


Sale of Federal Barge Lines 

Among achievements of the adminis- 
tration in its first ten months, Under 
Secretary Murray continued, was the 
sale of the Federal Barge Lines. This sale, 
he said, would benefit taxpayers and the 
United States treasury, “for it was made 
at the highest price ever offered for the 
lines, a price close to the amount of 
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losses sustained by the system during 
government ownership from 1939 to 
1952.” In addition, he said, “this prop- 
erty under private ownership will yield 
annual revenues to the government, and 
has removed the government from one 
area of competition with private enter- 
prise.” 

Another activity under way was a 
thorough study of the federal airport 
program, Under Secretary Murray said. 
Preliminary investigation indicated, he 
said, that the federal airport program 
had not accomplished its intended pur- 
pose. As soon as the study was com- 
pleted, he said, “it will be possible for us 
to indicate what we feel should be the 
role of the federal government in airport 
financing.” 


Cites Shortage of Tankers 


One matter of grave concern to high 
levels of government, Under Secretary 
Murray said, was the tanker situation in 
the United States merchant fleet. There 
had been a need for new high-speed 
tankers in the active fleet from the 
standpoint of national security require- 
ments, he said, and there were no usable 
tankers in the reserve fleet to meet a 
sudden national emergency. 


“To correct this situation,” he said, 
“we have proposed to Congress that the 
government, through the department’s 
Maritime Administration, offer a trade- 
in-and-build program to tanker operators 
whereby existing active tankers over 
certain age limits would be purchased 
for placement in a readily available lay- 
up status in the National Defense Re- 
serve Fleet. In exchange for this, new 
tankers would be constructed by the op- 
erators. Our proposal to Congress is 
that the current age limitation of 12 
years for traded-in tankers be reduced 
to ten years, thus making available a 
considerable number of useful ships of 
this type for a ready reserve...” 


Among other steps taken by the fed- 
eral government to assure a sufficient 
volume of ships to meet a national emer- 
gency, Under Secretary Murray said, was 
obtaining “new legislation which libera- 
lized federal insurance of private loans 
for shipbuilding—a positive step forward 
in encouraging the entry of private 
money into a phase of financing hereto- 
fore almost entirely carried by the 
government,” and the lifting of “all re- 
strictions on the construction in Ameri- 
can yards of ships for private account.” 





Proposed Transatlantic Air 
Rate Reductions Withdrawn 


Pan American World Airways has an- 
nounced that, because of considerations 
advanced by various governments, it has 
withdrawn, pending further develop- 
ments,-its filings covering rate reduc- 
tions up to 45 per cent for general com- 


modity shipments of transatlantic air 
cargo. 


The program originally proposed in 
principle by Pan American to the trans- 
atlantic airlines three years ago, was filed 
with the Civil Aeronautics Board on 
October 8 to become effective November 
16 on the expiration of presently-agreed 
tariffs of the airline members of the 
ym national Air Transport Association, 

Said. 


Airline representatives were now meet- 
Ing at Honolulu to attempt to reach 


agreement on Atlantic cargo rates. Pan 
American said that it was demanding a 
realistic program to promote the rapid 
expansion of the air cargo business across 
the Atlantic. 

In the event that no agreement was 
reached at Honolulu, Pan American said 
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it would be forced to work out its own 
program of low air cargo rates across 
the Atlantic. 





Shippers Oppose Class Rate Revision 
Proposal of C.S.M.F.B. at Chicago 


Nine Shippers Concur in Testimony of H. A. Rice, of J. C. Penney Co., 
That Motor Carriers Should Not Adopt Rail Scale of Class Rates, 
But Should Devise Own Rate Scale. Surcharge Principle Attacked. 


Nine shipper representatives ap- 
peared before the Central Committee 
of the Central States Motor Freight 
Bureau in the Palmer House, Chicago, 
November 10, to oppose a proposal to 
revise the bureau’s class rate tariffs. 


The proposal, listed as docket No. 
16457 of Docket Bulletin No. 140, would 
amend all C.S.M.F.B. class rate tariffs 
as follows: 

“(1) Less truckload over 5,000 pounds, 
rates to be same as effective rail (28300) 
rate; (2) L.T.L. under 1,000 pounds, par. 
(1) plus 30 cents; (3) L.T.L., 1,000 pounds 
to 5,000 pounds, par. (1), plus 20 cents; 
(4) truckload, same as rail exception scale 
of rates.” 

The committee heard presentations of 
objections to the considered proposal by 
the following: H. A. Rice, assistant traffic 
manager of J. C. Penney Co., Inc., New 
York City; Joseph A. Illes, assistant traf- 
fic manager of Bendix Home Appliances, 
Division of Avco Manufacturing Corpora- 
tion, South Bend, Ind.; George O. 
Griffith, director of traffic of the Ameri- 
can Home Products Corporation, New 
York City, and chairman of the Na- 
tional Small Shipments Traffic Confer- 
ence; P. W. Kroeker, traffic manager of 
Curtiss Candy Co., Chicago; Gerald E. 
Franzen, assistant traffic director of the 
Chicago Association of Commerce and 
Industry; Ben Ugelow, secretary of the 
National Retail Furniture Association, 
Chicago; J. S. Peters, assistant to the 
director of the traffic management divi- 
sion of the General Services Administra- 
tion, Washington, D.C.; D. E. Burnham, 
of the traffic department of Ford Motor 
Co., Dearborn, Mich.; and Hugh Craw- 
ford, traffic manager of Johnson & John- 
son, Chicago. 

Use of ‘28300 Scale’ by Trucks 


Mr. Rice, in his testimony, said the 
first part of the docket under discussion 
proposed “to establish the 28300 rail 
scale of rates as a base rate on less- 
truckload shipments 5,000 pounds and 
over.” It was the Penney company’s be- 
lief, and that of the Chain Store Traffic 
League and the N.S.S.T.C., on behalf of 
which he also appeared, that “the rail 
28300 scale should never be applied as 
the motor truck rate scale on any seg- 
ment of traffic,’ Mr. Rice told the com- 
mittee. 

“This scale,” he said, “was the result 
of years of study of railroad operating 
conditions. It takes into consideration 
the monumental investments that the 


railroads have in rights of way, terminal 
facilities, including grain and storage 
and handling facilities, and the relations 
to those initial investments of their 
staggering fixed expenditures. 

“The motor carriers never had, and do 
not have today any such investments or 
fixed costs. Your flexible operating posi- 
tion and conditions in no way resemble 
the operations of the railroads. So let 
us say from the, start that we feel you 
are attempting to apply to your own 
alleged ills the medicine which has been 
prescribed by a specialist for the vastly 
different ailments of another.” 

Adoption by the motor carriers of the 
rail 28300 scale, to be applied as now 
published for the railroads, he said, 
“forcefully points up the need on the 
part of motor carriers to sit down and 
develop a true basis for motor carrier 
rates by territory.” The motor carriers, 
he said, should have studies made which 
“once and for all will form the basis for 
rates peculiar to the motor carrier in- 
dustry alone, including a classification 
study which will reflect the transporta- 
tion characteristics of commodities to 
truck equipment and bodies and not to 
box cars and rail requirements.” 

If the studies indicated need for charg- 
ing a higher or lower level of rates, he 
said, such rates should be published, 
“and then let the shipping public buy 
their transportation at the price they can 
afford to pay for the service required.” 


Opposes Surcharge Principle 

The second part of docket No. 16457, 
Mr. Rice said, proposed “a 30-cent sur- 
charge on shipments under 1,000 pounds,” 
and the third part proposed “a 20-cent 
surcharge on shipments of 1,000 to 5,000 
pounds.” His company and the N.S.S.T.C. 
opposed surcharges in any form, he said. 


“The I.C.C.,” he said, “has spoken 
against surcharges in I. and S. docket 
M-3929, decided July 20, 1953, in which 
case it found the surcharge to be unlaw- 
ful. In the same decision, it branded sur- 
charges as an extraordinary method of 
rate making and inconsistent with com- 
mon rate-making practices. That has 
been our position from the inception of 
surcharges and we have not changed our 
thinking one bit. 


“Let me say, finally, that the amount 
of the surcharge has no bearing on our 
opposition. It is the surcharge principle 
that we are fighting.” 

Mr. Rice said that in part one of the 
docket, L.T.L. shipments of 5,000 pounds 
or over were related to the 28300 scale 
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of rail rates. But, in part four, he said, 
the motor carriers proposed the excep- 
tions scale of rail rates for truckloads. 


“The 28300 rates are here to stay and 
can be successfully copied,” he said, “but, 
with the railroads about to cancel prac- 
tically all carload exceptions scales, there 
just won’t be a rail exception scale of 
rates on which you can pattern your 
truckload scale. This certainly leaves 
the truckload shipper with serious doubts 
as to the future level of truckload rates.” 

If the docket were adpoted, Mr. Rice 
said, his firm and the N.SS.T.C. would 
ask the Commission to suspend it. 


Effect of Proposal 

Mr. Illes, in his testimony, said that, 
under the considered proposal, the 
charges on a 5,000-pound shipment be- 
tween Chicago and Clyde, O., would be 
increased 19.16 per cent. On a similar 
shipment, shipped as second-class freight 
he said, the charges would be increased 
16.9 per cent. If shipped as third-class 
freight, the shipment would be assessed 
an increased charge of 20.6 per cent, and 
if it moved as fourth class, the charge 
would be increased 25.8 per cent, he said. 


“As to the weights over the 5,000-pound 
category,” he continued, “it is presumed 
that you no doubt wotld adopt the 15 
per cent increase granted the rails under 
Ex Parte 175, which would result in 
rather drastic increases to the shippers. 
Your first-class rail rate under the 28300 
scale is 173 cents plus 15 per cent, or 203 
cents per hundredweight. Your present 
rate over 5,000 pounds is 167 cents, re- 
sulting in a difference of 36 cents per 
hundredweight increase, Or approxi- 
mately 21.55 per cent. Like increases re- 
sult throughout this manner of rate 
making.” 

When the Commission decided on the 
28300 scale of rates, Mr. Illes said, it had 
instructed the carriers “to interweave 
the existing rates, and not use this means 
as a device for an increase.” All the 
other shipper spokesmen who testified 
concurred in the testimony of Mr. Rice. 

Mr. Franzen, in his testimony, said 
that from a general examination of the 
proposal, it appeared that it would re- 
sult in rate up to 30 per cent. He also 
urged that the bureau adopt “some form 
of time limit for acting on dockets, as the 
present situation makes for confusion 
among shippers.” 

Government’s Position 

Mr. Peters, in opposing the proposal, 
on behalf of the G.S.A., the Defense De- 
partment, and the Atomic Energy Com- 
mission, said that the government did 
not object to reasonable increases “in 
conformity with established rate making 
principles.” The present proposal did 
not conform with established principles 
of rate making, he said, and would 
penalize shipments under 5,000 pounds. 
In addition, he said, it would estab- 
lish four different levels of rates, and 
“may be in violation of the interstate 
commerce act.” 

In answer to a question in the course 
of his testimony, Mr. Peters said that 
the government was one of the largest 
users of class rates in Central States 
territory. 

R. A. Baensch, executive vice- 
president of the Decatur Cartage Co., 
Chicago, in the course of a discussion 
with Mr. Petérs.about the government’s 





use of section 22 rates, said that “if 
the government increased section 22 
rates, we might not be needing the in- 
creases we’re talking about here today.” 

Chester G. Moore, presiding as chair- 
man of the board of the CS MF.B., 
asked if Mr. Peters thought “that the 
United States government, or any other 
form of government, should receive 
lower rates than the commercial ship- 
per.” 

Mr. Peters replied in the negative. 

In his remarks, Mr. Burnham said that 
although the Ford Motor Co. in effect 
opposed the docket under consideration, 
it did not oppose at any time “a reason- 
able across-the-board increase. . .” 

Mr. Crawford, in his testimony, said 
that “an over-all increase is perfectly 
in order if you can prove such increases 
are necessary to compensate you for 
your services.” 





Paint Industry Shippers 
Seek Classification Change 
At N.C.B. Chicago Hearing 


A large delegation of shipper repre- 
sentatives of the paint industry ap- 
peared at a hearing of the National 
Classification Board in Chicago, No- 
vember 5, in support of proposals 
which would lower the classification 
rating on paint and paint materials 
shipped in inner containers in bar- 
rels or boxes from Class 60 to Class 55. 


Chairman of the group was Lewis E. 
Yost, chairman of the traffic committee 
of the National Paint, Varnish & Lac- 
quer Association, and assistant traffic 
manager, Sherwin-Williams Co., Cleve- 
land, O. Others in the group consisted 
of R. M. Boyd, general traffic manager, 
Pittsburgh Plate Glass Co., Pittsburgh, 
Pa.; C. W. Parsons, traffic manager, 
Acme Quality Paints, Detroit, Mich.; 
J. H. Cross, Jr., traffic manager, Stoner- 
Mudge, Inc., Pittsburgh; R. B. Lang, 
general traffic manager, Benjamin Moore 
& Co., New York City; H. F. Martens, 
district traffic manager, E. I. du Pont de 
Nemours & Co.,-Chicago; J. A. Winzen- 
ried, general traffic manager, Devoe & 
Reynolds Co., Inc., Louisville, Ky.; C. D. 
Couch, division traffic manager, The 
Glidden Co., Chicago; and Arthur L. 
Gately, general traffic manager, Ameri- 
can-Marietta Co., Chicago. 

Advising the group was William B. Git- 
tens, assistant counsel, N. P. V. & L. A. 

Mr. Yost, in his testimony, said that 
for over 20 years the same ratings had 
applied on paint in metal cans and 
packages that had applied on paint, bulk 
and barrel. The present rating of Class 
60, he said, placed an undue burden on 
the paint industry, and was “contrary to 
the well-known principles of classifica- 
tion.” 

After citing various instances where 
the N.C.B. had reduced the ratings from 
Class 60 to Class 55 on a number of re- 
lated items, Mr. Yost said that “we 
submit that these products are similar 
to and competitive with the products of 
our industry, and that there should be 
no difference in classification.” 

Mr. Winzenried, in his testimony, said 
at no time in the last 20 years, had a 
rating of over Class 55 applied on paint. 
There was no reason why the products 
involved should be required to pay a 
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higher rating when shipped in containers 
than when shipped in bulk, he said. 

In a discussion which followed the 
shippers’. presentations, H. C. Willson, 
N.C.B. member who presided along with 
James E. Bordeaux, said, after being 
told that the railroads had put a Class 
55 rating into effect, that “the situation 
boils down to whether we should consider 
the proposals on classification merit, or 
on the basis of competition.” 

















Executive Order Designates 
N.Y. State Agency to Build 


St. Lawrence Power Works 


President Eisenhower, by an execu- 
tive order, has declared the Power 
Authority of the State of New York 
to be the designee of the United 
States government for construction 
of the US. part of the hydro-electric 
power works to be built jointly by the 
United States and Canada in the 
International Rapids section of the 
St. Lawrence River. 


By the same order, the President es- 
tablished “the United States Section of 
the St. Lawrence River Joint Board of 
Engineers,” to be composed of two mem- 
bers—the Secretary of the Army and the 
chairman of the Federal Power Com- 
mission. Each appointee was author- 
ized to designate an alternate to act for 
him as member of the board. 


In the order it was stated that the 
U.S. government and the government of 
Canada had filed with the International 
Joint Commission, on June 30, 1952, con- 
current and complementary applications 
for approval of construction, “jointly by 
entities to be designated by the respec- 
tive governments,” of power development 
works in the International Rapids sec- 
tion, and that the I.J.C. had approved 
this application by an order issued Octo- 
ber 29, 1952. 


F.P.C. Approval of License 


The Canadian “entity” for the power 
works construction, said the President 
in the executive order, would be the 
Hydro-Electric Power Commission of 
Ontario. He noted that on July 15, 
1953, the Federal Power Commission had 
approved a license to the Power Author- 
ity of the State of New York for con- 
struction, maintenance and operation of 
“Project No. 2000, which project repre- 
sents that portion of the works for the 
development of power in the Interna- 
tional Rapids section of the St. Lawrence 
River located within the United States.” 

N. R. Danielian, president of the Great 
Lakes St. Lawrence Association, Wash- 
ington, D.C., announced, late November 
5, that the association, through its at- 
torney, Murray Preston, had filed in the 
U.S. Court of Appeals for the District of 
Columbia a motion for leave to intervene 
as a party supporting the validation of 
the license issued by the F.P.C. to the 
Power Authority of the State of NeW 
York. 


Prospective Power Consumers 


“The Great Lakes St. Lawrence Ass0- 
ciation is making this motion,” he said, 
“not only on its own behalf, but on be- 
half of the cities of Massena, Ogdensbul? 
and Watertown, and St. Lawrance and 
Jefferson counties of New York state, the 
inhabitants-.of which expect to be pr 
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mary consumers of the power developed 
by the dam. 

“This action was taken by the Great 
Lakes St. Lawrence Association because 
the Lake Ontario Land Development and 
Beach Protection Association, Inc., the 
Central Pennsylvania Coal Producers 
Association and the Public Power and 
Water Corporation of Trenton, N.J., have 
filed before the Court of Appeals peti- 
tions to review and set aside the Federal 
Power Commission’s license to the Power 
Authority of the State of New York .. .” 





John Ruan and Associates 
Make Offer to Purchase 


Keeshin Freight Lines 


A new plan to reorganize Keeshin 
Motor Freight, Inc., Chicago, may be 
forthcoming from John Ruan, of Des 
Moines, Ia., and associates, Keeshin 
trustees have informed Federal Dis- 
trict Judge Walter J. LaBuy, of Chi- 
cago. 


On November 5, Judge LaBuy issued 
an order authorizing the trustees—W. F. 
Drohan and Daniel D. Carmell—to bor- 
row $200,000 from the C. & R. Trans., 
Inc., payable in 90 days from November 
5, 1953. C. & R. Trans., Inc., was not 
otherwise identified in the court’s order, 
or in the trustees’ petition, submitted 
November 4. 

“The estate has suffered severe losses 
for the past two years, due to lack of 
adequate equipment and the influence 
of general economic conditions,” the 
trustees stated in the petition they filed 
in the federal district court. “‘The operat- 
ing losses for the last two years have 
been in excess of $800,000; for the month 
of August, the losses amounted to $136,- 
521, after depreciation, and for the month 
of September, $83,731, after deprecia- 
tion.” 

The trustees told the court that John 
Ruan, of Des Moines, had informed them 
of his willingness to submit a plan of 
reorganization on behalf of himself and 
his associates. Pending presentation of 
a formal plan of reorganization, their 
petition stated, Mr. Ruan was willing to 
lend the trustees $200,000 on a certificate 
of indebtedness, to be issued by the 
trustees, so that the amount could be 
used by them to pay current operating 
expenses until a reorganization plan 
could be consummated. The loan would 
be subordinate to an outstanding certifi- 
cate of indebtedness in the sum of $300,- 
000 held by the LaSalle National Bank, 
dated September 2, but should be given 
priority in payment over other creditors 
of the estate, stated the petition. 


Statement by Mr. Drohan 

In a statement he issued, Mr. Drohan 
Said: 

“Mr. Ruan is one of the largest pe- 
troleum carriers in the United States 
and is president of the National Tank 
Truck Carriers, Inc. He is completely 
familiar with all types of carrier opera- 
ions. 

“Associated very closely with Mr. Ruan 
ls” prominent industrial executive 
Whose name will be announced in the 
next few days. Mr. Ruan will hold about 
25 per cent of the stock in a new cor- 
Poration to be formed to control the 
operations, and his associates will hold 
the remaining 75 per cent of such stock. 


“Immediately upon approval of the 
Interstate Commerce Commission it is 
the intention of the new interests to 
rehabilitate the three carriers of the 
Keeshin System so that they will be 
completely modernized. 

“In addition to this, it is planned to 
put over $1,000,000 into the company 
to assure payment of obligations and 
provide working capital.” 


Three Companies in Keeshin System 


The Keeshin system embraces Keeshin 
Motor Express Co., Inc., Seaboard 
Freight Lines, Inc., and . National 
Freight Lines, Inc. The system covers 
approximately 15,000 miles of routes in 
16 states. 

Several reorganization plans have 
been submitted, but none has been ap- 
proved by the courts and the Commis- 
sion. 
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John L. Keeshin, who started what 
later became the Keeshin system in 
1914, and served as its chief executive 
officer until 1945, just prior to reorgan- 
ization under the court-appointed trus- 
tees, joined with David H. Ratner, then 
president of two contract trucking com- 
panies, in submitting to the federal dis- 
trict court in Chicago a plan to pur- 
chase the Keeshin system (T.W., Feb. 
12, 1949, p. 23). The trustees also 
submitted several plans, and plans were 
submitted by the D. D. Walker interests 
in St. Louis, by the Pacific Intermoun- 
tain Express Co. (T.W., Dec. 3, 1949, p. 
60), and by John S. Kroese, of New 
York City (T.W., Jan. 21, 1950, p. 47). 





Northeastern Shippers-Carriers Council 
Completes Its Organizational Structure 


Co-Chairmen of Cooperating Group of Industrial Traffic Men and 
Trucking Company Representatives Are Nicholas Maarschalk, Leo E. 
Golden. Committees Appointed. Freight Volume Forecasts Planned. 


Organization of the Northeastern 
Shippers-Carriers Council, with a 
membership of more than 200 repre- 
sentatives of shippers or trucking 
companies at the outset, was per- 
fected at a meeting in Hartford, 
Conn., November 5. 


Elected as co-chairmen of the council 
were Nicholas Maarschalk, traffic man- 
ager of the Manufacturers’ Association 
of Connecticut, representing the ship- 
pers, and Leo E. Golden, president and 
general manager of the Eastern Motor 
Freight Conference, Inc., of West Hart- 
ford, Conn., representing the motor car- 
riers. 


Stated purposes of the council are: 
(1) To promote shipper-carrier coopera- 
tion in the development and mainte- 
nance of adequate motor common Car- 
rier transportation of freight within the 
New England area and between New 
England and the bordering areas of New 
York and New Jersey; (2) to facilitate 
and encourage the interchange of ideas 
and information concerning matters 
relevant to motor common carrier trans- 
portation of freight, and (3) to. en- 
courage and foster among shippers and 
carriers a mutual understanding of the 
transportation problems of each. 


Area of Council’s Operations 


The council area comprises the states 
of Maine, Vermont, New Hampshire, 
Massachusetts, Rhode Island, Connecti- 
cut, and nearby parts of the states of 
New York and New Jersey—generally 
the geographical area defined in the 
Commission’s decision in Ex Parte MC- 
22, New England Motor Carrier Rates, 8 
M.C.C. 330-331. 


According to the council officers, mem- 
bership in the council is open to “any 
persons engaged as, or employed by, 
shippers or motor common carriers of 
freight domiciled within or having traf- 


fic-carrying or shipping interest within 


the council area; motor common car- 
riers’ tariff publishing agencies, ship- 
pers’ associations, and regulatory or 
other governmental bodies or agencies.” 
Eligible persons would be admitted to 
membership on notification to the coun- 
cil secretary that they desired to par- 
ticipate in the council as members, it 
was stated. 

Secretarial work of the council is 
being performed by the Eastern Motor 
Freight Conference, Inc., and the ap- 
pointed secretary of the council is Wil- 
liam F. Croker, executive assistant of 
that conference. 

Administrative direction of the coun- 
cil, the council officers said, was vested 
in an executive committee of 38 elected 
members—19 representing shippers and 
19 representing carriers—and 22 co- 
chairmen of 11 standing committees ap- 
pointed by the elected members of the 
executive committee. 


Executive Committee Members 


Elected to serve on the executive com- 
mittee, in addition to Co-Chairmen. 
Maarschalk and Golden, were the follow- 
ing: 

Shippers: Edward C. Bates, of West 
Haven, Conn.; Walter L. Bell, of New 
Britain, Conn.; Ross Bennington, of New 
York City; Daniel J. Casey, of Provi- 
dence, R.I.; C. Harris Crook, of East 
Hartford, Conn.; D. M. Daley, of Hillside, 
NJ.; H. M. Frazer, of New York City; 
Robert Garen, of Springfield, Mass.; 
James Griffin, of Waterbury, Conn.; A. 
P. Keeler, of Hartford, Conn.; R. A. 
Potter, of Cambridge, Mass.; F. A. Sher- 
lock, of New York City; Wallace A. 
Smedley, of Willimantic, Conn.; R. E. 
Snider, of West Springfield, Mass.; 
Richard A. Stuart, of Glastonbury, Conn.; 
John J. Tiernan, of Bridgeport, Conn.; 
W. C. Tirrel, of Gardner, Mass., and 
Robert L. Travis, of Westbrook, Me. 

Carirers: B. W. Brown, of New Britain; 


E. D. Darcey, of Waterbury; Frank Dell, 
of Wallingford, Conn.; J. DiCorpo, Jr., of 





32 


| TRANSPORTATION WEEK 


Waterbury; R. Melendey, of Wilton, N.H.; 
Kenneth Keefe, of Bridgeport, Conn.; 
Richard G. Lougee, of Stamford, Conn.; 
J. F. Mahon, of Newington, Conn.; Wil- 
liam Mardenborough, of Great Barring- 
ton, Mass.; John Mooney, of Shelton, 
Conn.; W. F. Oldwyn, of New London, 
Conn.; Jack Pollack, of Bridgeport; H. M. 
Risedorf, Jr., of Torrington, Conn.; Ar- 
thur J. Rock, Jr., of Burlington, Vt.; A. 
L. Tessier, of Waterbury; William Titone, 
of Stafford Springs, Conn.; R. J. William- 
son, of Stamford, Conn., and H. C. Zeh, 
of Albany, N.Y. 


Heads of Standing Committees 


Appointments of shipper and carrier 
co-chairmen of the eleven standing com- 
mittees of the council were announced as 
follows: 


Bills of lading, Earle L. Lee, of Bristol, 
Conn., and S. Perry Levine, of Pater- 
son, N.J.; by-laws and planning, Arthur 
H. Petts, of New Britian, and Dennis 
G. Allman, of Waterbury; ethics, J. E. 
Bressette, of St. Albans, Vt., and L. J. 
Achorn, of New Haven; freight claim 
procedure, George H. Cunningham, of 
New York City, and Kenneth S. Mackay, 
of Meriden, Conn.; freight loss and dam- 
age prevention, R. F. Bohman, of Gard- 
ner, Mass., and William J. Dobson, Sr., 
of Bridgeport; legislative, J. M. Stuart, of 
New Britian, and Philander Cooke, of 
New Haven; membership, Harold W. Fish, 
of Plainville, Conn., and Thomas J. 
Brady, of Paterson, N.J.; pickup and 
delivery zones and practices, Walter K. 
Cabot, of New Brunswick, and Henry E. 
Howell, of New York City; publicity and 
speakers, Henry J. Rogers, of Hartford, 
and J. A. Connors, of Norwalk, Conn.; 
service rules and regulations, H. A. Erl- 
andson, of Sanford, Me., and James T. 
O'Day, of Hartford; tariff construction, 
Harry T. Jacobson, of Bridgeport, and 
John P. McGrath, of Boston, Mass. 

All shipper members, according to the 
council’s announcement, are assigned to 
membership of the shipper division of the 
council’s traffic trends committee. The 
chairman of the traffic trends committee, 
Mr. Maarschalk, was elected by the ex- 
ecutive committee from among the 
elected shipper-members of that commit- 
tee. C. Harris Crook is vice-chairman 
of the commerce on traffic trends. Divi- 
sion chairmen of that group are to be 
appointed by the chairman of the com- 
mittee. Its duties are to assemble and to 
make available to the council member- 
ship quarterly forecasts of volume and 
size-of-shipment trends of motor com- 
mon carrier traffic, for the purpose of 
aiding the motor common carriers in the 
council’s area to plan adequately for the 
transportation service required. 


Dues, Meetings, Etc. 

The council’s announcement included 
the following: 

“The articles of organization provide 
that there shall be no dues unless and 
until the executive committee shall 
prescribe a basis of dues, on not less 
than 30 days’ notice within which a 
member shall have opportunity to with- 
draw from membership. The maximum 
annual dues which the executive Com- 
mittee is empowered to prescribe is $5 
per member. 

“The annual meeting of the council 
is to be held during the period from 


October 1 to December 15 of each year, 
beginning with 1954. The executive com- 
mittee is to hold its organization meet- 
ing immediately upon adjournment of 
the council’s annual meeting and is to 
hold a regular meeting in each of the 
months of January, May and Septem- 
ber of each year. Standing and ad hoc 
committees are to meet upon call by 
the chairmen thereof. 

“The articles of organization provide 
that actions, conclusions or recom- 
mendations of the council or any of its 
committees are not binding upon mem- 
bers and do not prevent any member 
from taking independent, contrary or 
opposing action or expressing inde- 
pendent, contrary or opposing opinion... 

“Arrangements for the first regular 
meeting of the executive committee, to 
which all members of the council and 
all other interested persons will be in- 
vited, are in charge of Council Co- 
Chairmen Nicholas Maarschalk and Leo 
E. Golden. This meeting will be held, 
at a time and place to be announced, 
in the month of January, 1954. Per- 
sons desiring information concerning the 
council may obtain such information 
by writing to the secretary, William F. 
Croker, Sr., Eastern Motor Freight 
Conference, Inc., P.O. Box 94, West 
Hartford 7, Conn.” 


A.C.C. Announces Outline 
Of Aviation Policy Survey 


The Air Coordinating Committee, in- 
terdepartmental federal government 
agency having the duty, among others, 
of coordinating the aviation activities 
of government agencies charged -with 
responsibility in the aviation field, has 
announced that it has approved “specific 
items to be considered in the survey of 
national aviation policy” requested by 
the President on September 23 (T.W., 
Sept. 26, p. 12). 

According to a survey outline issued 
by the A.C.C., the aviation policy studies 
will cover subject matters listed under 
nine general headings: (1) Air trans- 
port; (2) airports; (3) airways; (4) in- 
ternational aviation; (5) aircraft and 
equipment manufacture and sale; (6) 
aviation safety; (7) general aviation; 
(8) federal-state-local relationships, and 
(9) research and development. 

Under the “air transport” heading in 
the outline are listed the following sub- 
topics: (a) airline subsidies to domestic 
and international carriers; (b) role of 
the United States air transportation 
system in the domestic and interna- 
tional fields; (c) domestic and interna- 
tional nonscheduled air carrier opera- 
tions; (d) policies and standards to be 
utilized in establishing domestic and 
international air route patterns; (e) 
movement of domestic and international 
mail by air; (f) domestic and interna- 
tional air cargo operations and develop- 
ment; (g) federal government use of 
U.S. military and commercial air trans- 
portation, and (h) air transport mobili- 
zation planning, for domestic and in- 
ternational carriers. 

To direct the conduct of the survey, 
the A.C.C. said, a special liaison group, 
consisting of the following representa- 
tives of government departments and 
agencies, had been appointed: 

Charles O. Cary, executive secretary 
of the A.C.C., chairman; J. Paul Bar- 
ringer, of State Department; James N. 
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Davis, of Department of the Army; J. T. 
Pyle, of Navy Department; Bradley D. 
Nash, of Department of the Air Force; 
Earl B. Wadsworth, of Post Office De- 
partment; F. B. Lee, of Department of 
Commerce; Emory T. Nunneley, of Civil 
Aeronautics Board; Ira H. Abbott, of 
National Advisory Committee for Aero- 
nautics, and a Treasury Department 
representative, yet to be designated. 

“The special liaison group,” said the 
A.C.C., “will consider all written com- 
ments as to the scope of the survey and 
the substance of specific items, which 
should be submitted to Charles O. Cary, 
executive secretary of the Air Coordina- 
ting Committee.” 


White House Road Safety 


Conference Director Named 


Rear Admiral Harold Blaine Miller, 
U.S. Navy, retired, has tbheen named 
director of the White House Conference 
on Highway Safety called by President 
Eisenhower for next February 17, 18 and 
19 in Washington, D.C. 

The appointment was announced by 
Secretary of Commerce Sinclair Weeks, 
who will serve as general chairman of 
the conference at request of the Presi- 
dent. 

Prior to his retirement in 1946, Admiral 
Miller was director of public information 
for the Navy Department. He is head 
of the department of public information 
of the American Petroleum Institute, and 
executive director of the institute’s oil 
information committee. 

Admiral Miller also is president of the 
Crusade for Freedom, and a board mem- 
ber of the National Committee for a 
Free Europe, of which he was formerly 
president. 

“I am glad of this opportunity to par- 
ticipate in the highway safety move- 
ment,” he said. “It is certainly one of 
our greatest and most urgent humani- 
tarian challenges. Deaths on streets and 
highways this year will approach 40,000, 
a tragic and needless toll. Injuries will 
number nearly 1.5 million. As the Presi- 
dent has pointed out, casualties in motor 
traffic in just one year exceed total 
American casualties for the whole Korean 
war.” 

Secretary Weeks said the February 
conference would bring to Washington 
outstanding representatives of business, 
agriculture, labor, women’s groups, pub- 
lic officials, community, religious and 
national organizations and the media of 
public information. 


“There is no mystery about what ought 
to be done, in every town and every state, 
to curtail the traffic accident toll,” the 
Secretary said. “Public officials, civic 
groups and safety experts all are agreed 
on a sound and proven ‘action program’ 
for highway safety. 


“What's lacking is effective leadership 
—local leadership—to put this great 
humanitarian crusade into organized ac- 
tion. The President hopes that this con- 
ference will stimulate and encourage 
that kind of leadership in all parts of 
the nation.” 


Secretary Weeks said that an advisory 
group of business and industrial leaders 
headed by Harlow H. Curtice, presi- 
dent of General Motors Corporation, a5- 
sisted him in ‘obtaining the services of 
Admiral Miller as conference director. 
As general chairman of the conference, 
the Secretary will be assisted by Robert 
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B. Murray, Jr., Under Secretary of Com- 
merce for Transportation. Conference 
staff would be provided by the Bureau 
of Public Roads, under Commissioner 
Francis V. duPont, with headquarters in 
the General Services Building, he said. 


Katy Recapitalization Plan 


President Donald V. Fraser of the 
Missouri-Kansas-Texas Railroad, St. 





Louis, has released a letter which he 
has written all stockholders, outlining 
the results of a meeting between repre- 
sentatives of common and preferred 
stockholder groups, held October 14 at 
30 Broad Street, New York City. 

The representatives of the stockholder 
groups in their meeting discussed a plan 
for recapitalization of the company and 
reached agreement by a substantial ma- 
jority on 13 principles to govern the 
drafting of a plan, details of which will 
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be worked out by committees represent- 
ing the preferred and common stock- 
holder groups. It was generally agreed 
that a recapitalization proceeding under 
the Mahaffie act would be the most 
feasible method of handling the recapi- 
talization, with due cognizance being 








Chief Clerks in Railroad Offices in Washington 
See How Potomac Yard Facilities Are Operated 





A tower at Potomac Yard provided the ‘scenery’ for this picture of members and guests of the Chief Clerks’ Association of Washington, D.C., and 
members of the Potomac Yard operating staff, in the course of a tour of inspection of this large railroad gateway between the north and the south. 

Front row, left to right: Robert Pennington, of the Gray Line; Potomac Yard officials—G. A. Kidwell, master mechanic; W. H. Shoemaker, track super- 
visor; R. L. Slate, special agent; G. A. Shepherd, agent; Ben Miller, of the Association of American Railroads; Leslie Roberts, chief clerk to agent; F. M. 
Becker, chief clerk to master mechanic; John J. Newbauer, chief clerk: to superintendent; A. M. Butler, chief clerk to manager; R. M. Zimmerman, 


terminal inspector, and C. E. McCarty, manager. 


Second and third rows, left to right: Lee Borah, of the A.A.R.; Joe W. Kizzia, of Railway Age; Mike Curtin, of the Missouri-Kansas-Texas; Carroll 
Wilkie, of Western Pacific; Charles Pugh, of the Seaboard; F. P. Blackard, of the Norfolk & Western; Curtis Jones, of the Cotton Belt; George Wallace, 
of the Denver & Rio Grande Western; Ken MacFarlane, of the New York Central; Virgil Schenck, of the Southern; Jim St. Andrew, of the Rock Island; 
Joe Robinson, of the Chesapeake & Ohio; George Schroeder, of the Pennsylvania; Jack Parr, of the Southern, and Ken Gagnon, of the Baltimore & Ohio. 

On steps, from top, left to right: Carl Chewning, of the Union Pacific; Wes Taylor, of the Northern Pacific; Ray Ashe, of the Milwaukee; Leon 
Utterback, of the Illinois Central; Jim McClellan, of the Erie; Bill Dove, of the Monon; Bill Scheaffer, of the Great Northern; Howard Ahrens, of the 
Santa Fe; Larry Barbeau, of the Milwaukee; Dale Hooper, of the A.A.R., and Ken Howes, of the Atlantic Coast Line. 


Members and guests of the Chief 
Clerks’ Association of Washington, D.C., 
accompanied by members of the oper- 
ating staff of Poto- 
mac ards, inspected 
the facilities of 
Potomac Yards, ad- 
joining the city of 
Alexandria on the 
Virginia side of the 
Potomac River, on 
November 5, in the 
course of a tour, 
postponed to that 
date from October 
29 because of un- 
favorable weather. 
Cc. E. McCarty, 
manager of Poto- 
mac Yards, served as guide and lecturer 
on the tour. 





E. W. Oyler 


Until the recent election of Wes Tay- 
lor, of the Northern Pacific, as president 
of the association, Eston W. Oyler, chief 
clerk to the assistant to the president of 
the Santa Fe, had served as president of 
the C.C.A. since the day it was formally 
organized, in September, 1949. Several 
members of the group said that the 
growth of their organization was attrib- 
utable largely to Mr. Oyler’s efforts. 

The association members made the 
trip to Potomac Yards—operated jointly 
by the Pennsylvania, the Baltimore & 
Ohio, the Southern, the Richmond, 
Fredericksburg & Potomac, and the 
Chesapeake & Ohio—aboard a Gray 
Line bus. 

Represented in the C.C.A. are 30 “on- 
line” and “off-line” railroads that main- 
tain offices in the nation’s capital. Its 
members carry on their own program, 


without direction from superior officers, 
at a membership fee of $1 a year. The 
association’s objectives are “to incite and 
foster more harmonious relations be- 
tween railroads and railroad employes, 
and to emphasize the significance of the 
railroad industry to the American 
public.” Membership in the organiza- 
tion, according to article III of its 
constitution, is open to “any male chief 
clerk or assistant chief clerk of a rail- 
road or of an associated company or 
association dealing entirely with rail- 
road matters ... whose business address 
is within the metropolitan Washington, 
D.C., area.” 

The “inspection party” was photo- 
graphed in the course of the tour by 
Vergil M. Perry, district freight agent 
of the Gulf, Mobile & Ohio Railroad, 
Washington. 
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given to the priority rights of the M-K-T 
preferred stock. 


Council of Railroad Women 
Holds Annual Convention; 


Elects U.P. Woman President 


Miss Marion McKinney, director of 
women’s travel department, Union 
Pacific Railroad, Chicago, was 
elected president of the American 
Council of Railroad Women, at the 
council’s tenth annual convention, 
October 26-28, in the Broadmoor 
hotel, Colorado Springs, Colo. 


A feature of the meeting was a panel 
discussion on passenger train service, 
moderated by Mrs. Ioan V. Beckham, as- 
sistant to the assistant vice-president- 
traffic, New York Central System. 

Other officers elected were: First vice- 
president, Miss H. Luiese Jones, interior 
designer, Seaboard Air Line Railroad, 
Norfolk, Va.; second vice-president, 
Miss Mildred Drechsler, special repre- 
sentative, Baltimore & Ohio Railroad, 
Baltimore secretary, Miss Amy Mitchell, 
assistant secretary, Atlanta & West Point 
Railroad, Atlanta, Ga.; treasurer, Miss 
Helen Creagan, secretary to president, 
Chicago & Eastern Illinois Railroad, Chi- 
cago, and member-at-large, Miss Cecelia 
Goetz, public relations representative, 
Katy Railroad, St. Louis. 

President Edith J. Alden, secretary and 
assistant treasurer. of. the Burlington 
Railroad, Chicago, presided. Speakers 
participating in the passenger service 
panel agreed that the railroads would 
have to change many traditional prac- 
tices if they were to meet present-day 
competition. 


H. C. Murphy, president of the Bur- 
lington Line, Chicago, was the speaker 
at the banquet, October 28. He was intro- 
duced by the toastmaster, R. Wright 
Armstrong, vice-president, Fort Worth & 
Denver Railroad, Fort Worth, Tex. 


“Our railroads,” said Mr. Murphy, “are 


a barometer that refiect the relative 
prosperity of the country, a fact of vital 
importance to the entire population. This 
nation can have no more of anything 
than it can haul—no more guns, no more 
timber, no more tanks, no more food, nor 
building materials. The great bulk of the 
nation’s hauling is done by the railroads, 
which move more tons of freight more 
miles than all other forms of intercity, 
commercial transport combined. The rail- 
roads rightly are called the arteries of the 
nation’s commerce. 


“Because the economy of the country, 
its industrial prosperity in peacetime, and 
its very life in wartime is so largely 
dependent upon the railroads—the prob- 
lems of the railroads are the problems of 
the nation. Even in peacetime, more is 
spent on transportation than on any 
other item of expense except food. In 
1949, the United States alone spent 
forty billion dollars for the carriage of 
persons and goods, a sum greater than 
that paid out for transportation by all 
the rest of the world combined ... .” 


The council was founded in Chicago in 
1944, say A.C.R.W. officials, in response 
to the need of women supervisors to dis- 
cuss .problems arising from wartime 
travel conditions. The stated purpose of 
the organization is: “To provide a me- 
dium of exchange of ideas and expe- 
riences; to discuss improvements in serv- 
ice; and to plan for the better utilization 
of woman power in railroading.” 


Drought-Relief Hay Rates 


Cut by Eastern Railroads 


Responding to a request from the 
United States Department of Agriculture, 
the eastern railroads had agreed to grant 
a 50 per cent reduction, effective Novem- 
ber 7, in their rates on hay from all 
points in eastern territory to the gov- 
ernment-designated drought areas, Edgar 
V. Hill, chairman of the Traffic Executive 
Association—Eastern Railroads, an- 
nounced, late November 5 (T.W., Nov. 7, 
p. 40). 


The new officers of the American Council of Railroad Women, elected at the recent annual conven- 
tion in Colorado Springs. Seated, left to right: Miss H. Luiese Jones, Seaboard Airline Railroad, 
first vice-president; Miss Marion McKinney, Union Pacific Railroad, president; Miss Amy Mitchell, 
Atlanta & West Point Railroad, secretary, and Miss Helen Creagan, Chicago & Eastern Illinois Rail- 
road, treasurer. Standing, left to right: Miss Mildred Drechsler, Baltimore & Ohio Railroad, second 
vice-president, and Mrs. Edith J. Alden, Burlington Railroad, past president. 
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SHIPPERS ADVISORY 
BOARD NEWS 


Northwest Advisory Board 
Urges Winter Suspension 
Of V.E. Car Control Rule 


A resolution requesting the Bureau 
of Animal Industry of the Depart- 
ment of Agriculture to suspend its 
rule requiring carriers to deliver 
“clean and disinfectant” cars, at the 
time of loading, for the movement of 
slaughter swine for distances of 200 
miles or more was approved at the 
regular meeting of the Northwest 
Shippers Advisory Board at the Gard- 
ner hotel, Fargo, N.D., October 28-29. 

The board said that the rule was im- 
posed to control vesicular exanthama in 
swine. It asked for suspension of the 
rules in the period from December 15 to 
March 15 of each year because in north- 
ern latitudes in the winter months that 
rule was impractical and hindered the 
free movement of swine from northern 
markets to distant packers and process- 
ing plants. 

According to the commodity commit- 
tee, a decrease of 2 per cent in car re- 
quirements for the fourth quarter of 
1953, under that of last year, was indi- 
cated. 

It said that eleven of the commodities 
considered in making up that forecast, 
indicated increases in movements, seven 
indicated decreases, while 10 of the items 
were expected to move in the same vol- 
ume as last year. 

Speaking at a joint meeting of the 
freight loss and damage prevention and 
the less than carload transportation 
committees, J. A. MacLellan, special 
representative of the freight loss and 
damage prevention section of the As- 
sociation of American Railroads, re- 
ported that the latest claim figures re- 
leased by the freight claim division for 
the first seven months of 1953 compared 
with the same period in 1952 showed an 
increase of 43 per cent. Mr. McLellan 
also urged traffic managers to visit 
their shipping rooms and loading docks 
to make sure proper methods of freight 
handling were being employed. At the 
same committee meeting, A. R. Miesen, 
agricultural development agent of the 
Northern Pacific Railway, spoke on safe 
loading of potatoes to prevent damage. 
He recommended taping of sacked goods. 

Dr. Fred S. Hultz, president of the 
North Dakota Agricultural College at 
Fargo, spoke on “Opportunity in North 
Dakota,” at a luncheon. 

The next meeting of the board will be 
at the Nicollet hotel, Minneapolis, Minn., 
January 27-28. 


Atlantic States Board Meeting 
New officers of the Atlantic States 

Shippers Advisory Board will be elected 

and installed at the board’s thirtieth 


annual meeting, January 6-7, in the 
Mayflower . hotel, Washington, DC. 
President R. E. Covey, assistant trailic 
manager, American Sugar Refining Co., 
New York City, has announced. 
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Decisions 





Railway Express Plan to Pool Traffic, 
Service and Earnings Approved by I.C.C. 


New Plan to Go Into Effect When Present Express Service Contract 
Expires on February 28, 1954. Filing of Rail Plea Described as 
‘Expression of Confidence’ That Present Plan Will Continue to Work. 


The Commission has approved a 
proposed pooling of railroad traffic, 
service and earnings involved in the 
conduct of the railway express busi- 
ness to go into effect when the pres- 
ent railway express service contract 
expires February 28, 1954. A report 
of the Commission by Commissioner 
Knudson and an order were issued 
in No. 31317, Express Contract, 1954. 

The new contract, said the Commission, 
was to extend from March 1, 1954, to 
December 31, 1973, to replace the present 
plan of conducting the express business 
which became effective March 1, 1929, to 
continue for 25 years. 

Specifically, the Commission found: 

“1. That all of the applicants have as- 
sented to the pooling of railroad traffic, 
service and earnings involved in the con- 
duct of the express business as proposed 
in the application. 

“2. That the proposed pooling will be 
in the interest of better service to the 
public and of economy in operation. 

“3. That the proposed pooling will not 
unduly restrain competition. 

“4. That the consideration for the pro- 
posed pooling will be just and reasonable. 

“An order authorizing and approving 
the proposed pooling will be entered.” 

Commissioner Elliott concurred in the 
result, said the report, adding that Com- 
missioners Alldredge and Arpaia did not 
participate in disposition of the pro- 
ceeding. 

“We have noted in prior reports,” said 
the Commission, “that the performance 
of unified express service as now con- 
ducted has been largely influenced by 
government policy. If the Railway Ex- 
press Agency were now to be liquidated 
it is at least doubtful whether any satis- 
factory substitute for it could be devised, 
but there continues to be a clear need 
for express transportation of the general 
type now being performed. The filing 
of the instant application after many 
months of deliberation by a committee 
0! railroad officials is an expression of 
confidence that the present plan will 
continue to work reasonably well in the 
future although admittedly many prob- 


lems remain to be solved. We are there- 
fore of the view that the application 
should be granted.” 

The new contract, extending to De- 
cember 31, 1973, said the Commission, 
was subject to the right of any carrier 
to withdraw from the arrangement on 
the first day of any month after Decem- 
ber 31, 1958, if notice of such intention 
was given at least 18 months in advance. 

“The present contract gave no such 
right of withdrawal before the end of 
the 25-year term,” it said. “This change 
should remove objections to the alleged 
monopolistic character of the exclusive 
agency provision.” 

The Commission said that in consider- 
ing the uniform express operations 
agreement in Express Contract, 1929, 
275 I.C.C. 739, it found that the so- 
called exclusive agency provisions were 
@ necessary ingredient of the pooling 
of traffic and service covered by the 
uniform contract and that the pooling 
was in the interest of better service to 
the public and economy in operation, 
and would not unduly restrain compe- 
tition. 

“The applicants propose to conduct 
the express business in the future sub- 
stantially according to the present 
plan,” said the Commission. “They sub- 
mit for our approval to the extent 
required by section 5(1) a new uniform 
‘standard express operations agree- 
ment’ generally similar to the one now 
in effect. There are, however, numerous 
differences in certain details, not all 
of which are of ‘material importance.” 

Interveners’ Request 

The U.S. Secretary of Agriculture and 
other interveners in the case, said the 
Commission, did not oppose granting of 
the authority sought but asked that the 
authority be made subject to conditions 
that they considered necessary to im- 
provement in express transportation of 
fresh fish, fruits, and vegetables in car- 
loads as well as less-than-carloads. 

Other interveners, it said, were the In- 
ternational Apple Association, United 
Fresh Fruit and Vegetable Association, 
California Grape and Tree Fruit League, 
National Fisheries Institute, Inc., and 
Fresh Water Fish Wholesalers Associa- 
tion. 


The Commission stated that although 


the criterion of better service contem- 
plated in section 5(1) of the interstate 
commerce act would seem to be that 
which would be available in the absence 
of pooling, the interveners raised the 
question whether the proposed contract 
would assure performance of a better 
express service to the public than that 
now offered for perishable shipments. 
They specifically charged, it said: (1) 
That the line-haul transportation was 
too slow; (2) that delivery service for 
less-than-carload shipments at certain 
destinations was unsatisfactory; (3) that 
the refrigerator car supply for carload 
express traffic was inadequate; and (4) 
that proper refrigeration was not pro- 
vided for less-than-carload shipments. 


Use of Freight Trains 


The Commission said the interveners 
criticized omission of a definition of 
“express service” in the new contract but 
submitted no definition of their own “nor 
do they refer us to one.” It said that in 
the 41 years since a general understand- 
ing of the term was discussed by the 
Commission in 1912, “air and motor 
transportation have found an important 
place in express service, and it has been 
necessary to make some use of freight 
trains because of changed competitive 
conditions. affecting railroad passenger 
operations.” Continuing, the Commission 
said: 

“Tt has been necessary for the railroads 
to discontinue many unprofitable pas- 
senger trains. The remaining trains in 
some instances are on schedules which 
make it impossible for them to carry mail 
or express. The likelihood that there 
may have to be further adjustments in 
passenger operations makes it impossible 
to impose any inflexible standard of pas- 
senger-train speed for express service or 
to require guaranteed schedules, for 
which shippers of perishable traffic feel 
an urgent need. The public, however, 
must not be put in the position of pay- 
ing charges on services that are not, in 
fact, rendered. We shall leave the reso- 
lution of this issue with shippers who 
believe they are sufficiently damaged or 
inconvenienced under the law to warrant 
presentation of claims.” 

Criticism of unsatisfactory local store- 
door delivery, said the Commission, was 
advanced by the interveners represent- 
ing dealers in fish, who in some instances 
preferred to perform their own delivery 
service. 


“Those parties say,” it continued, “that 
the most practical solution ‘would be to 
permit the payment of allowances to 
those shippers and receivers who. are 
forced to bear the cost of such services 
themselves.’ This suggestion raises. a 
question which is outside the issues be- 
fore us.” 


The present contract, said the Com- 
mission, required the rail carrier to 
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furnish cars for movement of express 
traffic without limitation as to type. 
In the proposed contract, however, it-said, 
it was expressly provided that the rail 
carrier ‘shall not be obligated to furnish 
refrigerator or other special type cars.’ 
It said the agency would specifically ob- 
ligate itself to ‘furnish adequate and 
suitable refrigerator and other special 
type Cars.’ 

The interveners objected to this shift 
of obligation, it said. It added that ac- 
tually the change appeared to be of little 
practical effect, as only a few of the 
larger railroads had in the past fur- 
nished refrigerator cars suitable for ex- 
press movement in passenger trains. 


1.C.C. Car Service Powers 


The Commission said the interveners 
were of the view that assumption of 
responsibility for refrigerator car supply 
by the agency made it desirable that 
the Commission’s powers over car serv- 
ice under section 1 of the interstate 
commerce act be broadened to include 
express companies in addition to car- 
riers by railroad as at present. 

“We agree with this view and shall 
make a recommendation to that effect 
in our annual report to Congress for 
the current year,” said the Commission. 

It stated that in its “recent reports” 
relating -to express rates it had recog- 
nized the need for better express serv- 
ice, which the agency should be able 
to provide through higher revenues. 

“We shall therefore reply for the 
present on the promise of the agency’s 
officials to make every effort to remove 
the causes of complaint by the shippers 
of perishable traffic,” said the Com- 
mission. 





Divisions on West-South 
Traffic Northern Lines Do 


Not Handle to Be Aired 


The Commission has reopened the 
official-southern divisions case to re- 
ceive evidence of western railroads 
on the divisions of rates between 
points in the west and the south, and 
to add two railroads as respondents. 


Another hearing was ordered on the 
division of rates from points on one of 
the added lines to points in Official 
Territory. 

The action was by a second supple- 
mental report and order of the Commis- 
sion in No. 29885, Official-Southern Divi- 
sions—Divisions of Joint Rates Between 
Official and Southern Territories. The 
order assigns the proceeding for hearing 
in Washington, D.C., November 30, before 
Examiner Hosmer, as to western-southern 
divisions when no northern line partici- 
pates as an intermediate carrier. 

It makes the Atlantic & Danville Rail- 
way Co. a respondent in the proceeding 
and orders a further hearing with respect 
to divisions of joint rates between points 
on the line of that west of 
Suffolk, Va., and points on the lines of 
other respondents in Official Territory, 
at a time and place to be determined. 

The Commission said that divisions of 
joint interterritorial rates between Offi- 
cial and Southern territories prescribed 


in the prior reports in No. 29885, at 287 
I.C.C. 497, and 289 I.C.C. 4, became effec- 
tive July 15, as required by its order of 
May 26, except in respect of certain rates 
as to which a difference of opinion existed 
among the interested parties concerning 
the interpertation of its findings and 
orders. That disagreement, the Com- 
mission said, resulted in the filing of the 
petitions discussed in the report. 


Western Line Points 


The Commission said that its findings 
related to rates “between Official and 
Southern territories in which northern 
and southern lines participate.” By foot- 
note 2 on page 498 of the original report, 
it said, northern lines had been defined 
as “railroads assigned to the Eastern 
District or Pocahontas Region.” The 
northern and the southern lines disa- 
greed as to whether the orders required a 
revision of the division of rates to and 
from points in Official Territory on rail- 
roads assigned to the Western District 
where the northern lines participated 
as intermediate carriers, the Commission 
asserted, adding that “our intent was to 
provide revised divisions for the northern 
lines on all interterritorial traffic in 
which they participate, and the findings 
should therefore be literally interpret- 
ed.” The Commission added: 

“The effect of the findings is to exclude 
divisions of rates on traffic to or from 
points on western lines where there is 
no intermediate participation by northern 
lines. Certain Western Trunk lines 
named in the footnote have joined in a 
petition asking that our findings be modi- 
fied so as to include those divisions, and 
the Toledo, Peoria & Western Railroad 
Co. has filed a separate petition seeking 
similar relief.” 


The Commission observed that the T. 
P. & W. was entirely within Official Ter- 
ritory, and that, in Official-Southwestern 
Divisions, 287 I.C.C. 531, 584, it had 
treated that railroad as an eastern line 
in prescribing division of rates between 
Official and Southwestern railroads, add- 
ing that “its request for the same treat- 
ment here is logical.” The Commission 
also pointed out that the T. P. & W. had 
joined with the northern lines in the pe- 
tition filed by them in 1947 in response 
to which the proceeding was instituted. 
The footnote referred to was amended to 
include the TP. & W. with the northern 
lines. The other railroads named in the 
footnote were the Santa Fe; Burlington; 
Rock Island; Chicago Great Western; 
Milwaukee; Minneapolis & St. Louis, and 
the Soo Line. 


Testimony to Be Offered 


As to the western roads, the Commis- 
sion said: 


“The western trunk lines before men- 
tioned, however, did not join in the pe- 
tition of 1947 and were not willing to 
supply data to the eastern lines for the 
latters’ traffic study. Their participation 
in the proceeding was confined to a 
statement by their counsel that ‘they 
believe their interests do not require any 
special presentation at this time.’ Be- 
cause of doubt whether the record would 
support findings requiring revised divi- 
sions on traffic which they interchange 
directly with southern lines, as to which 
the northern lines were not involved, we 
do not believe that the modification 
sought by the western trunk lines should 
be made. We deem it proper, however, to 
afford them an opportunity now to in- 
troduce evidence which might well have 
been presented when this proceeding 
was being heard if they believe that they 
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are prejudiced by the situation which has 
resulted-from our decision. The proceed- 
ing will therefore be reopened for that 
purpose.” 


Atlantic & Danville 


With reference to divisions of rates 
to and from points on the A. & D., the 
Commission said that that road was be- 
ing operated by the Southern Railway 
Co. when the investigation was instituted, 
that it resumed operations of its lines 
in 1949 after the hearings had begun, 
and was never named a respondent in 
its own corporate capacity. The A. & D. 
now took the position that its divisions 
were not subject to the Commission’s 
findings, the agency said, and that the 
northern lines had filed a petition pray- 
ing that the A. & D. be made a respond- 
ent and that there be a further hearing 
with respect to divisions of joint inter- 
territorial rates between points on the 
lines of that carrier west of Suffolk, Va., 
and points on the lines of the respond- 
ents in Official Territory. Such action 
appeared desirable, the Commission said. 

The report bore a notation that Com- 
missioners Cross, Knudson, and Arpaia 
had not participated in the disposition of 
the proceeding. 





1.C.C. Says Mississippi 
Freight Rates Should Be 


On Ex Parte 175 Level 


The Commission has _ reported 
favorably on a petition of railroads 
operating in Mississippi that they be 
permitted to apply on certain com- 
modities the entire increase author- 
ized in Ex Parte 175. 


The federal agency said that an order 
carrying its findings into effect would be 
entered unless it was informed by the 
Mississippi Public Service Commission, 
within 30 days from service of the I.C.C. 
report (November 10) that the state body 
would permit promptly the increases ap- 
proved. 

Commissioner Freas dissented to the 
report of the Commission issued in No. 
31164, Mississippi Intrastate Freight 
Rates and Charges. The report bore a 
notation that Commissioners Cross, 
Knudson, and Arpaia, being necessarily 
absent, did not participate in the disposi- 
tion of the proceeding. 


Commissioner Freas referred to his dis- 
senting expression in No. 31003, Missouri 
Intrastate Freight Ra and Charges, 
decided October 5, for views there as 
to the standard of proof which the car- 
riers should be required to meet in such 
cases. 


The Commission said that no increase 
was permitted in the Mississippi intra- 
state rates on some of the excepted com- 
modities (those excepted from the entire 
increase in Ex Parte 175) and that, on 
the remainder of the rates, the’ increases 
allowed were smaller than those author- 
ized for interstate traffic. It said that 
the respondents were seeking increases 
on intrastate traffic “to the full extent 
authorized for interstate traffic in Ex 
Parte No. 175 and thereby restore gen- 
erally the relations between the basic 
interstate and intrastate rates and 
charges as they existed on April 3, 1951.” 

It said that the additional annual reve- 
nue which would accrue as a result of 
the increases sought, with no decrease in 
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traffic, would amount to more than $550,- 
000. With respect to the importance of 
the commodities involved, the Commis- 
sion said that respondents pointed out 
that the revenue contributed by them 
amounted to 79.5 per cent of the total 
intrastate revenue in Mississippi. 


Commission’s Findings 


The Commission found that transpor- 
tation conditions on intrastate traffic in 
Mississippi were not more favorable than 
those on interstate transportation in that 
state and adjoining states, and that the 
interstate rates and charges auhorized in 
Ex Parte 175 were just and reasonable. 

It further found that the present 
Mississippi intrastate rates and charges 
on “cottonseed and products thereof, soy- 
beans and products thereof, fertilizer and 
fertilizer materials, lumber and articles 
listed as taking the lumber rates, pulp- 
wood, sand and gravel, cement, brick 
and related articles in the brick list, and 
refined petroleum in tank cars” imposed 
by authority of the state, were abnor- 
mally low. The Commission said the 
traffic failed to produce its fair share of 
the earnings required by the carriers to 
accomplish the purposes of the interstate 
commerce act, and to meet national de- 
fense and postal needs. 

The Commission found that the undue, 
unreasonable and unjust discrimination 
found to exist should be removed by ap- 
plying the Ex Parte 175 increases to rates 
on the involved traffic within the state. 


Freas Dissent 

In his dissenting expression, Commis- 
missioner Freas said: 

“It may well be that to the extent the 
traffic will stand it, this is an instance 
where the intrastate rates should be in- 
creased to the full extent of the inter- 
state increase. Respondents, however, 
have not met the standard of proof 
which, as indicated, in my dissenting 
expression in No. 31003, Missouri Intra- 
state Freight Rates and Charges, decided 
October 5, 1953 (mimeographed), I be- 
lieve should be required of them. Comity 
requires that we encourage carriers to 
make a full showing before the state 
commissions; the Act requires that the 
carriers be held to strict proof before us. 

“The similarity of transportation con- 
ditions is assumed but, in my opinion, 
not proven. As in other proceedings of 
this nature, great reliance seems to be 
placed upon testimony that intrastate 
traffic is predominantly short haul and 
short-haul transportation is ordinarily 
more expensive than long-haul trans- 
portation. It is, however, elemental that 
short-haul rates are likewise relatively 
higher than long-haul rates. 


“The record is not convincing that on 
certain traffic respondents will profit by 
the authorized increases. This is par- 
ticularly true of sand and gravel. Inter- 
ested shippers are emphatic that it will 
not. Respondents’ counsel admits that 
there is an honest difference between the 
parties in this regard. Shippers are in 
the better position to know at what rate 
they will ship. True, they have a self- 
interest, but so do the carriers, and both 
testified under oath. We should not 
lightly disregard the positive statements 
of those who control the traffic for the 
opinions of the carriers.” 





Kaw Pipeline Values 


Property owned and used for common 
carrier purposes by Kaw Pipe Line Co., 
Tulsa, Okla., as of December 31, 1952, has 








been tentatively valued at $7,956,100 by 
the’ Commission, division 2. A report 
and order were issued in Valuation No. 
1299, Tentative Valuation Report on the 
Property of Kaw Pipe Line Co. 

The report said the company was con- 
trolled jointly by Cities Service Oil Co., 
Phillips Petroleum Co., and The Texas 
Co., through equal ownership of the out- 
standing capital stock. 

A notice said that any protests to the 
valuation would be due at the Commis- 
sion in Washington, D.C., on or before 
30 days from November 16. The notice 
was addressed to the U.S. Attorney Gen- 
eral, the governors of Kansas and Okla- 
homa, and Kaw Pipe Line Co. 


COMMISSION MOTOR REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of motor 
carrier reports of the Commission. Mime- 
Ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission. 





* MC-113303, Bernard A. Tacey and 
Richard L. Tacey, dba Tacey Brothers 
Produce, Essexville, Mich., Contract Car- 
rier. Permit denied. (1) Canned goods, 
from Elberta, Mich., to points in Fla., 
Ga., N.C., S.C., Tenn., Ala., La., Miss., 
and Mo., except St. Louis, and (2) fresh 
fruits and vegetables, from points in 
Pla., Ga., Ill., La., Miss., and Tenn., to 
points in the upper peninsula of Michi- 
gan and points in a described area in 
Wisconsin, over irregular routes. 

* MC-112230, Sub. 2, Wm. Carlson, Inc., 
Klammath Falls, Ore., Extension—Oak- 
land. Permit denied. Sodium hypo- 
chlorite solution, from Oakland, Calif., 
to specified points in Ore., over irregular 
routes. 

* MC-52709, Sub. 52, Ringsby Truck 
Lines, Inc., Denver, Colo., Extension— 
Fort Collins—Spanish Fork. Certificate 
granted. General commodities, with ex- 
ceptions, (1) between Fort Collins, Wyo., 
and Salt Lake City, Utah, and (2) be- 
tween Provo, Utah, and Spanish Fork, 
Utah, over described alternate routes, in 
connection with regular-route operation, 
serving no intermediate points. 

* MC-51255, Sub. 9, Haeckl’s Express, 
Inc., Hamilton, O., Extension—Anchor, 
O. Certificate granted. General com- 
modities, with exceptions, between Co- 
lumbus, O., and junction U.S. 30 and 35, 
over a described route, and return, serv- 
ing no intermediate points. 


RAILROAD ABANDONMENTS 


Missouri Pacific 


Effective 30 days from October 30, the 
Commission, division 4, has permitted 
abandonment by the Missouri Pacific 
Railroad Co. trustee of a 9.87-mile por- 
tion of its Bagnell branch extending 
from Eldon to Bagnell, Miller county, 
Mo. Conditions for employe protection 
were prescribed the same as in Chicago, 
B. & Q. R. Co. Abandonment, 257 
L.C.C. 700. A report and certificate were 
issued in Finance No. 17895, Missouri 
Pacific Railroad Co. Trustee Abandon- 
ment, Commissioner Cross not partici- 
pating. Operation of the line had been 
conducted at substantial losses for the 
last three years, notwithstanding a large 
movement of nonrecurring traffic in 
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1951 and 1952, said the Commission. It 
said the railroad’s director of research 
did not foresee any industrial develop- 
ment in the future that would result in 
an increase in the volume of traffic to 
the line but rather expected a decrease 
in present traffic. 

Abandonment was opposed by shippers 
and others, said the Commission. The 
Railway Labor Executives’ Association 
and the Brotherhood of Railroad Train- 
men originally opposed the application 
but later, with other labor organizations, 
Stipulated with the railroad regarding 
establishment of the employe protective 
conditions, it said. 


C. of Ga. 


Following an agreement by the appli- 
cant in Finance No. 18252, Central of 
Georgia Railway Co. Abandonment, with 
some of the protesting interests for 
continued operation of the line for an- 
other year to afford shippers an oppor- 
tunity to attempt to increase the busi- 
ness on the branch, the Commission has 
dismissed the application without preju- 
dice. The order, by Commissioner 
Mahaffie, said that the applicant had 
requested that its application be so dis- 
missed. The railroad had asked permis- 
sion to abandon its line of railroad 
between Clayton and Ozark, in Barbour 
and Dale counties, Ala. 


UNCONTESTED FINANCE CASES 


Report and order in F.D. No. 18295, Bush 
Terminal Co., Stock, granting authority to 
issue not exceeding 17,660 shares of common 
stock of the par value of $1 each, to be 
distributed to the stockholders as a stock 
dividend on the basis of 3 additional shares 
for each 100 shares of common stock held, 
fractional shares to be paid for in cash. 
Condition prescribed. | Approved. 

~ 


Report and order in F.D. No. 18303, Lake 
Erie, Franklin & Clarion Railroad Co. Bonds, 
granting authority to issue not exceeding 
$492,000 of first mortgage 5 per cent bonds, 
to be delivered in exchange for a like prin- 
cipal amount of outstanding first-mortgage 
40-year 5 per cent gold bonds, due December 
1, 1953. Approved. : 


Report and order in F.D. No. 18299, Sea- 
board Air Line Railroad Co. Equipment 
Trust Certificates, granting authority to as- 
sume obligation and liability in respect of 
not exceeding $4,350,000 of Seaboard Air 
Line Railroad equipment-trust certificates, 
series N, to be issued by the Mercantile 
Trust Co. of Baltimore, trustee, and sold at 
99.778 per cent of principal and accrued 
dividends in connection with the procure- 
ment of certain equipment. Approved. 


MOTOR FINANCE CASES 


MC-F-5560, Roger Ferreira—Control— 
Keogh Storage Co. Application for authority 
under section 210a(b) of Roger Ferreira, of 
Fall River, Mass., for temporary control 
through management, of the motor-carrier 
rights and properties of Keogh Storage Co. 
of Fall River, granted, | with conditions. 

a 


MC-F-5572, H. G. Schmitz—Control; L. A. 
Tucker Truck Lines, Inc.—Purchase—A. L. 
Hogan and C. R. Pruitt. Application for 
authority under section 210a(b) of L. A. 
Tucker Truck Lines, Inc., of Cape Girardeau, 
Mo., for temporary Operation of the motor 
carrier rights of A. L. Hogan and C. R. 
Pruitt, partners doing business as Hogan 
Truck Line, of Memphis, Tenn., denied. 

* s a 

MC-F-5591, Louis S. Zimmerman, et al.— 

Control; Baltimore and Annapolis Railroad 
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Co.—Purchase (Portion)—Bison Lines, Inc. 
Application for authority under section 
210a(b) of Baltimore and Annapolis Rail- 
road Co., of Baltimore, Md., for temporary 
operation of a portion of the motor carrier 
rights of Bison Lines, Inc., of Washington, 
D.C., granted with conditions. 


Orders 


1.C.C. to Take Evidence 
On Seatrain Traffic Moving 


Through Edgewater, N.J. 


By an order in I. and S. No. 5979, 
Routing Restrictions Over Seatrain 
Lines, Inc., and No. 30954, Routing 
Via Seatrain Lines Through Edge- 
water, N.J., the Commission has di- 
rected that the parties to No. 30954, 
at a hearing in the proceeding to 
begin on November 17, present evi- 
dence of the character described in 
the Commission’s notice of August 
27 in the proceedings (T.W., Sept. 
5, p. 38). 


The Commission further ordered the 
parties to be prepared at the hearing to 
cross-examine witnesses who present 
such evidence, and to present evidence by 
way of rebuttal that will serve to dis- 
close fully and completely to the Com- 
mission all of the facts relating to the 
handling of the shipments described in 
that notice. 


In its notice of August 27, the Commis- 
sion stated that it desired to hear dis- 
cussion by the parties, in oral argument, 
of the type and nature of the rates ap- 
plied and assessed on traffic moving 
through Edgewater, N.J., as an aid in 
determining the question whether, un- 
der existing decisions, through routes in 
fact exist under prevailing tariffs. 


The Commission further said in its 
order that, at the hearing beginning 
November 17 any party to the investiga- 
tion and suspension proceeding might 
submit evidence relating to traffic that 
had normally moved through Edgewater, 
N.J., and Edgewater Docks, N.J., in the 
specified manner. 











Water Application Withdrawn 


By an order in W-1065, Sub. 1, Shel- 
burne Steamboat Co., Inc., Common 
Carrier Application, the Commission, by 
Commissioner Mahaffie, has approved a 
request of the applicant of Burlington, 
Vt., to withdraw its application for a 
certificate authorizing operation as a 
common carrier by water in the trans- 
portation of passengers on round-trip 
cruises from and returning to ports and 
points in Vermont and New York on 
Lake Champlain. 





Temporary Water Rights 


The Commission, division 4, by an order 
in W-540, Sub. 1, Peninsular & Occidental 
Steamship Co., Temporary Authority, has 





authorized the applicant, effective Jan- 
uary 1 to January 30, 1954, to operate as 
a common carrier by a self-propelled 
vessel in the performance of one trip in 
the transportation of passengers and 
their automobiles from New York, N.Y., 
to Miami, Fla. 


By an order in W-463, Sub. 2, James 
Hughes, Inc., New York, N.Y., Tempo- 
rary Authority—New Orleans, the Com- 
mission, division 4, has authorized the 
applicant to operate as a common car- 
rier by non-self-propelled vessels with 
the use of separate towing vessels, in the 
transportation of one crane and parts 
thereto weighing approximately 140 tons 
on one voyage from New Orleans, La., 
to Baltimore, Md., on or before Decem- 
ber 15. The Commission said that ap- 
plicant had shown that there was an 
immediate and urgent need for the serv- 
ice and that there was not any other 
carrier service capable of meeting such 
need. 





Additional Data in Rail 


Class Rate Cases Available 


A supplement to the Commission’s 
statement of elements of property values 
of seven respondent railroads in No. 
30416, Class Rates, Mountain Pacific 
Territory, and No. 30660, Class Rates. 
Transcontinental Rail, 1950, showing 
elements of value of road property of 
the Union Pacific Railroad Co., in Mon- 
tana, omitted from the original state- 
ment, has been prepared by the Com- 
mission’s Bureau of Valuation. 


The Commission, division 2, by a notice 
in the two proceedings, said that the 
supplemental statement was being made 
available for use by any party to the 
proceedings, and that copies might be 
obtained from J. E. Hansbury, acting 
director of the Bureau of Valuation. 


It said that the statement was a sup- 
plement to the statement of element 
of value of property of seven respondent 
railroads as of January 1, 1952, showing 
certain of those elements of value al- 
located to the states in Mountain 
Pacific Territory announced previously 
(T.W., Sept.-19, p. 16). 





Pacific-Gulf Water Rights 


Application Is Dismissed 


The Commission, division 4, by an order 
in W-654, Isthmian Steamship Co., Ex- 
tension—Beaumont, has dismissed the 
water carrier’s application for service be- 
tween certain Gulf coast ports and Pacific 
coast ports. 


In a report and order in the proceeding, 
(T.W., March 28, p. 270), the Commission 
granted the applicant authority to trans- 
port, by self-propelled vessels, petroleum 
products, in bulk, from Beaumont, Tex., 
Good Hope, St. Rose, Avondale and Lake 
Charles, La., to the Pacific coast ports 
Isthmian was authorized to serve. 


It said, however, that issuance of a 
fifth amended certificate to the applicant 
would be withheld pending certification 
to the Commission that the company 
would resume its Pacific-Gulf operations 
and that it would be ready to begin the 
operations on or before September 30. 


In the instant order, the Commission 
said that it appeared that applicant was 
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not yet in position to resume its Pacific- 
Gulf operations and had requested that 
the application be withdrawn. 





Northwest Petroleum Rail 
Rate Adjustment Order 
Postponed Until Nov. 25 


The Commission, by Commissioner 
Knudson, has issued an order in 
I. and S. No. 6092, Petroleum and 
Products—Montana to Minn., N.D., 
S.D., and Wis., modifying an order 
issued September 8 which required 
the respondent railroads to cancel 
tariff schedules by October 16 on one 
day’s notice, so that the order be- 
comes effective November 25, without 
change in the notice requirement. 


In that proceeding, the Commission, 
division 3, found not shown just and 
reasonable rates on certain refined pe- 
troleum products, in tank car loads, from 
Billings, East Billings, and Laurel, Mont., 
to an area described by the respondents 
as covering the entire state of North 
Dakota, the upper two-thirds of Minne- 
sota, portions of Wisconsin, and the 
upper portion of South Dakota. The 
Commission said that the purpose of the 
reduced rates was to forestall construc- 
tion of a pipeline from the Billings- 
Laurel area to West Fargo, N.D., with 
some intermediate outlets in Montana 
and North Dakota (T.W., Sept. 19, p. 45). 


The Commission said, in its order, that 
the respondents had telegraphed their 
intention to file a petition for recon- 
sideration and had inadvertently failed 
to make timely request for a postpone- 
ment of the effective date of the order 
pending filing and disposition of such a 
petition. As the schedules were under 
suspension to and including November 9, 
and respondents had pending a special 
permission application further to post- 
pone the effective date of the schedules 
for a substantial period, said the Com- 
mission, it appeared that no one would be 
adversely affected by modification of the 
effective date as ordered. 


In their petition for reconsideration, 
the railroad respondents asserted that the 
adjustment would apply to hundreds of 
points and that the division should not 
have declared the rates unreasonable 
because, at only two points, they were 
shown to be at their lowest. On the 
average, the railroads said, the rates were 
compensatory and within the zone of 
reasonableness in which they had a right 
to exercise their managerial discretion. 


They objected to the view of the divi- 
sion that the pipeline would be con- 
structed whether or not the rates were 
reduced, asserting that shippers had 
testified under oath that they would use 
the railroad service at the proposed rates 
in the foreseeable future. 


The railroads asserted that construc- 
tion of the pipeline would deprive them 
of $2,530,000 in revenue a year and that 
this would throw a heavier burden on 
the products of agriculture which would 
remain to be transported in the area. 

They also said that the situation here 
differed from that in which the rail- 
roads were making rates to meet the 
competition of motor carriers, or water 
carriers, because the Commission might, 
in those cases, having substituted its 
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judgment for that of the carriers, later 
give the carriers “another try.” If the 
pipeline were built, they said, there never 
would be a later opportunity for man- 
agement to protect its interests in the 
retention of important traffic. 





Suspension of Forgings 
Rates Lifted in Part 


The Commission, division 2, acting as 
an appellate division, by an order in I. 
and S. M-5061, Iron & Steel Castings, 
Milwaukee to Indianapolis, has partially 
lifted a suspension of rates ordered in 
_— proceeding by its Board of Suspen- 
sion. 

It said it had considered a petition 
filed by Motor Express, Inc., of Indiana, 
requesting vacation of the order of sus- 
pension. 

The Commission vacated the order of 
suspension of June 15, 1953, only insofar 
as it suspended operation of a rate of 38 
cents a 100 pounds, minimum 32,000 
pounds, on iron or steel forgings, n.oi., 
in the rough, and rings, in the rough. 
from Cudahy, Wis., to Indianapolis and 
Speedway, Ind. The investigation pro- 
ceeding was to continue in full force and 
effect, it said. 

The Board of Suspension, by its June 
15 order, suspended from June 18 to 
January 17, 1954, tariff schedules pro- 
posing to reduce the rates on iron or 
steel castings, N.O.I., in the rough, truck- 
loads, from Milwaukee, Cudahy and 
eight other Wisconsin points in the same 
area to Indianapolis, Maywood, and 
Speedway, Ind. 





Temporary Rights Continued 


The Commission, division 4, by an 
order in W-1060, Grand Portage and 
Isle Royale Transportation Co., Tempo- 
rary Authority Application, has author- 
ized the applicant to continue its opera- 
tion as a water carrier by self-propelled 
vessels, of passengers and commodities 
generally between Grand Portage and 
Pigeon Point, Minn., on the one hand, 
and on the other, Isle Royale, Mich. 

The Commission said that the appli- 
cant had been granted temporary au- 
thority to perform that service, and 
that there was a public need for con- 
tinuance of the service. It said further 
that the service corresponded with that 
for which the carrier had filed an appli- 
cation for a certificate in W-1060, Sub. 
1, The Commission said that the carrier 
was authorized to continue to perform 
the water carrier service until further 
order of the Commission, but not beyond 
the time the application in W-1060, Sub. 
1, had been finally determined. 





‘Mo-Pac’ Stock Committee 


By a supplemental order in Finance 
No. 9918, Missouri Pacific Railroad Co. 
Reorganization, the Commission, division 
4, has approved the election of Frank 
J. Gardner, Hans P. Christiansen, New- 
man A. Goldstein, Fleure P. (Mrs. Hans 
P.) Christiansen, C. Ralph Burns, Nathan 
Kaufman, and Mrs. Louis T. Maguire 
as members of a protective committee 
for holders of preferred stock of the 
debtor railroad. 

The order said these persons were 
elected in the place of Joseph Rieder, 


deceased, and Ole B. Knutson, Victor 
Russell, and Maxwell W. Gregg, resigned. 
The Commission refused to approve 
the election of Edward L. Dryer as a 
committee member. It said that Mr. 
Dryer held in his own name twice as 
much of the debtor’s common stock as 
he did of its preferred stock, and that 
“such distribution of holdings gives 
rise to possible conflicts of interests.” 





Railroad Record Forms 


The Commission has approved a rec- 
ord form embodying information addi- 
tional to that prescribed by the Commis- 
sion, desired to be kept by the Great 
Northern Railway Co. The action was 
by a Commission order by Commissioner 
Clarke in Method and Form of Records 
to be Kept by Carriers Relating to the 
Time on Duty of Employes and the 
Movement of Trains. The order said 
the Great Northern form was titled: 
“‘Time Return and Delay Report of 
Engine and Train Employes,’ Form 293— 
For Switchmen, Form 1116—For Train- 
men, Form 1404—For Enginemen.” 


SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 


suspended by the Commission. Suspen- 
sion orders contain many schedules not 
reproduced here. Details of such orders 
are published in The Traffic Bulletin. 





I. an@ S. M-5419, Agricultural Im- 
plement Parts—Chicago to Albany, the 
Commission, Board of Suspension, sus- 
pended from November 5 to and in- 
cluding June 4, 1954, schedules as pub- 
lished on 3rd Revised Page No. 196 to 
tariff MF-I.C.C. No. A-90 of the Eastern 
Central Motor Carriers Association, 
agent, Akron, O. The suspended sched- 
ules propose to establish a new motor 
common carrier commodity rate on 
agricultural implement parts, tractor 
parts, and internal combustion engine 
parts, minimum 25,000 pounds, from 
Chicago, Ill., and points grouped there- 
with, to Albany, N.Y., in lieu of class 
rates. 

I. and S. M-5421, Glass—Vincennes, 
Ind. to Central Territory, the Commis- 
sion, Board of Suspension, suspended 
from November 5 to and including June 
4, 1954, schedules as published in sup- 
plement No. 9 to tariff MF-I.C.C. No. 3 
of Bringwald Transfer, Inc., Vincennes, 
Ind. The suspended schedules propose 
to establish new motor common carrier 
commodity rates on glass, minimum 
20,000 pounds, from Vincennes, Ind., to 
points in Central Territory, in lieu of 
higher class rates. 

I. and S. M-5422, Mince Meat & Pud- 
ding—Moore’s Trucking Co., Inc., the 
Commission, Board of Suspension, sus- 
pended from November 5 to and in- 
cluding June 4, 1954, schedules as 
published on second revised page 170 
to tariff MF-I.C.C. No. 10 of Moore’s 
Trucking Co., Inc., New Market, N.J. 
The suspended schedules propose to es- 
tablish new motor common carrier less 
truckload commodity rates on mince 
meat and pudding from Philadelphia, 
Pa., to New York, Zone 1, N.Y., in lieu 
of higher class rates. 

I. and S. M-5423, Rugs, Carpeting— 
Virginia to Cleveland, 0., the Commis- 
sion, Board of Suspension, suspended 
from November 5 to and _ including 
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June 4, 1954, schedules as published 
on Ist revised page No. 277-A to tariff 
MF-I.C.C. No. A-90 of Eastern Central 
Motor Carriers Association, agent, Akron, 
O. The suspended schedules propose 
a new motor commodity rate on floor 
coverings, viz: Carpets or Carpeting, 
N.O.I., and Rugs, N.OI., actual value 
not to exceed $125.00 a 100 pounds, in 
Straight or mixed shipments, minimum 
20,000 pounds, from Glasgow, Va., to 
Cleveland, O.,-in lieu of a higher class 
rate. 

I. and S. M-5424, Petroleum Products 
—Pensacola to Greenville, Ala., the Com- 
mission, Board of Suspension, suspended 
from November 6 to and including June 
5, 1954, schedules as published in sup- 
plement No. 2 to MF-I.C.C. No. 22 of 
Capital Transport Company, Inc., Jack- 
son, Miss. The suspended schedules 
propose to establish a reduced motor 
common carrier commodity rate of 148 
cents a 100 pounds, minimum 35,000 
pounds, on various petroleum products 
from Pensacola, Fla., to Greenville, Ala,., 
in lieu of a present rate of 16.7 cents 
for the same minimum weight. 

I. and S. M-5425, Brass Ingots—Kan- 
sas City, Mo. to Central Ter., the Com- 
mission, Board of Suspension, suspended 
from November 7 to and including June 
6, 1954, schedules as published in supple- 
ment No. 52 to tariff MF-I.C.C. No. 
236 of Middlewest Motor Freight Bureau, 
agent, Kansas City, Mo. The suspended 
schedules propose new commodity rates 
on brass ingots, minimum 30,000 pounds, 
in lieu of higher class rates, minima 
14,000 and 20,000 pounds, from Kansas 
City, Mo., to South Bend, Ind., and 
Toledo, O. 

I. and S. M-5426, Commodities—Mas- 
sachusetts and Canada, the Commis- 
sion, Board of Suspension, suspended 
from November 6 to and including June 
5, 1954, schedules as published in tariff 
MF-I.C.C. No. 49 of Lavigne’s Red Wing 
Express, Medford, Mass., and supple- 
ment No. 11 to tariff MF-I.C.C. No. A- 
462 of Middle Atlantic Conference, agent, 
Washington, D.C. The suspended sched- 
ules propose new and reduced motor 
common carrier commodity rates on 
various commodities from and to points 
in Canada and points in Massachusetts. 

I. and S. M-5427, Tripolyphosphate— 
James J. Keating, Inc., the Commission, 
Board of Suspension, suspended from No- 
vember 9, to and including June 8, 1954, 
schedules as published in supplement No. 
2 to MF-I.C.C. No. 14 of James J. Keat- 
ing, Inc., Linden, N.J. The suspended 
schedule proposes a new motor common 
carrier commodity rate on tripolyphos- 
phate, in bulk, in hopper vehicles, from 
Morrisville, Pa. to Jersey City, N.J., and 
Staten Island, N.Y. 


I. and S. M-5428, Tire Fabric—Scotts- 
ville, Va. to Detroit, the Commission, 
Board of Suspension, suspended from 
November 9 to and including June 8, 
1954, schedules as published in supple- 
ment No. 21 to tariff MF-I.C.C. No. 363 
of R. S. Cooper, agent, Greensboro, N.C. 
The suspended schedules propose a re- 
duced motor common carrier commodity 
rate of 89 cents a 100 pounds, minimum 
28,000 pounds, on tire fabric from Scotts- 
ville, Va. to Detroit, Mich. 


I. and S. M-5429, Various Commodities 
East to South, the Commission, Board 
of Suspension, suspended from Novem- 
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der 11 and later to and including June 
10, 1954, schedules as published in sup- 
plements Nos. 23 and 26 to tariff MF- 
I.C.C. No. 390 of agent R. S. Cooper, 
Greensboro, N.C., and in supplements 
Nos. 37 and 45 to joint tariff MF-I.C.C. 
No. 617 issued by Southern Motor Car- 
riers Rate Conference, agent, Atlanta, 
Ga. The suspended schedules propose 
to establish new and reduced motor com- 
mon carrier commodities on various 
commodities, truckloads, from eastern 
origins to southern destinations. ‘The 
tariffs were protested by Trunk Line 
Territory railroads (T.W., Nov. 7, p. 53). 

I. and S. M-5430, Bedstead Rails— 
Baltimore to Martinsville, Va., the Com- 
mission, Board of Suspension, suspended 
from November 11 to and including June 
10, 1954, schedules as published in sup- 
plement No. 23 to tariff MF-I.C.C. No. 
390 of Agent R. S. Cooper, Greensboro, 
N.C. and supplement No. 37 to joint tariff 
MF-I.C.C. No. 617 of the Southern Motor 
Carriers Rate Conefrence, agent, Atlanta, 
Ga. The suspended schedules propose to 
establish a new motor common carrier 
commodity rate on furniture, vig; bed- 
stead rails; bedstead rails and holders 
combined or bedstead slats, steel, mini- 
mum 30,000 pounds, from Baltimore, Md., 
to Martinsville and Bassetts, Va. 

I. and S. M-5431, Iron or Steel—Colo- 
rado to Oklahoma and Texas, the Com- 
mission, Board of Suspension suspended 
from November 10 to and including June 
9, 1954, schedules as published in supple- 
ment No. 12 to tariff MF-I.C.C. No. 194 
of J. D. Hughett, agent, Dallas, Tex. 
The suspended schedule proposed a new 
commodity rate on a list of iron or steel 
articles in straight or mixed shipments, 
minimum 30,000 pounds, from Minnequa, 
Colo., to Amarillo, Tex., in lieu of a 
higher class rate. 

I. and S. M-5432, Brass Bars, Etc. 
Cleveland, O. to Houston, Tex., the Com- 
mission, Board of Suspension, suspended 
from November 12 to and including June 
11, 1954, schedules as published in sup- 
plement No. 2 to MF-I.C.C. No. 235 of 


Middlewest Motor Freight Bureau, agent, - 


Kansas City, Mo. The suspended sched- 
ules propose a new motor common car- 
rier commodity rate on brass, bronze 
or copper bars and rods, etc., from 
Cleveland, O., to Houston, Tex., to 
alternate with a higher class rate. Cen- 
tral Territory railroads asked suspension 
of the schedules (see story on page 41). 

I. and S. M-5433, Drugs L.T.L. India- 
napolis to Twin Cities, Minn., the Com- 
mission, Board of Suspension, suspended 
from November 12 to and including June 
11, 1954, the operation of certain sched- 
ules as published in supplement No. 65 to 
tariff MF-I.C.C. No. 214 of Middlewest 
Motor Freight Bureau, agent, Kansas 
City, Mo. The suspended schedules pro- 
pose a new motor common carrier less- 
truckload commodity rate of 201 cents 
per 100 pounds on drugs and medicines 
from Indianapolis, Ind., to Twin Cities, 
Minn. 

I. and S. M-5434, Various Commodities 
—East or South to West Coast, the 
Commission, Board of Suspension, sus- 
pended from November 10 to and in- 
cluding June 9, 1954, schedules as pub- 
lished in various revised pages of Rocky 
Mountain Motor Tariff Bureau, Inc., 
agent, tariff MF-I.C.C. No. 65. The sus- 
pended schedules proposed to establish 
reduced motor common carrier com- 


modity rates on various commodities 
from east to west coast points. 

I. and S. M-5435, Liquid Glue—Fox, 
Ala., to Southern Points, the Commis- 
sion, Board of Suspension, suspended 
from November 10 to and including June 
9, 1954, schedules as published in tariff 
MF-I.C.C. No. 8 of Robins Transfer, 
Inc., Birmingham, Ala. The suspended 
schedules propose new motor common 
carrier commodity rates on liquid glue 
from Fox, Ala., to points in Arkansas 
and in the south. 

I. and S. M-5436, Lawn Mowers—Jack- 
son, Mich. to Twin Cities, the Commis- 
sion, Board of Suspension, suspended 
from November 10 to and including 
June 9, 1954, the operation of certain 
schedules as published in supplement 
No. 64 to tariff MF-I.C.C. No. 514 of the 
Middlewest Motor Freight Bureau, Inc., 
Kansas City, Mo. The suspended sched- 
ules propose new motor common carrier 
commodity rate to supersede higher class 
rates on lawn mowers, also on lawn mow- 
ers combined with engines or motors, 
from Jackson, Mich., to Minneapolis and 
St. Paul, Minn., and points grouped 
therewith. 

I. and S. M-5437, Printed Matter New 
York to Atlanta & Charlotte, the Com- 
mission, Board of Suspension, suspended 
from November 11 to and including June 
10, 1954, schedules as published in sup- 
plement No. 37 to joint tariff MF-I.C.C. 
No. 617 of the Southern Motor Carriers 
I.C.C. No. A-495 of the Middle Atlantic 
Rate Conference, Atlanta, Ga. and MF- 
Conference, Washington, D.C., also in 
supplement No. 26 to tariff MF-I.C.C. 
No. 390 of R. S. Cooper, agent#Greens- 
boro, N.C., and in supplement No. 11 
to tariff MF-I.C.C. No. 3 of Griggs Truck- 
ing Co., Atlanta, Ga. The suspended 
schedules propose to establish new motor 
common carrier commodity rates on 
magazines or periodicals or parts or sec- 
tions thereof, subject to a minimum of 
28,000 pounds, from New York, N.Y., to 
Atlanta, Ga., and Charlotte, N.C., in 
lieu of higher class rates. 


I. and S. M-5438, Alcoholic Liquors 
East & Central Points, the Commission, 
Board of Suspension, suspended from 
November 12 to and including June 11, 
1954, schedules as published on Ist re- 
vised pages 205-A and 205-H to Eastern 
Central Motor Carriers Association, 
agent, MF-I.C.C. No. A-90. The sus- 
pended schedules propose to establish 
new motor common carrier commodity 
rates on alcoholic liquors, from New 
York, N.Y., to Lansing, Mich., and from 
Terre Haute, Ind., to Readville, Mass., in 
lieu of higher class rates. 


I. and S. M-5439, Talking Machine 
Records Bridgeport, Conn. to South, the 
Commission, Board of Suspension, sus- 
pended from November 11 to and includ- 
ing June 10, 1954, schedules as published 
in supplements 37 and 7 to tariffs MF- 
I.C.C. Nos. 617 and 632, respectively, of 
Southern Motor Carriers Rate Confer- 
ence, agent, Atlanta, Ga. The suspended 
schedules propose to establish motor 
common carrier less than truckload com- 
modity rates on talking machine records, 
laminated, from Bridgeport, Conn., to 
Charlotte, N.C., Atlanta, Ga. and. to 
Jacksonville and Miami, Fla. 

I. and S. M-5440, Foodstuffs Florida 
to Georgia Points, the Commission, Board 
of Suspension, suspended from November 
12 to and including June 11, 1954, sched- 
ules as published in supplements Nos. 39, 
43 and 44 to MF-I.C.C. No. 573 of South- 
ern Motor Carriers Rate Conference, 
agent, Atlanta, Ga. The suspended sched- 
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ules propose new motor common carrier 
commodity rates on foodstuffs, ‘any quan- 
tity, from points in Florida to points in 
Georgia, in lieu of higher less-truckload 
class rates. 


I. and S. No. 6159, Limestone, Flux- 
ing—Carey, O. to Jackson, Miss., the 
Commission, Board of Suspension, sus- 
pended from November 5 to and includ- 
ing June 4, 1954 schedules as published 
in supplement No. 27 to tariff I.C.C 
No. 4510 of alternate agent H. R. Hinsch 
The schedules proposed a reduced com- 
modity rate on fluxing limestone, ground 
or pulverized in closed cars, from Carey, 
O., to Jackson, Miss., without observing 
the provisions of section 4 of the inter- 
state commerce act. 


COMMISSION ORDERS 


Ex Parte 104, Part II, Practices of Carriers 
Affecting Operating Revenues or Expenses, 
Terminal Services, South Buffalo Ry. Ter- 
minal Allowance. Order of Oct. 20, 1952, fur- 
ther modified to become effective Feb. 12, 
1954, instead of Nov. 12. 


MC-36536, Hoffman’s Motor Transportation. 
Order of July 13, which provided amendment 
of certificate of July 6 by deleting restric- 
tion “in truckload lots only, minimum 
weight 10,000 pounds,” vacated. Carrier’s 
petition for amendment of its certificate 
denied, effective Jan. 4, 1954. 

a * 


MC-107227, Sub. 29, Insured Transporters, 
Inc. Application dismissed at applicant’s 
request. 

* * . 

I. & S. M-5061, Iron & Steel Castings, Mil- 
waukee to Indianapolis. Order of June 15 
vacated only insofar as it suspended oper- 
ation of rate of 38 cents per 100 pounds, 
minimum 32,000 pounds, on iron or steel 
forgings, N.O.I., in rough, and rings, in 
rough, from Cudahy, Wis., to Indianapolis 
and Speedway, Ind., but proceeding of in- 
vestigation of schedules to continue in full 
force and effect. Respondent’s petition 
denied in all other respects. 

_ > ” 


MC-F-5547, Leon D. Hyder—Purchase (Por- 
tion)—W. H. Barnes (David J. Craig, Jr., 
Trustee). Application, to extent it seeks 
authority for removal of restriction, dis- 
missed 

2 ” aa 

MC-19564, Sub. 39, L. C. Jones Trucking 
Co. Extension—The Dakotas; MC-88532, Sub. 
4, Wilford H. Clayton & Sons Extension— 
Idaho and Wyo. Points. Effective date of 
recommended orders postponed to Nov. 16. 

= ~ 7 


MC-102616, Sub. 583 TA, Coastal Tank 
Lines, Inc. Temporary authority granted by 
order of Sept. 15 revoked at applicant’s re- 
quest. Petition of Trunk Line Territory 
rail carriers, except C. & O. Ry. Co., for 
reconsideration of order of Sept. 15 dis- 
missed. 

+ - 2 

MC-106497, Sub. 6, Parkhill Truck Co. Ex- 
tension—The Dakotas. Taking effect of rec- 
ommended order stayed pending further 
order of Commission. 

* *” = 


MC-109637, Sub. 20, Gasoline Transport Co.; 
MC-114027, Glenn J. Jones. Hearings canceled 
and applications dismissed at applicants’ re- 
quest. 

a ” a 

I. & S. M-4777, Electrical Appliances—From 
North Plainfield, N.J.; I. & S. M-4857, Peanut 
Butter—Va. to D.C., Md., N.Y. and Pa. Ef- 
fective date of recommended orders post- 
poned to Nov. 13. 

x * . 


MC-F-5237, J. H. Sprecher—Control; J. H. 
Sprecher, Inc.—Purchase—H. H. Krout. Pe- 
tition of Leslie Reeser for reopening and re- 
consideration, and denial of application 
denied. 

7 - o 

MC-FC-55121, V. W. McLaughlin, Trans- 
feree, and Jackson Trucking Co., Inc., Trans- 
feror. Petition of Emery Transportation Co. 
for reconsideration.of order of Apr. 3, and/or 
hearing denied. 

= a a 

MC-FC-55621, R. D. Simpson, Transferee, 
and Ross Transit Co., Inc., Transferor. Or- 
der of June 25 vacated. Transfer of certain 
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operating rights authorized subject to con- 
dition. 
. ” - 


No. 30700, Sub. 1, Sheffield Steel Corp. v. 
A. & R., et al. Order of Apr. 16 further 
modified so as to become effective Dec. 24, 
on 15 days’ notice, instead of Nov. 24. 

ae 7” *” 

MC-1224, Griffith Transfer; MC-1462, Lynn 
Ganzhorn; MC-24902, Lee W. Wilcox; MC- 
38805, Raymond A. Waite; MC-62601, Frank 
Richard Riug; MC-64912, L. H. Gaze; MC- 
66540, Lyle McKean; MC-73883, William Col- 
lins; MC-84684, Adrian H. Looper; MC-90602, 
Eugene N. Schoemann; MC-93:94 and Sub. 4, 
Kimoper Giloert Truck sSe:Vice; MC-90s82, 
Amos Smith; MC-930909, Gerald W. Carey 
Trucking Co.; MC-106023, Braaten ‘Lrucking; 
MC-107468, Sub. 1, manor Trucking Co.; MU- 
63347, Carl Sienels. Proceedings reopened tor 
amendment of certificates. 

as ~ a 

MC-20930, Melrose Dispatch Express. Cer- 
tificate or registration or Oct. lo, 1939 can- 
celed. Application dismissed at applicant’s 
request. 

os a - 

MC-35834, Sub. 1, Erling J. Jensen. Appli- 

cation dismissed at applicant’s request. 
* os . 


MC-44015, Cox Transit Co. Carrier’s peti- 
tion that operating rights in consoliaated 
certificate be described in same manner as 
set 101th in certiucates acquired by carrier 
denied. 

- * * 


MC-54933, Due West Motor Line. Certifi- 
cate of recistration or Aug. ¥, 1940 canceled. 
Application dismissed at applicant’s request. 

> * . 


MC-57569, Robinson Transportation Co.; 
MC-028285, Cove Motor Eapress; mC-80466, 
Sup. 1, Samuels Motor Express. Applications 
dismissed pecause or trausfer of rights. 

os * * 


MC-F-5023, Lew S. Russell, Sr., et al.— 


Control; ‘Tidewater-Shaver Barge Lines— 
Control and Fburcnase—Catlow Transyort 
Co., Iuc. Applicants’ petition for reconsid- 


eration and argument denied. 
. . 


MC-F-5130, Birney Baker, et al.—Control; 
Des Moines Transportation Co.—Purchase— 
Loris worden. Applicants’ petition itor re- 
consideration denied. 

o ° + 


MC-F-5233, M. P. McLean, Jr.—Control; 
Mcuean Trucking Co.—Purchase (Portion) 
—Gore Freight Line, Inc. Effective date of 
order of July 3 fixed as Nov. 2. 

* ~ + 


MC-F-5464, E. A. Gallagher & Son—Pur- 
chase (Portion)—James and Charles Mc- 
Donnell (Robert T. Healey and Morton Q. 
Klein, Receivers); MC-F-5465, John Leo Fiani- 
gaa, Jr.—Control; Brookiyn Corp.—Purchase 
(Portion)—Same. Applicants’ petition for 
reconsideration of orders of June 5, deny- 
ing temporary authority, denied. 

* * . 


MC-F-5506, Bill Watkins—Control—Arctic 
Express, Inc. Second petition of applicant 
and stockholders of Arctic Express, Inc., for 
reconsideration denied. 

” * 


MC-FC-55720,. Atlas Moving & Storage Co., 


Transferee, and Wildin Bros., Transferor. 
Applicants’ petition for reconsideration 
denied. 


ORDERS STAYED 


Notice of stay of the order in each of 
the proceedings shown below, in accord- 
ance with section 17(8) of the interstate 
commerce act, has been issued by the 
Secretary of the Commission. Section 


17(8) provides for stay of a decision or 


order of an individual commissioner, a 
division, or a board until action has been 
taken on petitions for rehearing, reargu- 
ment or reconsideration filed before the 
effective date of the order. The Com- 
mission’s Secretary issues such notice 
under a delegation of authority by the 
Commission. 


MC-F-5039, Don C. Taylor and Martha L. 
Davis—Control; Martin Van Lines, Inc.— 
Merger—Martin Bros. Transportation Co., 
Inc.; Purchase (Portion)—Union Transfer 


Co. Order of Aug. 24 stayed pending dispo- 
Sition of applicants’ petition for rehearing, 
re argument, or 
order. 


reconsideration of such 
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Rails Oppose Motor Rate 
Reductions in Middle West 


Central Territory railroads have asked 
the Commission to suspend a proposed 
reduction in motor carrier rates pub- 
lished by Middlewest Motor Freight Bu- 
reau to become effective November 12, 
applicable on brass, bronze and copper 
articles from Cleveland, O., to Houston, 
Tex. The rails said the rate was pub- 
lished in supplement No. 2 to MF-I.C.C. 
No. 235. 


Western Trunk Line railroads also pro- 
tested reduced and new commodity rates 
proposed in Middlewest bureau tariffs, 
effective the same date, and later, includ- 
ing the following: 170 cents a 100 pounds 
on automobile parts and accessories and 
other articles described in the bureau’s 
MF-I.C.C. No. 190; also on doors, un- 
finished, window assemblies, minimum 
weight 22,000 pounds, from Center Line 
and Detroit, Mich., to Fargo, N.D., and 
specified rates on butter or oleomargarine, 
cheese or poultry, milk, cream or butter- 
milk, or milk solids, from Twin Cities, 
Minn., to Cleveland, O. 


The same railroads, in the same peti- 
tion, also asked for suspension of Middle- 
west bureau tariff publications, on food- 
stuffs, namely, buttermilk, powdered or 
flaked in barrels or boxes, minimum 
weight 30,000 pounds, from Twin Cities 
to Indianapolis, Ind.; and liquor, alco- 
holic, in glass, in boxes or in bulk, in 
barrels, minimum weight 20,000 pounds, 
from Terre Haute, Ind., to Eau Claire 
and La Crosse, Wis., as published in the 
bureau’s supplement No. 65, MF-I.C.C. 
No. 214. 


In another petition the Western Trunk 
Line Railroads protested reduced and 
proposed new commodity rates published 
in Middle West Motor Freight Bureau 
tariffs to become effective November 12 
on a variety of commodities, including 
drugs, medicines or toilet preparations 
from Cincinnati, O., to Twin Cities, 
Minn.; foodstuffs from Twin Cities to 
Detroit, Mich.; and bolts or nuts, from 
Twin Cities to Detroit, as published in 
the bureau’s supplement No. 64, MF- 
I.C.C. No. 214 





Great Lakes Carrier Asks 


Rights for New Operation 


By an application in W-1060, Sub. 1, 
Arthur S. and Stanley S. Sivertson, 
doing business as Grand Portage and 
Isle Royale Transportation Co., Duluth, 
Minn., ask authority to institute a new 
operation as a common carrier of prop- 
erty, except items too large or heavy to 
carry on present vessels, and of passen- 
gers, in a seasonal operation between 
April and November 20 of each year, 
over irregular routes, from Grand Por- 
tage, Minn., to Pigeon Point, Minn., and 
Washington Harbor, Fisherman’s Home, 
Chippewa Harbor, Siskiwit Bay, Wright’s 
Island, Rock Harbor, Tobin’s Harbor, 
Belle Isle, and Anygdaloid Channel, 
Mich. . 
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The applicants estimated revenue of 
$4,200 from passengers, and $10,725,000 
from the transportation of certain com- 
modities, or a total of $14,925 for the 
1954 navigation season. 


FINANCE APPLICATIONS 


MC-F-5594, John W. MHealzer—Control; 
Healzer Cartage Co., Kansas City, Mo., asks 
authority to lease and purchase certain op- 
erating rights of Park Hetzel, Jr., dba Law- 
rence Transfer & Storage Co., Lawrence, 
Kan. 

= * oa 


MC-F-5595, R. C. Motor Lines, Inc., Jack- 
sonville, Fla., asks authority to purchase 
certain operating rights of Nilson Motor Ex- 
press, Charleston, S.C. 

- - * 


Finance No. 18308, Chicago, Burlington & 
Quincy Railroad Co. informs the Commission 
it has accepted a bid of Kidder, Peabody & 
Co., and associates of 99.439 per cent of par 
on $5,400,000 of 27/8 per cent equipment 
trust certificates. 

* * * 


Finance No. 18319, Adley Express Co., New 
Haven, Conn., asks approval of issuance of 
mortgage notes of indebtedness. One note 
would be on the carrier’s Trenton, N.J., ter- 
minal, which has been completed, and would 
be for $150,000 to be paid over a period of 
six years in quarterly installments, with 
interest of 444 per cent. Another note would 
be for $400,090 for the construction of a 
terminal which the carrier said was prac- 
tically completed at Cambridge, Mass., the 
note to be payable on the same terms as the 
Trenton note over a period of 12 years. 


PETITIONS FOR REHEARING, ETC. 


No. 30896, Hugo Neu Corp., et al. v. P. R.R., 
et al. Defendants ask order requiring that 
amended complaint be made more definite 
and certain. 

« * * 

MC-1180, Sub. 1, Arthur Sinett Extension 
—Additional points. Applicant asks recon- 
sideration. 

a . * 

MC-114413, Sub. 9 (Formerly MC-108838, 
Sub. 166, W. H. Barnes), Seaboard Food Ex- 
press, Inc. Applicant asks further hearing 
solely with respect to scope of Fla. origin 
territory. 

2 * * 

No. 30720, Tennessee Intrastate Rates and 
Charges. Nashville, Chattanooga & St. Louis 
Ry. asks modification of order to extent 
necessary to permit it to establish truck- 
competitive rates on coal. 

os x = 


MC-112928, Sub. 1, Glick’s Express. Appli- 
cant asks reopening and reactivating of ap-. 
Plication. 

x 7” = 

MC-FC-56067, Clyde R. Sauers, Transferee, 
and Ann O’Connor, Transferor. Applicants 
ask reconsideration of order of denial of 
transfer of operating authority. 

s * + 

No. 31085, Sheridan Transportation Co., 
Inc. v. C. & O., et al. Edward Chappell Co. 
asks rehearing of argument, or alternatively, 
further argument. 

& * * 

No. 31330, Wayne Chemical Products Co. 
v. N.Y.C. R.R. Co. Defendant asks dismis- 
sal of complaint. 


* * * 
MC-45220, Sub. 3, Pittsburgh Eastern 
Service. Applicant asks further hearing. 


a + * 

MC-106943, Eastern Motor Express, Inc. 
Applicant asks reconsideration of order of 
Aug. 13, corrected Sept. 17. 

ca 2 . 

MC-FC-56081, Glenn Van Lines, Inc., 
Transferee, and Hyde Park Transfer Co., 
Transferor. Transferee asks reconsideration. 

+ * * 

MC-FC-56183, Ross Truck Lines, Trans- ’ 
feree, and Cox Truck Line, Transferor. Ap- 
plicants ask reconsideration. 
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No. 31387, West Virginia-Steel and Manu- 
turing Co., Washington, D.C., Vv. 
Chesapeake & Ohio et al. 

Alleges in violation of sections 1 and 
3 rates on iron and steel scrap, from 
points in Southern Territory to Hunting- 
ton, W.Va. Asks cease and desist order, 
rates on alternating basis depending on 
differing minimum weights, and repara- 
tion. (H. F. Gillis, 804 Mills Bldg., 
Washington, D:C.) 





Proposed Reports 


Norfolk Southern Bus Firm 
Merger Into N.C. Carrier 
Approved by Examiner 


Examiner Bruce W. Card has rec- 
ommended that the Commission ap- 
prove, with conditions, acquisition by 
Carolina Coach Co., doing business 
as Carolina Trailways, Raleigh, N.C., 
of control of Norfolk Southern Bus 
Corporation, Norfolk, Va., a subsidi- 
ary of’the Norfolk Southern Railway 
Co., through purchase of the bus 
company’s capital stock. 


He also proposed approval of merger of 
Norfolk Southern’s operating rights and 
property into ’Carolina for ownership, 
management, and operation and acquisi- 
tion by Central Public Utility Corpora- 
tion, St. Louis, Mo., of control of the 
rights and property through the control 
and merger transaction. 

A proposed report was issued in MC-F- 
5508, Central Public Utility Corporation— 
Control; Carolina Coath Co.—Control 
and Merger—Norfolk Southern Bus Cor- 
poration. 


The report also embraced Finance No. 
18210, Carolina Coach Co.—Notes. In 
that proceeding, Examiner Card proposed 
that authority be granted to Carolina 
Coach Co., to issue an unsecured in- 
stallment note or notes not exceeding 
$350,000 to finance the transaction. 

The examiner said Norfolk Southern 
Bus Corporation was incorporated in 
April, 1926, and had issued and out- 
standing 1,760 shares of common capital 
stock, par value $100 a share, all of 
which were owned by the Norfolk South- 
ern Railway Co. 

He said that under an agreement of 
May 26, 1953, and corporate resolutions, 
Carolina Coach would purchase from the 
railroad all of the issued and outstanding 
1,760 shares of Norfolk Southern Bus 
stock for $395,000, also 4.01 acres of real 
estate of the railroad situated in Norfolk, 
on which a garage was located, for 
$14,000, and would liquidate an open ac- 
count of indebtedness of Norfolk South- 
ern Bus to the railroad in the aggregate 
amount it might be on.the closing date 


the examiner, would be not more than 
16 days following notice to Carolina 
Coach of approval of the transaction by 
the Commission, by state regulatory 
commissions, and, if necessary, by the 
Securities Exchange Commission. 

Examiner Card said that although the 
purchase price for the capital stock of 
Norfolk Southern Bus exceeded its net 
book value by $248,950, the consideration 
did not appear to be excessive. 

He said the Norfolk Southern Rail- 
way Co. had recently reorganized its 
management organization, and, under 
the new arrangement, would dispose of 


TrRaFFic WoORL! 


its motor carrier passenger interests sv 
that its resources and facilities might be 
confined entirely to rail transportation 

The examiner said the Commission’s 
order in the case should require that the 
merger be effected within not exceeding 
180 days. 

Central Public Utility Corporation 
said the examiner, had as its principal) 
business the holding of securities in 
numerous gas and utility companies not 
engaged in transportation. He said that 
excepting its ownership of 15,800 shares 
of common capital stock of Carolina 
Coach, Central was not affiliated in any 
manner with any fofm of transportation. 





Modification of Findings in ‘Southern 
Governors Case Proposed by Examiner 


Would Have Commission Refuse Plea of Northern Railroads That Class 
Rates, South to North, Be on Same Basis as in North on Some Items, 
But Would Substitute Uniform Class Rate Scale for Eastern Scale. 


A Commission examiner, in a pro- 
posed report in the so-called “South- 
ern Governors’ Case,” in which the 
southern states attacked railroad 
rates from the south to the north 
on certain commodities, has recom- 
mended that the Commission, on 
reconsideration, not accede to a re- 
quest of the northern railroads that 
the rates from the south to the north 
on those commodities be put on the 
same basis as the rates within the 
north. 


However, he recommended that, while 
the same percentage relationships on the 
traffic, from the south to the north, to 
first class rates be retained, the new 
uniform class rate scale prescribed by 
the Commission be substituted for the 
old eastern class rate scale as the level 
to which the percentages were made to 
apply in the original report in the 
“Southern Governors’ Case.” 

The proposed report, also recommend- 
ing a finding of prejudice to the south 
and preference to the north, is by Ex- 
aminer Michael T. Corcoran in No. 27746, 
State of Alabama et al. v. New York Cen- 
tral Railroad Co. et al., and he recom- 
mends modification, to the extent indi- 
cated, of the findings in the prior reports 
in that proceeding, 235 I.C.C. 255, and 
237 I.C.C. 515. His recommendations 
follow: 

“The Commission should find that 
findings 1 and 2 of the original report 
herein, as modified by the supplemental 
report on reconsideration, should be 
further modified so as to make the fol- 
lowing findings with respect to carload 
rates for the future: 

“(1) That the carload rates assailed 
are, and for the future will be, unrea- 
sonable to the extent that they exceed 
or may exceed rates made on the bases set 
forth in the following table (See Figure 
1 on page 43), the carload rates other 
than on stoves and on soapstone and talc 
to be subject to the same minimum 
weights as are applicable in connection 
with the present carload rates. 


of the control transaction. This, said “Provided, however,*that publication 





of rates on the described bases from 
known shipping points in the south 
will be considered as substantial com- 
pliance with this finding. 

“(2) That the rates on each commod- 
ity named below from shipping points 
thereof in the south named in the ap- 
pendix * to destinations in the north are, 
and for the future will be, unduly prej- 
udicial to said shipping points in the 
south, to the traffic therefrom, and to 
the shippers of such traffic, and unduly 
preferential of shipping points of the 
same commodity in the north, of the 
traffic therefrom, and of the shippers 
of such traffic, to the extent that they 
exceed, or may hereafter exceed, rates 
made the same percentage of the present 
first-class rates from said shipping points 
in the south to each destination in the 
north as the rates generally applicable 
on the same commodity from shipping 
points thereof in the north to such 
destination are of the present first-class 
rates from and to those points: 


“Coal and wood stoves, heaters, fur- 
naces, and related articles, in carloads. 


“Gas stoves and related articles in 
carloads. 


“Stone, consisting of granite, marble, 


and limestone herein considered, in car- 
loads. 

“Iron body valves, in carloads. 

“Fire hydrants, in carloads. 

“Brass pipe fittings, in carloads. 

“Brass cocks and valves, in carloads. 

“Soapstone and talc, in carloads. 

“Enameled iron or steel plumbers’ 
goods, in carloads. 

“The present first-class rates referred 
to in these findings are the 28300 first- 
class rates which became effective on 
May 30, 1952. 

“Except to the extent that the relief 
sought therein is granted by the above 
findings, the petition and supplemental 
petition should be denied. 

“An appropriate order should be 
entered.” 





* Except the rates on e heating stoves from 
Chattanooga and Boyce, Tenn., and the rates on 
soapstone and tale from Asheville, Murphy, Glen- 
don, and Staley, N.C. The appendix referred to is 
the appendix to the original report. 
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COMMODITY 


COAL AND WOOD STOVES, HEATERS, 
FURNACES, and related articles, rated 
35 per cent of first class, in carloads, 
in southern and official classifications 
on November 22, 1939. 


GAS STOVES and related articles, rated 
50 per cent of first class, in carloads, in 
southern and official classifications on 
November 22, 1939. 


STONE, consisting of granite, marble, 
and limestone herein considered. 


IRON BODY VALVES. 
FIRE HYDRANTS. 


BRASS PIPE FITTINGS. 


BRASS COCKS AND VALVES. 


SOAPSTONE AND TALC. 


RATES 


In carloads, minimum 24,000 pounds subject to 


rule 34, 35 per cent, resolving fractions to the 
nearest whole cent, of the present first-class rates 
from and to the same points. 


In carloads, minimum 16,000 pounds subject to 


rule 34, 50 per cent, resolving fractions to the 
nearest whole cent, of the present first-class rates 
from and to the same points. 


In carloads, 20 per cent on paving, 22.5 per cent 


on rough, 27.5 per cent on dressed, and 35 per 
cent on carved stone, resolving fractions to the 
nearest whole cent, of the present first-class rates 
from and to the same points. 


In carloads, 35 per cent, resolving fractions to 


the nearest whole cent, of the present first-class 
rates from and to the same points. 


In carloads, 35 per cent, resolving fractions to 
the nearest whole cent, of the present first-class 
rates from and to the same points. 


In carloads, 50 per cent, resolving fractions to the 
nearest whole cent, of the present first-class rates 
from and to the same points. 


In carloads, 50 per cent, resolving fractions to the 
nearest whole cent, of the present first-class rates 
from and to the same points. 


In carloads, subject to the minimum weights shown 
in the suspended schedules in Investigation and 
Suspension Docket No. 4400, on the higher grade 
soapstone and talc 22.5 per cent, and on the lower 
grade soapstone and tale 18 per cent, resolving 
fractions to the nearest whole cent, of the present 


first-class rates from and to the same points. 





FIGURE 1 


Examiner Corcoran said that the pro- 
ceeding was instituted by a complaint 
filed by the states of Alabama, Florida, 
Georgia, Louisiana, Mississippi, North 
Carolina, South Carolina, and Tennessee. 
Those states, he said, assailed the rail 
rates on specified commodities from the 
south to the great consuming markets 
in Central, Trunk Line, and New Eng- 
land territories. The assailed rates, at 
the time of the complaint, were on high- 
er levels, distance considered, than the 
rail rates on the same commodities mov- 
ing between points within the north, 
said Examiner Corcoran. 

When the complaint was filed, he said, 
the rates in the north on each of the 
commodities named in finding 1 and 2 
were class or column rates representing 
a definite percentage of the first-class 
rates prescribed in Eastern Class Rate 
Investigation, supra, increased 10 per 
cent as authorized in Fifteen Per Cent 
Case, 1937-1038, 226 I.C.C. 41. Ex- 
aminer Corcoran said the Commission 
had found that lawful rates on each of 
the commodities from points in the south 
to points in the north would be on ap- 
proximately the same level as those ap- 
plicable thereon within the north. After 
reviewing the effect of the prior decisions 
in No. 27746, Examiner Corcoran said 
the defendants had pointed out in 1951 
that application of the increases author- 
ized in the decisions in the general rate 
increase cases of 1946, 1947, 1948, and 
1951, and of the 10 per cent increase in 
the class rates within the north as re- 
quired by the interim order in the class 
rate investigation, had resulted in high- 
ey rates within the north than from the 
scuth to the north on the commodities 


on which rates were prescribed in No. 
27746. 

Their request for modifications of find- 
ings 1 and 2, the examiner said, was 
supported by the Chamber of Commerce 
of the State of New York, the Commerce 
and Industry Association of New York, 
Inc., and the Brooklyn Chamber of Com- 
merce, while the Southern Governors’ 
Conference and certain other interveners 
opposed defendants’ petition. After re- 
opening, a further hearing, in which 
the southern railroads refused to join 
with the northern carriers, was ad- 
journed on request of the northern 
carriers to a time and place to be fixed 
because of disagreement over the issues 
to be heard under the Commission's 
order’ reopening the proceeding.. By a 
supplemental petition, filed January 5, 
1953, said the examiner, the northern 
carriers sought modification of findings 
1 and 2 and of the orders entered in the 
case so as to authorize less-carload rates 
on the commodities named, except cast 
iron pipe fittings, less-carloads, from 
points in the south to points in the 
north, the uniform classification and 
class rates which had, meantime, gone 
into effect May 30, 1952. Examiner 
Corcoran observed that those ratings 
and rates were now in effect on less- 
carload shipments of the commodities 
named in the two findings, that no evi- 
dence was presented on those rates and 
none of the parties seriously urged 
that they should be disturbed. They 
would not, therefore, be further con- 
sidered, he said, and turned to a state- 
ment of the changes in carload rates 
and their effect. Here he said: 

“When the class rates within the 
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North were increased 10 per cent as 
required by the interim order in Class 
Rate Investigation, 1939, supra, subject 
to a 22.5 per cent increase authorized 
in Ex Parte 162, the previously effective 
class rates, which had been increased 25 
per cent under Ex Parte 162, were con- 
tinued in effect as column rates, here- 
after referred to as the exceptions class 
rates, for application on traffic subject 
to exceptions ratings. These exceptions 
class rates, subject to the subsequent 
percentage increases within the north, 
are now applicable in connection with 
exceptions ratings on carload shipments 
of certain of the commodities named in 
Findings 1 and 2, viz: brass pipe fit- 
tings consisting of elbows, joints (not 
expansion joints), and couplings; soap- 
stone and talc; and stone, except granite 
paving and curbing which moves under 
a special rate adjustment hereafter de- 
scribed. The bases of rates now in effect 
within the North, and the bases pre- 
scribed in finding 1, on each of these 
commodities, in carloads, are shown in 
appendix A hereto (not here repro- 
duced). The northern carriers propose 
to apply to the carload rates prescribed 
in finding 1 on these commodities, ex- 
cept granite paving and curbing, the 
percentage increases which have been 
applied to the exceptions class rates 
within the north. The present carload 
rates within the north on the other 
commodities named in findings 1 and 2 
are on the 28310 ratings and 28300 rates 
bases. The 28310 and 28300 bases now 
in effect within the north, and the bases 
prescribed in finding 1, on each of 
these commodities, in carloads, are 
shown in appendix B hereto (not here 
reproduced). That appendix also shows 
the rate bases in effect on certain re- 
lated articles, and on enameled iron or 
steel plumbers’ goods, in carloads, which 
is embraced in finding 2. The northern 
carriers propose to establish the 28310 
and 28300 bases on all of these commodi- 
ties from the south to the north. They 
seek modification of findings 1 and 2, 
and of the orders entered herein, so as 
to authorize establishment of rates as 
described above or of such other levels 
of rates as may become effective within 
the north in the future.” 


Carrier Contentions 


Examiner Corcoran summed up the 
position of the northern railroads by 
saying that they contended it was rela- 
tive reasonableness and not intrinsic or 
per se reasonableness that was the basis 
on which the complaint was grounded, 
that it was more from the relative stand- 
point that the Commission had made 
its prior decisions, that substantial 
parity of rates on the commodities 
named from south to north with the 
rates within the north was the objective, 
and that the levels of the rates in the 
north were accepted as proper measures 
of reasonable rates from south to north. 
He said they also contended. that the 
test of reasonableness was the same as 
when the prior reports were adopted 
and that the desired parity, which had 
been thrown out of balance by the per- 
centage increases and the classification 
and class rate bases in the north should 
be restored. In restoring parity, the ex- 
aminer said, the railroads contended 
that the present levels of rates within 
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the north should be accepted as the 
measures of reasonable rates from the 
south without requiring proof of their 
intrinsic reasonableness. Other parties 
disputed that position, the examiner 
said. 


General Discussion 


Examiner Corcoran discussed the rate 
situation with reference to the com- 
modities involved, and reviewed the posi- 
tions taken by the various parties. He 
opened his “general discussion” by say- 
ing that findings 1 and 2 had resulted 
in the establishment of rates on the 
commodities named from the south to 
the north on approximately the same 
levels as the rates then in effect on the 
same commodities within the north. He 
added that “the complainants and the 
interveners who supported the com- 
plaint sought such rates,” and that 
“they were in general agreement that 
rates on approximately the same levels 
as those which were then in effect 
within the north would be reasonable 
from the south to the north.” 

The examiner said that the relation 
of the rates was generally of greater im- 
portance to complainants and the in- 
terveners than their intrinsic level, and 
that those facts were considered by the 
Commission but that the latter had not 
arrived at its finding 1 solely on the 
basis of the relation of the rates to those 
in effect within the north, but had con- 
sidered all evidence of record. 

Unlike the situation when the prior 
reports were adopted; said Examiner 
Corcoran, the interveners who presented 
evidence at the further hearing did not 
agree that rates on the levels now in 
effect within the north would be reason- 
able from the south to the north. Some 
of them, he said, vigorously urged that 
such ‘rates were unreasonably high for 
application within the north. He said 
also that the southern carriers ap- 
parently were not willing to establish 
such rates from the south. He added: 

“The complaint in this proceed ng at- 
tacked the rates assailed as unreason- 
able, thereby bringing in issue the 
intrinsic as well as the relative reason- 
ableness of these rates. In view of this, 
and of the fact that Finding 1 was not 
based solely on consideration of the 
relative reasonableness of the rates as- 
sailed, the Commission may not properly 
modify the orders entered herein so as 
to permit establishment, in lieu of the 
rates prescribed as reasonable in finding 
1, of rates which interested parties now 
vigorously urge would be intrinsically 
unreasonable without affirmatively find- 
ing to the contrary. The contention of 
the northern carriers, that the present 
levels of rates within the north should 
be accepted as the measures of reason- 
able rates from the south to the north, 
without regard to their intrinsic reason- 
ableness, cannot be sustained.” 


“As pointed out in the foregoing state- 
ment of the positions of the parties, the 
propriety of restoring an approximate 
parity of rates, to the extent that such 
parity has been thrown out of balance by 
the greater percentage increases within 
the north, by applying the percentage 
increases which have been made within 
the north to the rates from the south 
to the north as questioned by interven- 
ers. Two different viewpoints are ex- 
pressed on this matter. The Southern 


Governors’ Conference, the Southeast- 
ern Association of Railroad and Utilities 
Commissioners, and the Atlantic Freight 
Bureau urge that such action should not 
be authorized until equalizing adjust- 
ments are made in rates on other com- 
modities or an over-all adjustment em- 
bracing cancellation of all exceptions rat- 
ings is made. The interveners who pre- 
sented evidence relating to rates on 
stone, talc, and soap stone urge that the 
present levels of rates on these com- 
modities within the north are unrea- 
sonably high and that the modification 
of the findings and orders herein sought 
by the northern carriers should be with- 
held until reasonable levels of rates on 
these commodities are proposed by the 
carriers for application within the 
north.” 


Class Rate Case 


Examiner Corcoran referred to the 
fact that increases for the northern rail- 
roads, in the general rate cases, were 
higher than for other carriers because 
of the greater revenue need of the north- 
ern carriers. Also. he said, the Commis- 
sion had not dealt with rates or rate 
relations on individual commodities so 
as to prescribed increased rates which 
would conform in all resnects with the 
requirements of the act. The percentage 
increases were authorized. he asserted, 
with the understanding that cooneration 
of carriers and shippers would soon re- 
sult in restoration of former comopeti- 
tive relations without such restoration 
being used by the carr‘ers as an excuse 
for fvrther increasing their revenues. He 
added: 

“Under the circumstances it cannot 
be concluded that the fact that greater 
percentage increases were authorized 
within the north than from the south 
to the north, standing alone, warrants 
modification of the findings and orders 
herein so as to permit the avvlication of 
the greater percentage increases to the 
rates prescribed in finding 1. The 
propriety of maintaining rates within 
the north on higher leve'ls than those 
from the south to the north was not in 
issve in the instant proceeding and the 
maintenance of such rates does not vio- 
late the orders entered herein. Fow- 
ever, if changed conditions. including 
the nrescrivtion and establishment of 
the 28200 rates had not intervened. it 
would seem to be ivst and reasonable 
in view of the competitive relation of the 
rates prescribed in finding 1 to the rates 
within the north, to permit avvlication 
of the same percentage increase to the 
former as was applied to the latter rates. 


“As pointed out by the northern car- 
riers in their argument, some of the 
interveners have only lately intervened 
herein and have done so largely because 
of their opposition to the 28310 ratings. 
They are interested parties and were 
very properly allowed to intervene. Evi- 
dence presented and contentions and 
argument made by them should and 
must be considered regardless of whether 
they favor parity or seek to retain the 
present rates. No reason appears to 
doubt that they favor parity at rate 
levels which they think would be just 
and reasonable. 


“The 28310 ratings are not in effect 
on the commodities named in findings 
1 and 2, in carloads, from the south to 
the north. In view of this the pro- 
cedure outlined in the fifth supplemental 
report in the classification case as that 
open to persons who desire to attack 
such ratings is not applicable here. The 
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burden is on the carriers to establish 
that rates, which the northern carriers 
propose to establish in lieu of those pre- 
scribed in finding 1, on the bases of the 
28310 ratings would be reasonable and 
otherwise lawful. This, the carriers 
have failed to do to the extent that such 
ratings provide for greater percentage: 
of first class than were prescribed in 
finding 1. And, in this connection, it 
seems pertinent to point out that the 
maintenance over a long period of time 
of rates lower than those prescribed in 
finding 1 does not, standing alone, sup- 
port a conclusion that rates on the pre- 
scribed bases would be unreasonable. 

“The 28300 class rates are the result 
of most exhaustive investigation and 
consideration by the Commission. They 
have replaced the class rates prescribed 
in Eastern Class Rate Investigation, 
supra, and may properly, and should be, 
substituted for the constructive class 
rates specified in findings 1 and 2. 

“The issues presented by the supple- 
mental petition, as stated in the order 
reopening this proceeding for further 
hearing, must be determined regardless 
of adiustments of rates on other com- 
modities not here in issue. And neither 
the limited issue here presented. nor the 
record made at the further hearing, per- 
mits the taking of the action sought 
by the H. E. Fletcher Co.” 

The Fletcher Co. had asked a dual 
basis of rates on stone, with building 
stone, as of lesser value than monument 
stone, and loading heavily, taking the 
following percentages of first class, mini- 
mum 100.000 pounds: Polished stone, 
21.41; dressed stone, 15.7; rough stone, 
15; paving, curbing, and bridge, 14.32, 
and rubble, 9.5. 





Any-Quantity Bird Gravel 
Rate of Water Carrier 


Wins Examiner’s Approval 


Examiner Joseph O. Rock, saying 
that the terms “carload” and “less- 
than-carload” were misnomers when 
applied to water transportation, has 
recommended that the Commission 
dismiss a complaint in No. 31062, 
Hartz Mountain Products v. Ameri- 
can Hawaiian Steamship Co. 


He recommended finding that the any- 
quantity rate of 1.50 a 100 pounds on 
bird gravel or grit. shipped by water 
from New York, N.Y., to Los Angeles, 
Calif., and Portland, Ore., had not been 
shown to have been, or to be unreason- 
able. 


From March 21, 1934, until July 21, 
1951, defendant maintained carload and 
less-than-carload commodity rates on 
westbound intercoastal shipments, the 
examiner said. On the latter date, he 
said, defendant canceled the carload and 
less-than-carload rates and _ replaced 
them with the assailed any-quantity 
rate. At the time they were canceled, 
he said, the carload rate on bird gravel 
was 99 cents and the less-than-carload 
rate was $1.72. The examiner said that 
complainant sought the 99-cent rate as 
the basis for reparation and as a maxi- 
mum reasonable rate on future ship- 
ments of bird gravel. 

“Publication of the any-quantity 
rates,” the examiner said, “is defended 
on the grounds that it more adequately 





| 
; 
| 
/ 
i 
| 
: 
| 
: 
| 










E. 


aul 





lish 
iers 
yre- 
the 
and 
iers 
uch 
Uges 
| in 
i. a 
the 
‘ime 
i in 
sup- 
pre- 


sult 
and 
“hey 
ibed 
tion, 
i be, 
slass 


yple- 
rder 
‘ther 
dless 
-om- 
ither 
- the 
per- 
ught 


dual 
lding 
ment 
- the 
nini- 
tone, 
tone, 
14.32, 


al 


aving 
‘less- 
when 
, has 
ission 
31062, 
meri- 


> any- 
ds on 
water 
ngeles, 
t been 
pason- 


lly 21, 
d and 
es on 
s, the 
ite, he 
ad and 
placed 
lantity 
nceled, 
gravel 
arload 
id that 
rate as 
maxi- 
| ship- 


uantity 
fended 
quately 






















































































November 14, 1953 


meets the needs of the shippers than the 
carload and  less-than-carload rates 
which it replaced. The any-quantity rate 
was established as the result of requests 
from various shippers for mixture privi- 
leges in connection with shipments of 
bird gravel and bird seed. 

“The defendant points out that, under 
the any-quantity basis, bird seed can 
be included in the same shipment with 
bird gravel, and transported at the same 
rate, and that such rate is lower than 
the carload and less-than-carload rates 
which formerly applied on bird seed. 
Defendant’s records show that bird seed 
moves in substantially greater volume 
than bird gravel. 

“Complainant shipped, in intercoastal 
movements, 566,633 pounds of bird seed 
and 496.900 pounds of bird gravel in 1950, 
and 273,060 pounds of bird seed and 253,- 
523 pounds of bird gravel in the first 
five months of 1951. 

“The defendant also points out that, 
under the any-quantity rate, shippers 
can make split deliveries and part-lot 
deliveries without additional charge, 
while, under the former carload rate 
basis, such privileges were subject, by 
the provisions of rules 3(d) and 54 of 


agent Brown’s tariff I:C.C. No. 1, to a 
charge of 12 cents per 100 pounds applied 
on the entire shipment. 


“The terms ‘carload’ and ‘less-than- 
carload’ are misnomers when applied to 
water transportation, but it is the gener- 
al practice of water carriers engaged in 
intercoastal transportation to maintain, 
for such transportation, commodity rates 
on carload and less-than-carload bases. 
This is attributed to two reasons: first, 
because the competitive transcontinental 
rail rates are on such bases, and second, 
because rail movements at carload and 
less-than-carload rates‘frequently pre- 
cede or follow the water transportation. 
However, the Commission has never held 
that water carriers are under any obliga- 
tion to maintain carload rates. Moreover, 
the application of any-quantity rates has 
been approved in the absence of a show- 
ing that a public demand would not be 
adequately served unless carload rates 
were estdblished. Kahn Mfg. Co. v. Bos- 
ton & M. R., 276 I.C.C. 556. Here, the evi- 
dence indicates that the any-quantity 
rate more adequately serves the needs 
of the shippers than the carload and 
less-than-carload rates which it re- 
placed.” 





Examiner Suggests Basis of Fly Ash 
Eastern and Transcontinental Rates 


Says Rates Assailed Throughout U.S. East of Rocky Mountains 
Should Be Found Unreasonable If They Exceed a Basis of 9 Per Cent of 
New Class Rate Scale. Deals Also With Official Territory Rates. 


Examiner L. H. Dishman has rec- 
ommended an adjustment of “the 
rates on fly ash, carloads, to points in 
Official Territory, and transconti- 
nentally, in a proposed report cover- 
ing two investigation and suspension 
cases, two complaint proceedings, 
and an investigation instituted by the 
Commission on its own motion. 


His proposed report is in I. and S. 
No. 6018, Fly Ash, Chicago and Trenton, 
Mich., to Official Points, embracing I. 
and S. No. 6050, Fly Ash, Transcontinen- 
tal Westbound; No. 31088, Detroit Edi- 
son Co. v. Baltimore & Ohio Railroad 
Co., et al.; No. 31089, Chicago Fly Ash 
Co. v. Elgin, Joliet & Eastern Railway 
Co., et al.; No. 31100, Halliburton Oil 
Well Cementing Co. v. Aberdeen & Rock- 
fish Railroad Co., et al.; and No. 31140, 
Fly Ash, East to Pacific Coast. 


Examiner Dishman described the pro- 
ceedings as follows: 


“These proceedings were consolidated 
for purposes of hearing and disposition 
by order entered Jdnuary 15, 1953. In 
the title proceeding, by schedules filed 
to become effective July 1, 1952, and 
later, rail carriers operating in Official 
Territory proposed to establish com- 
modity rates* on fly ash, in carloads, 

Rates and differences in rates are stated 
in amounts per ton of 2,000 pounds. Rates 
Which do not apply on that basis have been 
converted thereto. References to tonnage 
are in net tons. Rates shown as “present 
rates” do not include the general increases 
authorized in Ex Parte No. 175, Increased 
Freight Rates, 1951, 280 I.C.C. 179; 281 I.C.C. 
557; and 284 I.C.C. 589. 


representing both increases and de- 
creases, from Chicago, Ill., Trenton, 
Mich., and related points to points 
throughout Official Territory. Upon pro- 
test of the Combustion By-Products: Co. 
of Chicago, The Detroit Edison Co., and 
the United States General Services Ad- 
ministration, hereinafter called the gov- 
ernment, operation of the proposed 
schedules was suspended to and includ- 
ing January 31, 1953. Later, they were 
deferred voluntarily. by the respondents 
pending the disposition of these pro- 
ceedings. 

“In I. and S. No. 6050, Fly Ash, Trans- 
continental Westbound, by schedules 
filed to become effective November 15, 
1952, and later, carriers parties to Agent 
L. E. Kipp’s tariff I.C.C. No. 1551, and 
tariffs joint therewith, proposed to estab- 
lish increased alternative carload com- 
modity rates on fly ash, minima 60,000, 
80,000, and 100,000 pounds, from points in 
transcontinental rate group D, in which 
Chicago is located, and the transcon- 
tinental groups west thereof to points in 
Pacific Coast Territory which would be 
held as maxima at Rire, Ida., and certain 
other points in mountain territory. 
Upon protest of the government, opera- 
tion of the schedules was suspended to 
and including June 14, 1953. The re- 
spondents have voluntarily deferred 
their operation until December 14, 1953. 

“In No. 31088, the complainant, a cor- 
poration engaged in the production of 
electrical energy with plants at various 
points in southeastern Michigan, alleges 
by complaint filed August 27, 1952, that 
the rates on fly ash, in carloads, from 
origins in Michigan to destinations in 
Official Territory and the Dominion of 
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Canada are unreasonable and unduly 
preferential and prejudicial. As no evi- 
dence was presented pertaining to rates 
to Canada, no consideration will be given 
to the allegation respecting such rates. 

“In No. 31089, the complainant, a cor- 
poration engaged in the buying and sell- 
ing of fly ash with its principal office at 
Chicago, alleges by complaint filed Aug- 
ust 15, 1952, that the rates on that com- 
modity, in carloads, from Chicago and 
nearby points taking Chicago rates to 
destinations throughout Official Territory 
are unreasonable and unduly prejudicial. 

“In No. 31100, the complainant, a cor- 
poration engaged in the business, among 
others, of sealing or cementing oil and 
gas wells at various places throughout 
the United States, alleges by complaint 
filed September 15, 1952, as amended, 
that the: rates on fly ash, in bulk, or in 
bags, barrels or boxes, in carloads and 
less-than-carloads, between points in the 
United States east of the Rocky Moun- 
tains, are unreasonable and unduly pref- 
erential and prejudicial. In this pro- 
ceeding and also in Nos. 31088 and 31089; 
previously referred to, the Commission is 
asked to prescribe lawful rates for the 
future. As no evidence was introduced 
respecting shipments in less-than-car- 
load lots, no consideration will be given 
to the allegation respecting the rates 
thereon. 

“In No. 31140, the Commission, upon 
its own motion, by order entered ~No- 
vember 14, 1952, instituted an investiga- 
tion into and concerning the reasonable- 
ness, and otherwise lawfulness, of the 
existing rates and charges and the rules, 
regulations and practices affecting such 
rates and charges applicable to the trans- 
portation in interstate and foreign com- 
merce, of fly ash, in carloads, moving 
transcontinental westbound, with a view 
to making such findings as the facts and 
circumstances appear to warrant.” 


Uses of Fly Ash 


Examiner Dishman described fly ash as 
a residue from the burning of pulverized 
coal in the fire boxes of large industrial 
power plants, and its uses, actual and 
potential, as a fertilizer supplement, as a 
fine in concrete block and pipe manufac- 
ture, in the bituminous industry; as a 
mineral filler in asphaltic road concrete 
(commonly called black-top), as filler in 
the manufacture of asphaltic impreg- 
nated building siding, as a mixture with 
cement in the sealing of oil and gas wells, 
and as a pozzolan in concrete mixtures, 
including ready-mix concrete sold for 
special and general purposes. He said 
that all fly ash was “pozzolanic in char- 
acter, that is, it has the property pos- 
sessed by certain siliceous materials of 
combining with lime to form very hard 
and durable cementitious materials.” 

Among the uses of fiy ash, discussed 
by Examiner Dishman, was in the mak- 
ing of concrete for large dams. He said 
that the optimum potential use of poz- 
zolans in mass concrete dam construc- 
tion, considering projects authorized and 
under study, would be 1,000,000 tons in 
the next 10 years. 


Rates Reviewed 


In the title proceeding, he said, Official 
Territory carriers sought approval of a 
proposed dual basis of rates to apply 
on fly ash from Trenton and Chicago, 
and related points, to destinations in 
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Official Territory, although he added that 
the rates proposed were actually on 
three levels, one level on fly ash having 
value as a pozzolanic material, and the 
other two on fly ash having no such 
value in closed cars or in open-top cars 
with protective covering, and in open- 
top cars without covering. 

The transcontinental rates proposed 
in I. and S. No. 6050 from various groups, 
including. group D in which Chicago 
was located, to Pacific Coast points were, 
from that group, $16, $18.40, and $22, in 
carloads, minima 100,000, 80,000 and 
60,000 pounds, respectively, he said. He 
said the carriers. conceded that those 
rates were in error and that they should 
be $15.20, $18, and $21.60, respectively. 
Those rates he referred to as the rates 
assailed, adding that the basic rates 
were $9.40, $11, and $13.20, respectively. 

Examiner Dishman said that the gov- 
ernment’s objection to the proposed 
rates went to the alleged improper ap- 
plication of the Ex Parte 162 and 166 
general increases. Applying the hold- 
downs which the government contended 
should have been applied, said the ex- 
aminer, and including the undisputed 9 
per cent increase under Ex Parte 168, 
the rates became $10.74, $12.48, and 
$14.88, respectively, and were considered 
by the government and supporting in- 
terests to be reasonable rates. 

The examiner said that the issues in 
the complaint proceedings and in No. 
31140 transcended those in I. and S. 
Nos. 6018 and 6050, and that a deter- 
mination of the issues in the former 
would be determinative of the issues in 
the latter. 


Discussion and Findings 


Examiner Dishman’s general discus- 
sion after an exhaustive review of the 
testimony of the various parties, and his 
recommended findings, follow: 


“As heretofore stated, various com- 
plainants propose what they consider to 
be-reasonable rates for application on 
fly ash. As shown, the rates under the 
scales proposed do not vary appreciably. 
Rates on the basis of 9 per cent of the 
docket 28300 scale would place fly ash on 
substantially the same basis, from a rate 
standpoint, as cinders and industrial 
sand, which also are low valued com- 
modities with transportation character- 
istics similar to fly ash. Rates on that 
basis would be reasonably compensatory 
and would permit this commodity to 
move freely in competition with com- 
petitive pozzolans and other low valued 
commodities. For distances up to 1,500 
miles the ton mile revenues under such 
rates would range from in excess of 5 
mills'to about 13 mills. For distances up 
to 1,000 miles the revenues per car mile 
would range from 28 cents to $1.05. 


“It is unnecessary to consider the al- 
Tegation of the complainants of undue 
‘prejudice and preference inasmuch as 
the prescription of rates on the basis 
above-mentioned for application in the 
‘United States east of the Rocky Moun- 
tains would remove any undue prejudice 
and preference which may now exist. 


“There remains for consideration the 
question concerning the lawfulness of 
the--transcontinental rates here under 
consideration. Representative rates 
sought and those assailed have been de- 
scribed heretofore. The carriers assert 
that of several hundred commodity rates 


which apply from eastern transconti- 
nental origins to Pacific Coast Territory, 
only the rates on silica sand established 
to meet market competition, are on a 
lower basis than the rates assailed. That 
commodity which is transported in box 
cars was valued at $2.49 per ton in 1950. 
There has been a substantial movement 
of silica sand from points in Nevada to 
destinations in California, but no trans- 
continental movements of that com- 
modity are shown of record. The record 
is also silent respecting transcontinental 
movements of other low-valued com- 
modities at rates on a higher level than 
those herein sought on fly ash. 

“Although not involved herein, the 
record discloses that a rate of $10.50 ap- 
plies on fly ash from Chicago and nearby 
points to Louisville and Trident, Mont., 
and that the rate therefrom to Coram, 
Mont., is $10.70, not subject to Ex Parte 
175 increases. The average distance from 
and to those points is approximately 
1,500 miles, and substantial quantities of 
this commodity have moved to those 
destinations in recent years for use in 
Bureau of Reclamation projects. The 
rates sought would be held as maxima 
at Rire, previously mentioned, and other 
points in Mountain Territory involving 
distances comparable to that average 
distance. 

“The rate sought from Chicago, for ex- 
ample, for the average distance of 2,067 
miles shown of record, to Los Angeles 
and San Francisco, which are among the 
points in Pacific Coast Territory involv- 
ing the longest distances from Chicago, 
of $10.74 minimum 100,000 pounds, is ap- 
proximately 9% per cent of the docket 
28300 scale prescribed for that distance 
east of the Rocky Mountains. As previ- 
ously shown, the rates sought subject to 
minima weights of 80,000 pounds and 
60,000 pounds are $12.48 and $14.88 re- 
spectively. Those rates are considerably 
in excess of 9% per cent of that scale. 

“Consideration of all the evidence of 
record warrants the conclusion that the 
transcontinental rates assailed are un- 
reasonable to the extent that they ex- 
ceed the rates sought. The prescription 
of those rates, together with the basis 
found reasonable for application east of 
the Rocky Mountains, will result in rates 
on this low grade commodity which will 
be just and reasonable, and on a vir- 
tually uniform basis within, and from 
and to all territories involved. 

“Upon this record, the Commission 
should find that the rates proposed in 
I. & S. Nos. 6018 and 6050 are not shown 
to be just and reasonable. Cancellation 
of the pronosed schedules should be re- 
quired, without prejudice to the estab- 
lishment of rates in conformity with the 
proposed findings herein. 

“The Commission should further find 
that the rates assailed throughout the 
United States east of the Rockv Moun- 
tains are and for the future will be un- 
reasonable to the extent that they ex- 
ceed or may exceed rates.constructed on 
the basis of 9 per cent of the Docket 
28300 rates. 


“The Commission should further find 
that the transcontinental rates under 
investigation in No. 31140 are, and for 
the future will be, unreasonable to the 
extent that they exceed or may exceed 
the rates sought, namely the basic rates 
increased under the authorizations in 
Ex Parte Nos. 162, 166 and 168 in the 
same manner and to the same extent as 
the basic rates on coal ashes and coal 
cinders. 


“Appropriate order should be entered.” 





MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 20 days 
from date of service of reports (25 days 
if general office of a party to a proceed- 
ing, or the office of the petitioner repre- 
senting him, is located at or west of El 


Paso, Tex., Salt Lake City, Utah, or 
Helena, Mont.) unless exceptions have 
been filed within the 20-day period, or 
the order has been. stayed or postponed 
by the Commission. 


State in which applicant for certificate 
license or permit has home office is shown 
below in “black face” type, with name 
of town or city following. 


Certificates—Licenses—Permits 


Canada (Windsor)—MC-93630, Amede 
E. Cochois, Common Carrier. Certificate 
proposed. General commodities, with 
exceptions, between Detroit, Mich., on 
one hand, and, on other, the US.- 
Canada boundary at Detroit, over irregu- 
lar routes. , 

Illinois (Warren)—MC-113799, Le Roy 
Jenkins, dba Arctic Transport, Common 
Carries. Denial of certificate proposed. 
General Commodities, with exceptions, 
between points in Brown, Washington, 
Kenosha, Milwaukee, and Racine coun- 
ties, Wis.. on one hand, and, on other, 
the U.S.-Canada boundary at Sweetgrass, 
Mont., Portal, N.D., and Noyes, Minn., 
over irregular routes, restricted to ship- 
ments moving to and from Alaska. 

Iowa (Davenport)—MC-109021, Sub. 1, 
C. S. Harrington, dba Airport Charter 
Coach Co., Extension—Blue Grass, Ia. 
Certificate proposed. Passengers, and 
their baggage, express, mail and news- 
papers, between Blue Grass, Ia., and 
Rock Island, Ill., over a specified regular 
route, serving all intermediate points. 

Iowa (Iowa City) —MC-92983, Sub. 59, 
Eldon Miller, Inc., Extension—Acids and 
Chemicals, Kansas City, Kan. Cer- 
tificate proposed. Over irregular routes, 
(1) commodities classified as acids and 
chemicals, in bulk, in tank vehicles, (a) 
from Joliet and Wood River, Ill., Calvert 
City, Ky., Lake Charles and Baton 
Rouge, La., St. Louis, Mo., Bartlesville, 
Okla., Port Neches, Palacios and Big 
Spring, Tex., Institute and South 
Charleston, W.Va., to Kansas City, Kan.- 
Mo. with restriction, (b) from Kansas 
City to Chicago, Ill., St. Louis, Dallas, 
Tex., and Cincinnati, O., (c) from Whit- 
ing, Ind., to points in Ark., Colo., Kan., 
Neb., N.D., Okla., S.D., and Tenn., and 
(d) from Lawrence, Kan., to points in 
Neb., Mo., and Ia., (2) nitrogen fertilizer 
solution, in bulk, in tank vehicles, from 
Lawrence to points in Neb., Mo., and Ia., 
and (3) sulphuric acid, in bulk, in tank 
vehicles, (a) from Bartlesville, and Tulsa, 
Okla., to Neodesha, Kan., and (b) from 
Neodesha to Lecox, Okla. 

Kansas (Wichita) —MC-109132, Sub. 7, 
Freight Ways, Inc., Extension—U.S. 
Highway 24. Certificate proposed. Gen- 
eral commodities, with exceptions, be- 
tween junction U.S. 40, and 24, and To- 
peka, Kan., over U.S. 24, serving no in- 
termediate points as an alternate route 
in connection with regular-route opera- 
tions between Oklahoma City, Okla., and 
Chicago, Il. 


Michigan (Battle Creek)—MC-76246, 
Sub. 4, Emmerson Truck and Storage 
Co., Extension—Michigan Points. Cer- 
tificate proposed. Commodities requir- 
ing special equipment and_ related 
articles, between points in Mich., with 
exceptions, over irregular routes. 


Michigan (Bay City)—MC-37599, Sub. 
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16, P. Van Haaren & Sons Storage Co., 
Inc., Extension—Michigan Points. Cer- 
tificate proposed. Commodities requir- 
ing special equipment, and related arti- 
‘les, between points in Mich., with 
exceptions, over irregular routes. 

Michigan (Grand Rapids)—-MC-107103, 
Sub. 2, Robinson Cartage Co., Extension 
—Michigan Points. Certificate proposed. 
Over irregular routes, commodities re- 
quiring special equipment, and related 
articles, between points in Mich., with 
exceptions. 

Michigan (Muskegon)—MC-2998, Sub. 
10, Wolverine Express, Inc., Extension— 
Bowman. Certificate proposed. General 
commodities, with exceptions, serving 
the Bowman Feed Products, Inc., as an 
off-route point in connection with au- 
thorized operations between Holland, and 
Saugatuck, Mich. 

Minnesota (St. Paul) —MC-112771, Sub. 
1, Edwin J. Hirte and William H. Hirte, 
dba Hirte Transfer and Storage, Exten- 
sion—Cincinnati, O. Denial of certifi- 
cate proposed. Pianos and organs, not 
boxed or crated, between Cincinnati, O., 
on one hand, and, on other, points in the 
Minneapolis-St. Paul, Minn., commercial 
zone, between Chicago, on one hand, and, 
on other, points in the same commercial 
zone, and between the same commercial 
zone, on one hand, and, on other, points 
in Wisconsin w:thin 150 miles of St. Paul 
and Minneapolis, over irregular routes. 

New York (Carthage)—MC-65812, Sub. 
6, Lockwood F. Buckley, Extension— 
Paperboard. Denial of certificate pro- 
posed. (1) Paperboard, from West Car- 
thage, N.Y., to points in Mass., N.J., and 
Pa., and (2) waste paper, blocking, and 
empty skids, metal or wooden, from 
points in N.Y., N.J., Mass., N.H., and 
Vt., to West Carthage, over irregular 
routes. 

New York (Seneca Falls)—MC-53676, 
Sub. 14, Samuel Van Ditto, Extension— 
Seneca Ordnance Depot. Denial of cer- 
tificate proposed. Class A, B., and C., 
explosives and other dangerous articles, 
from New York, N.Y., and points in 
N.J., Pa., Mass., and Md., to the Seneca 
Ordnance Depot near Romulus, N.Y., and 
ordnance and quartermaster supplies on 
return, over irregular routes. 

Pennsylvania (Downington) — MC- 
110525, Sub. 204, Chemical Tank Lines, 
Inc., Extension—Front Royal, Va. Cer- 
tificate proposed. Sulphuric acid, in bulk, 
in tank vehicles, from the General 
Chemical division plant of the Allied 
Chemical and Dye Corporation, one mile 
from Front Royal, Va., to points in 
over irregular 
routes. 


Pennsylvania (Philadelphia) —MC-10T- 
403, Sub. 165, E. Brooke Matlack, Inc., 
Extension—International Boundary, De- 
troit, Mich. Denial of certificate 
proposed. Petroleum products, in bulk, 
in tank trucks, from Toledo, O., and 
Detroit, Mich. to the U.S.-Canada 
boundary at Detroit, Mich., and Windsor, 
Ontario, Canada, restricted to move- 
ments in foreign commerce, over irregu- 
lar routes, and with no transportation 
for compensation on return. 


Texas (Houston) —MC-30319, Sub. 34, 
Southern Pacific Transport Co., Exten- 
sion—Athens, Tex. Certificate proposed. 
General commodities with exceptions, 
between Athens and Jacksonville, Tex., 
Over U.S. 175, serving all intermediate 
Points and the off-route point of La 
Rue, over a regular route, with the usual 
conditions. 


Washington (Sunnyside) — MC-30092, 
Sub. 5, Herrett Trucking Co., Inc., Ex- 





tension—Lumber. Certificate proposed. 
Lumber, except plywood, between points 
in Ore., on one hand, and, on other, 
points in Wash., in and east of Okanogan, 
Chelan, Kittitas, Yakima and Klickitat 
counties. 





L riefs 


Direct Sellers Ask 1.C.C. 
To Recall Its Consent to 


Parcel Post Rate Increase 


On the basis of alleged incon- 
sistencies in the views of the Post- 
master General as to parcel post 
rates and rates on catalogs, and of 
alleged discrimination against users 
of parcel post in favor of large mail 
order houses because of a reduction 
in the increased rates originally pro- 
posed on catalogs, the National Asso- 
ciation of Direct Selling Companies 
has asked the Commission to recall 
its consent to increased parcel post 
rates and that it take no further 
action until the Postmaster General 
presents rates based on later costs. 


The requests are made in a reply brief 
of the association filed in No. 31074, In- 
creased Parcel Post Rates, 1953. In June 
the Commission “consented” to an in- 
crease of about 36 per cent in zone parcel 
post rates, estimated to produce more 
than $153,000,000 a year. 

The association recalled that, pursuant 
to a motion of the National Council of 
Business Mail, Inc., which it said com- 
prised primarily the large mail order 
houses, supported by the Postmaster 
General, and opposed by the association, 
the record in the proceeding was closed 
as to parcel post rates and separate hear- 
ings on the catalog and controlled circu- 
lar papers phase of the case were set for 
a later hearing. 

It then referred to a conference, held 
following a public notice by the Post 
Office Department that it desired the 
views of the public, and the subsequent 
withdrawal of the original catalog rate 
proposal for increases of about 35 per 
cent and the substitution of a 17 per cent 
increase to which the Commission’s con- 
sent was asked. 


Under the governing law, the Post- 
master General, in order to draw on 
funds appropriated for his department, 
must certify that he has the consent of 
the Commission to rates that. will meet 
the cost of handling fourth-class mail. 


The association said that the Post- 
master General, in his brief, in recogniz- 
ing that the association had not ex- 
pressly opposed the proposed catalog 
rates but had opposed subjecting parcel 
post users to an unfair discrimination, 
had advanced the proposition that, since 
catalogs and parcel post had been sepa- 
rately classified and treated for rate- 
making purposes, and each user was 
treated the same within his sub-class, 
“the charge of discrimination is without 
merit.” The association continued: 

“This proposition distorts and obscures 
the issue which is before the Commission 
in the catalog phase of this proceeding. 
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The issue before this Commission is not 
only whether or not to increase catalog 
rates, and if so, to what extent; but also 
whether or not the conduct of the entire 
proceeding has resulted in an unfair dis- 
crimination to parcel post users. If the 
latter is true, then the entire proceeding 
is invalid, and the Commission’s determi- 
nation in the catalog phase should fall 
by virtue of this invalidity.” 


Rate Bases Discussed 


In the course of arguing the question, 
the association said that “nothing could 
dissuade the Postmaster General or the 
Commission from” a mathematical com- 
putation of allocating costs to. each 
weight and zone classification and fixing 
rates. to cover those respective amounts, 
“or persuade them that diversion should ~ 
be considered.” Asking, “What hap- 
pened?” the association continued by 
saying that with the parcel post case 
decided “on the inflexible basis pre- 
sented”, some of the larger catalog 
houses in the summer of 1953 conferred 
with the department and submitted in- 
formation. Following this, it said, the 
Postmaster General had withdrawn. his 
proposed 35 per cent increase in catalog 
rates and substituted therefor a 17 per 
cent increase “in which most of the 
reductions were in the zones used by 
the two largest catalog houses, Sears 
Roebuck & Co. and Montgomery Ward 
& Co.” In so doing, said the associa- 
tion, “the Postmaster General increased 
the estimated subsidy for catalogs to 
be obtained from increased parcel post 
rates from $76,887 as shown by his 
exhibit 9, table 4, page 1, submitted April 
14, 1953, to $3,845,715, as shown by the 
revision of that exhibit in exhibit 34 
submitted September 15, 1953. Since 
four catalog houses mail three-fifths 
of all catalogs, such action is, in effect, 
a subsidy to the four large catalog 
mailers of three-fifths of $3,845,715, or 
$2,307,429.” 

Later in the brief, the association said 
it should be mentioned that the catalog 
houses did not pay their own parcel post 
charges, “which are paid directly by their 
customers.” 

In connection with the cost. data, the 
association said that costs and other 
figures in connection with the catalog 
rates were based on the period January 
1 to June 30, 1952. That, it said, was 
nine months after the close of 1952 when 
another half-year was available, eight 
months after the new President was 
inaugurated and an economy program 
begun, and two and one-half months 
after the fiscal year ended June 30, 198%; 
had been completed. It asked why suc 
an obsolete basis was used for computing 
catalog costs and if, in the interim, new 
evidence on diversion justified lower cata- 
log rates, “why wasn’t there new evidence 
on costs?” It asked if it was possible that, 
costs were now lower and “if they were 
presented to the Commission on catalogs 
while this proceeding is still pending” if 
it was possible it would jeopardize the 
parcel post case. The association asked 
if this, rather than the diversion it was 
said would take place if the original in- 
crease was made in the catalog rates; 
was the real reason for the lower pro- 


.posed catalog rates. The association as- 


serted it was the Postmaster General’s 
duty to the: public and to the Commis- 
sion to present the most. recent :figures 
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available, and that it was incumbent on 
the Commission to: deny its consent to 
the proposed catalog rates until reason- 
ably recent revenue and expenditure 
figures are made available. 

The association asked that “the Com- 
mission declare this proceeding invalid, 
deny its consent to the proposed catalog 
rates, recall its decision of June 10, 1953, 
consenting to parcel post rates, and 
withhold further action herein until the 
Postmaster General presents rates based 
upon costs of the fiscal year July 1, 1952, 
to June 30, 1953, and upon present condi- 
tions and future prospects.” 


Hearin 5 
g 


Pennsylvania Railroad Asks 
1.C.C. Not to Delay Action 
On Long Island Revamping 


The Pennsylvania Railroad, and 
those joined with it in proposing a 
plan of reorganization in Finance No. 
16483, The Long Island Rail Road Co., 
Reorganization, in a hearing before 
Examiner H. H. Wilkinson, reviewed 
amendments to the plan previously 
offered in 1951. 


John B. Prizer, general counsel of the 
Pennsylvania Railroad Co., speaking for 
that railroad, with which he said the 
Long Island and the American Contract 
and Trust Co. had offered the plan of 
reorganization as amended, asserted that 
undue delay in the consummation of the 
proposed plan might necessitate recon- 
sideration of it by the Pennsylvania. 

Mr. Prizer said that the amendments 
represented an offer by the Pennsylvania 
designed to help finance a six-year, $30,- 
000,000 capital improvement program for 
passenger service, and a continuing im- 
provement program “geared to the in- 
come from passenger service” at the end 
of the six year period. 

In the first period, said Mr. Prizer, the 
improvement program would consist of 
the purchase of 112 new passenger cars 
to cost about $12,000,000, and the as- 
signment of at least $3,000,000 a year for 
renovation of existing passenger cars and 
other passenger facilities. To provide 
cash to finance the new cars and ex- 
pedite reorganization, Mr. Prizer said 
Pennsylvania offered to purchase up to 
$11,800,000 of new bonds of the Long 
Island. He said that the offer was con- 
ditioned on the consummation of the 
plan by January 1, 1955 or such later 
date as might be agreed to by the Penn- 
sylvania in the light of the “then existing 
conditions.” 


As to the continuing improvement 
program for passenger service, Mr. 
Prizer said it was the purpose of those 
proposing the plan to ensure that “when 
the Long Island’s passengers are asked 
to pay increased fares under our plan, 
additional revenue so produced will be 
devoted primarily to the needs of the 
passenger service and to keeping it on 
a self-sustaining basis.” 


Among :other things, Mr.*Prizer said 


that the proponents of the plan proposed 
that there be a minimum “subsistence 
floor,” below which regulation might 
not require fare and service levels to 
the detriment of the carrier and the 
public, as well as a maximum profit 
ceiling beyond which management 
might not go to the detriment of the 
public. 

The first witness offered by Mr. Prizer 
was David E. Smucker, one-time general 
manager, and later trustee of the Long 
Island. Mr. Smucker testified at length 
in support of his view that by recasting 
the operations of the Long Island since 
1936 under the conditions of the pro- 
posed reorganization plan, the present 
situation on the Long Island would 
never have occurred. 

The hearing was adjourned until No- 
vember 20. On that date, it was stated, 
there would be cross-examination of 
Tracey Vorhees, a member of the Long 
Island Transit Authority, who gave di- 
rect testimony several months ago. On 
December 1 there will be a further hear- 
ing for cross-examination of Mr. 
Smucker. 


* 


1.C.C. CASES ASSIGNED 
FOR HEARING 


1.C.C. cases assigned for hearing or oral 
argument appear below. The assignments are 
grouped under separate headings as to rail, 
wate, motor, etc. They will be Fegan only 
once. Changes in assignments will be published 
as announced by the I.C.C. 


RAIL 


Changes in Assignments 


Hearing in I. & S. 6148, Reduced Rates— 
Coal from East to Northwest, assigned No- 
vember 18, at Washington, D.C., canceled 
and reassigned November 23, at Washington, 
D.C., before Commissioner Freas and Ex- 
aminer Boisseree. 

Oral argument in 30556, Carrier Switching 
at Industrial Plants in East, assigned No- 
vember 10, at Washington, D.C., canceled 
and reassigned December 15, at Washington, 
D.C., before the Commission. 

Hearing in Finance 18252, Central of 
Georgia Ry. Co. Abandonment, assigned No- 
vember 18, at Eufaula, Ala., canceled. 

Oral argument in Ex Parte 104, Part Il, 
Practices of. Carriers Affecting Operating 
Revenues or Expenses, Terminal Services, 
Jos. Schlitz Brewing Co., assigned November 
19, at Washington, D.C., canceled and re- 
assigned December 15, at Washington, D.C., 
before Division 3. 

Oral argument in Ex Parte 104, Part II, 
Practices of Carriers Affecting Operating 
Revenues or Expenses, Terminal Allowance, 
American Bridge Co., Elmira, N.Y., Terminal 
Allowance, assigned ‘November 19, at Wasn- 
ington, D.C., canceled and reassigned De- 
— 15, at Washington, D.C., before Divi- 
sion 3. 

Hearing in Finance 18230, Sylvania Cen- 
tral Ry. Co. Abandonment, assigned Novem- 
ber 23, at Millen, Ga., canceled and reas- 
signed November 19, at County Courthouse, 
Millen, Ga., before Examiner Prichard. 

Hearing in Finance 18157, Atlantic Coast 
Line R.R. Co. Abandonment, assigned No- 
vember 25, at Darlington, S.C., canceled. 


New Assignments 


December 1—Nashville, Tenn.—State Comm. 
—Examiner Griffin 
31307—Tennessee Intrastate Freight Rates 
and Charges. 
December 1—Pittsburgh, Pa.—Victory Bldg. 
—Examiner Russell: 
ne Corp. v. B. & O., 
et al. 
December 2—Pittsburgh, Pa.—Victory Bldg. 
;...—~Examiner Russell: 
29932—Harrison Construction Co., et al. v. 
P.R.R. Co. 
December 7—Louisville, Ky.—Kentucky Hotel 
—Examiner Griffin: 
‘I. & S. 6110 and First Supplement— 
-SwWitching Rates at Louisville, Ky. 


TRAFFIC WORLD 


31270—Louisville ee of Commerce, 
Inc. v. K. & I. T., 
December ah EK Ae Ind—vU. 8s. Ct 
Rms.—Examiner Russell: 
31369—Evans Milling Co., Inc. v. B. & O., 


et al. 
December 10—Frankfort, Ky.—New State 
Office Bldg.—Examiner Griffin: 
31322—Kentucky Intrastate Coal Rates. 
December 10—Washington, D.C.—Examiner 
Stecher: 
31368—Johnson Coal Cubing Co., et al. v 
C. & O., et al. 


WATER 


New Assignments 


December 3—Pittsburgh, Pa.—Victory Bldg 
—Examiner Russell: 

W-406, Sub. 4—Application of Ohio Barge 
Line, Inc., of Pittsburgh, Pa., under 
Section 309(g) of the Interstate Com- 
merce Act for a revised permit author- 
izing extension of its operations as a 
contract carrier by non-self-propelled 
vessels with the use of separate towing 
vessels to include the transportation of 
coal between ports and points it is 
presently authorized to service. 


MOTOR 


Changes in Assignments 


Hearing in MC-101642, Sub. 3, Wm. A. 
Eustice & Sons, Belmont, Wis., common Car- 
rier application, assigned November 18, at 
St. Paul, Minn., canceled and reassigned 
November 30, at State Comm., Madison, Wis., 
before Examiner Van Dyke. 

Hearing in I. & S. M-5000 and First Supple- 
ment, Confectionery—Middle Atlantic Ter- 
ritory, assigned November 17, at Washington, 
D.C., canceled and reassigned Decemb=2r 17, 
at Washington, D.C., before Examiner Kilroy. 

Hearing in MC-11207, Sub. 173, Deaton 
Truck Line, Inc., Birmingham, Ala., common 
carrier application, assigned November 9, at 
Birmingham, Ala., canceled. 

Hearing in MC-114059, Tennessee Valley 
Bus Line, Hartselle, Ala., common carrier 
application, assigned November 9, at Bir- 
mingham, Ala., canceled. 

Hearing in I. & S. M-4882, Rates of 
O’Dare’s Horse Pul'man, Inc., assigned No- 
vember 9, at Washington, D.C., canceled. 

Hearing in MC-8744, Sub. 1, Consolidated 
Motor Express, Inc., Bluefield. W.Va., com- 
mon carrier application, assigned November 
12, at Roanoke, Va., canceled and reassigned 
December 9, at Hotel Patrick Henry, Roa- 
noke, Va.. before Examiner Jackson. 

Hearing in MC-89177, Sub. 16, Maxwell 
Truck Line, Montgomery, Ala., common car- 
rier application, assigned November 13, at 
Birmingham, Ala., canceled and reassigned 
December 1, at U. S. Ct. Rms., Montzomery, 
Ala., before Jt. Bd. 100. 

Hearing in MC-108185, Sub. 10, Dixie High- 
way Express, Inc., Meridian, Miss., common 
carrier application, assigned November 16, 
at Birmingham, Ala., canceled and reas- 
signed December 7, at Thomas Jefferson 
Hotel, Birmingham, Ala., before Jt. Bd. 100. 

Hearing in MC-113895, Sub. 1, Minchey 
Transfer Co., Gallatin, Tenn., common Car- 
rier application, assigned November 16, at 
Andrew Jackson Hotel, Nashville, Tenn., 
transferred to November 16, at U. S. Ct. Hse. 
Bldg., Nashville, Tenn., before Jt. Bd. 25. 

Hearing in MC-C-1535, B & M Express, 
Inc., et al. v. Gordons Transports, Inc., as- 
signed November 19, at Birmingham, Ala., 
canceled and reassigned November 20, at Jef- 
ferson Hotel, Birmingham, Ala., before Jt. 
Bd. 106. 

Hearing in MC-27962, Sub. 8. Craun Trans- 
portation, Inc., Bettsville, Ohio, contract 
carrier application, assigned November 10, 
at Columbus, Ohio, postponed to a date to 
be fixed. 

Hearing in MC-11207, Sub. 181, Deaton 
Truck Line, Inc., Birmingham, Ala., com- 
mon carrier application, assigned November 
17, at Birmingham, Ala., canceled and re- 
assigned December 4, at Peachtree-Seventh 
Bldg., Atlanta, Ga., before Examiner Yardley. 

Hearing in MC-109637, Sub. 20, Gasoline 
Transport Co., Louisville, Ky., common car- 
rier application, assigned December 7, at 
Frankfort, Ky., canceled. 

Hearing in MC-114027, Glenn J. Jones, 
Madison, Tenn., assigned December 8, at 
Nashville, Tenn., canceled. 

Hearing in MC-114107, Cement Transpcrt, 
Inc., Kosmosdale, we contract carrier ap- 
plication, assigned November 13, at Ken- 
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tucky Hotel, Louisville, Ky., transferred to 
November 13, at Fed. Bldg., Louisville, Ky., 
before Examiner Joyner. 

Hearing in MC-109937, Sub. 6, H. O. Kline 
Transfer Co., Wilmington, Del., common 
carrier application, assigned November 16, at 
Baltimore, Md., canceled. 

Hearing in Mc- 35396, Sub. 9, Arnold Ligon 
Truck Line, Madisonville, Ky., common car- 
rier application, assigned November 16, at 
Kentucky Hotel, Louisville, Ky., transferred 
to November 16, at Fed. Bldg., Louisville, 
Ky., before Examiner Joyner. 

Hearing in MC-22920, Sub. 20, Reliable Mo- 
tor Freight Line, Tulsa, Okla., common car- 
rier application, assigned November 19, at 
Topeka, Kans., canceled. 


New Assignments 


November 18—Washington, D.C.—Examiner 
Borroughs: 

MC-110525, Sub. 209—Chemical Tank Lines, 
Inc., Downingtown, Pa., common carrier 
application. 

November 30—Little Rock, Ark.—State Comm. 
—Examiner Schutrumpf: 

MC-103993, Sub. 34—Morgan Drive-Away, 
Inc., Elkhart, Ind., common carrier ap- 
plication. 

MC-114004, Sub. ae Trucking Co.., 
Inc., Little Rock, common carrier 
application. 

December 1—Little Rock, Ark.—State Comm. 
—Jt. Bd. 311: 

MC-29910, Sub. 29—Arkansas Motor Freight 
Lines, Inc., Fort Smith, Ark., common 
carrier application. 

December 1—Little Rock, Ark.—State Comm. 
—Jt. Bd. 215: 

MC-29910, Sub. 30—Arkansas Motor Freight 
Lines, Inc., Fort Smith, Ark., common 
carrier application. 

December 2— Albuquerque, N.M. — Hilton 
Hotel—Examiner Kobernusz: 

MC-107698, Sub. 12—Tri-State Refrigerated 
Lines, Albuquerque, N.M., common car- 
rier application. 

December 2—Little Rock, Ark.—State Comm. 
—Jt. Bd. 152: 

MC-111231, Sub. 20—Jones, Truck Lines, 
Inc., Springdale, Ark., common carrier 
application. 

December 2—Little Rock, Ark.—State Comm. 
—Jt. Bd. 215: 

MC-114164—Mountain Truck Line., Inc., 
Mountain Home, Ark., common carrier 
application. 

December 2—Washington, D.C.—Jt. Bd. 68 

MC-61620, Subs. 8 and 9—M. & G. Trans- 
portation, Cobbs Creek, Va., common car- 
rier applications. 

December 3—Albuquerque, N.M.— Hilton 
Hotel—Examiner Kobernusz: 

MC-112172, Sub. 3—Geo. W. Smith, Jr., 
a Colo. . common carrier applica- 

ion 

MC-114064—Albuquerque Ambulance Serv- 
ice, Albuquerque, N.Mex., common Car- 
rier application. 

December 3—Little Rock, Ark.—State Comm 
—Examiner Schutrumpf: 

MC-113660, Sub. 1—Burba Truck Service. 
Springdale, Ark., common carrier appli- 
cation. 

December 3—Washington, D.C.—Jt. Bd. 108: 

MC-45829, Sub. 22—Carolina Motor Ex- 
press Lines, Inc., Earl R. Cox, Receiver, 
Indianapolis, Ind., common carrier ap- 
Plication. 

December 4— Albuquerque, N.M.— Hilton 
Hotel—Examiner Kobernusz: 

MC-114058—E. W. Turley, Socorro, N.Mex., 
common carrier application. 

December 4—Little Rock, Ark.—State Comm. 
—Examiner Schutrumpf: 

MC-114191, Sub. 1—M. Bruenger & Co., Inc., 

Wichita, Kans., contract carrier appli- 


cation 
4—Washington, D.C.—Examiner 


December’ 

Tyers: 
MC-100662, Sub. 5—Blue Diamond Co., Bal- 
timore, Md., contract carrier application. 


December 7—Atlanta, Ga.—Peachtree-Seventh 
Bldg.—Examiner Pettis: 
MC-F-5512—Transcontinental Bus System, 
Inc. — Control; Continental Southern 
Lines, Inc.—Control; Continental Cres- 
cent Lines, Inc. — Purchase — Atlanta- 
Brooks Coach Line, Inc.; and (Portion)— 
East Alabama Coach Lines, Inc. 
December 7—Denver, Colo.—P.O. Bldg.—Ex- 
aminer Kobernusz: 
MC-8681, Sub. 31—Western Auto Trans- 
ports, Inc., Denver, Colo., common car- 
rier application. 


December 7—New Orleans, La.—Jung Hotel— 
Jt. Bd. 164: 
MC-12582—New Orleans Truck Terminal 
—_ New Orleans, La., broker applica- 
on 
MC-12583—Nash Refrigerated Trucking, 
en New Orleans, La., broker applica- 
tion. 


December 7— Washington, D.C. — Examiner 


Tyers 

MC-95627, Sub. 6—Eugene Nelms, Suffolk, 

Va., common carrier application. 
December 8 — Birmingham, Ala. — Th 
Jefferson Hotel—Examiner Pettis: 

MC-F-5568—Louis Patz—Purchase—Eugene 
Borstein. 

December 8—Denver, Colo.—P.O. Bldg.—Ex- 
aminer Kobernusz: 

MC-107822, Sub. 24—Wright Motor Lines, 
Rocky Ford, Colo., common carrier ap- 
plication. 

ame 4s —— Orleans, La.—Jung Hotel— 

MC-20053, Sub. 6—Huff Truck Line, Inc., 
Baton Rouge, La., common carrier ‘appli- 
cation. 

MC-106049, Sub. 21—Atlanta-New Orleans 
Motor Freight Co., Atlanta, Ga., common 
carrier application. . 

December 8— Washington, D.C. — Examiner 


Tyers: 

MC-113475, Sub. 1—George C. Rawlings, 

Purdy, Va., common carrier application. 
December 9—Boston, Mass.—New P.O. & Ct. 
Hse. Bldg.—Examiner Hurley: 

MC-114003, Sub. 1—Ball Bros. Transport 
Limited, Granby, Quebec, Canada, com- 
mon carrier application. 

December 9—Denver, Colo.—P.O. Bldg.—Ex- 
aminer Kobernusz: 

MC-48958, Sub. 25—Illinois-California Ex- 
press, Inc., Denver, Colo., common car- 
rier application. 

MC-64114, Sub. 4—Scott Truck Line, Inc., 


omas 


Denver, Colo., contract carrier appli- 
cation. 
naa ay aera Orleans, La.—Jung Hotel— 
t 


MC-21099, Sub. 2—Southern Pacific Trans- 
port Co. of La., Inc., New Orleans, La., 
common carrier application. 

December 9 — Washington, D.C. — Examiner 
Harrison: 

MC-114233, Sub. 2—Refrigerated Service, 
Inc., Baltimore, Md., contract carrier ap- 
plication. 

December 10—Denver, Colo.—P.O. Bldg.—Ex- 
aminer Kobernusz: 

MC-112173, Sub. 5—Arthur Thwaits, Duran- 
go, Colo., common carrier application. 

MC-114112, Sub. 2—A. L. Atwood, Fort 
Morgan, Colo., common carrier appli- 
cation. 

December a Ky.—State Office 
Bidg.—Jt. Bd. 

MC-86779, Sub. 1 e-Tlinols Central R.R. 
Co., Chicago, Ill., common carrier appli- 
cation. 

December 10—New Orleans, La.—Jung Hotel 
—Jt. Bd. 28: 

MC-112497, Sub. 16—Hearin Tank Lines, 
Inc., Baton Rouge, La., common carrier 
application. 

MC-113333, Sub. 4—Armored Car Inc., New 
— La., contract carrier applica- 

on. 
December 10—Washington, D.C.—Examiner 
Harrison: 

MC-94542, Sub. 14—Miller Trucking Co., 
Gettysburg, Pa., common carrier appli- 
cation. 

MC-108651, Sub. 5—Roy B. Moore, Kings- 
port, Tenn., common carrier application. 

December 11—Denver, Colo.—P.O. Bldg.—Ex- 
aminer Kobernusz: 

MC-29988, Sub. 48—Denver-Chicago Truck- 
ing Co., Inc., Denver, Colo., common car- 
rier application. 

December 11—New Orleans, La.—Jung Hotel 
—Examiner Schutrumpf: 

MC-11207, Sub. 179—Deaton Truck Line. 
Inc., Birmingham, Ala., common carrier 
application. 

December 11—Washington, D.C.—Examiner 
Harrison: 

MC-110525, Sub. 213—Chemical Tank Lines, 
Inc., Downingtown, Pa., common carrier 
application. 

December 14—Chicago, I1l.—U.S. Custom Hse. 
—Jt. Bd. 58 or Examiner Russell: 

MC-C-1563—Chrispens Truck Lines, Inc.— 
Investigation of Operations. 

December 14—Denver, Colo.—P.O. Bldg.— 
Examiner Kobernusz: 

MC-730, Sub. 28—Pacific Intermountain 
Express Co., Oakland, Calif., common 
carrier application. 

December 14—New Orleans, La.—Jung Hotel 
—Examiner Schutrumpf: 

MC-107002, Sub. 47—W. M. Chambers Truck 
Line, New Orleans, La., common carrier 
application. 

MC-112497, Sub. 14—Hearin Tank Lines, 
Inc., Baton Rouge, La., common carrier 
application. 

December 14—Washington, D.C.—Examiner 
Harrison: 

MC-3322, Sub. 2—H. S. Whittington Trans- 
fer, Martinsburg, W.Va., common carrier 
application. 

December 15—New Orleans, La.—Jung Hotel 
—Examiner Schutrumpf: 

MC-114184—Chemical Tank Carriers, Inc., 

Atlanta, Ga., common carrier application. 
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December 15—Washington, D.C.—Examiner 
Harrison 


MC-110698, Sub. 31—Miller Motor Line of 
N.C., Inc., Greensboro, N.C., common car- 
rier "application. 

December 16—Cheyenne, Wyo.—State Comm. 
—Examiner Kobernusz: 

MC-114083—Hugh Grant Hauling, Casper, 

Wyo., common Carrier application. 
December 16—New Orleans, La.—Jung Hotel 
—Examiner Schutrumpf: 

MC-113736—Angelo Centineo, Inc., New 

Orleans, La., contract carrier application. 
December 16—Washington, D.C.—Jt. Bd. 12: 

MC-114330—Publishers Express, Inc., Wash- 

ington, D.C., common carrier application. 
December 17—Cheyenne, Wyo.—State Comm. 
—Examiner Kobernusz: 

MC-113407—Knox Truck Line, Henry, Nebr., 
common carrier application. 

December 18—Cheyenne, Wyo.—State Comm. 
—Examiner Kobernusz: 

MC-113752—Imeson Truck Lines, Inc., Rock 

Springs, Wyo., common carrier applica- 


tion. 
December 18—Washington, D.C.—Examiner 
Harrison: 
MC-107460, Sub. 9—William Z. Getz, Lan- 


caster, Pa., contract carrier application. 
December 21—Washington, D.C.—Examiner 
Harrison: 


MC-31600, Sub. 367—P. B. Mutrie Motor 
Transportation, Inc., Waltham, Mass., 
common carrier application. 


CIVIL AERONAUTICS 
BOARD NEWS 





Airline Told Not to Use 


Word ‘American’ in Name 


The Civil Aeronautics Board has issued 
a cease and desist order requiring North 
American Airlines, Inc., formerly Twen- 
tieth Century Airlines, Inc., a large ir- 
regular air carrier, to cease and desist 
from engaging in air transportation un- 
der the names “North American,” “North 
American Airlines,” “North American 
Airlines, Inc.,” or any combination using 
the word “American.” The order was 
effective 90 days from November 4. Board 
member Joseph P. Adams dissented. 

The board said that it found convinc- 
ing evidence that substantial confusion 
of the public existed because of the simi- 
larity in the names of North American 
Airlines and American Airlines, a sched- 
uled certificated air carrier. It said that 
the two carriers were in competition and 
that use of the name “North American” 
or its derivatives, did in fact constitute a 
deceptive trade practice. 





C.A.B. Examiner Proposes 
Japanese Air Line Rights 


Examiner Barron Fredericks, in a rec- 
ommended decision in No. 6342, Japan 
Air Lines Co., Ltd., Tokyo—San Fran- 
cisco. and Tokyo—Okinawa Service, has 
recommended a grant of authority to 
the carrier, said by the Civil Aeronautics 
Board to be the first Japanese air 
carrier to ask such authority. 

Examiner Fredericks recommended 
that the C.A.B. issue a foreign air 
carrier permit authorizing the applicant 
to engage in foreign air transportation 
of persons, property, and mail between 
the terminal point Tokyo, Japan, and 
the terminal point San Francisco, Calif., 
by way of the intermediate points Wake 
Island and Honolulu, T.H., and between 
the terminal point Tokyo and the termi- 
nal point Naha, Okinawa. 

The examiner said that the air line 
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company was substantially owned and 
effectively controlled by the Japanese 
government and nationals of Japan, to 
the exclusion of non-Japanese interests, 
and that it had been designated by the 
Japanese government to operate Japa- 
nese routes numbers 1 and 3 as described 
in the schedule to a civil air transport 
agreement concluded between the United 
States and Japan. 


A notice attached to the recommended 
decision called attention to the fact that 
it was not a decision of the board, but 
a recommended decision of one of its 
hearing examiners, and that the deci- 
sion of the board, when made, must be 
submitted to the President of the United 
States for his approval. 

The notice said that any exceptions 
to the recommended decision would be 
considered by the board before it reached 
its own decision. 


C.A.B. Adopts Several 
Organizational Changes 


The Civil Aeronautics Board has an- 
nounced that it has approved several 
organizational changes within the board, 
for more efficient and economical op- 
erations. These changes would facilitate 
the work of the board through more 
efficient use of the statistical informa- 
tion filed with the board by the airlines 
and of the information obtained through 
the periodic audits of airline accounts 
performed by the board’s staff, it said. 


“The accounting and statistics divi- 
sion of the Bureau of Air Operations 
has been changed to the status of Office 
of Carrier Accounts and Statistics, the 
head of which will report to the board 
through the executive director in the 
same manner as the heads of other 
offices and bureaus,” is said. “The 
functions of the former division will be 
transferred to the newly-formed office, 
together with the positions, and present 
personnel, provided for the division. 
Warner Hord, head of the division, will 
serve as chief of the new Office of Car- 
rier Accounts and Statistics. 


“The Office of Enforcement is to be 
redesignated as the Office of Compliance, 
and the informal complaints activities 
of the rates division, Bureau of Air 
Operations, will be transferred to the 
Office of Compliance, together with the 
positions now provided for this work. 


“The transfers and redesignations will 
be effective on November 23, 1953.” 


Air Ticket Agency Ordered 


To Cease Unfair Practices 


The Civil Aeronautics Board, by an 
opinion and order in No. 5878, Airline 
Reservations, Inc,, Enforcement Proceed- 
ing, has directed the respondent to cease 
and desist from certain “unfair and de- 
ceptive practices or unfair methods of 
competition, in violation of section 411 
of the civil aeronautics act.” The board 
said that Airline Reservations was a 
ticket agency which arranged for the 
sale of transportation for certain large 
irregular carriers, and that it did busi- 
ness as North Star Aircoach Agency, the 
Flying Irishman Agency, and Air Ameri- 
can Agency. 


The board found specifically that Air- 


line Reservations, by representing itself 
as an air carrier engaged in air trans- 
portation, rather than as a ticket agent, 
was engaged in unfair and deceptive 
practices; that Airline Reservations 
made false representations concerning 
the insurance provided or available to 
its customers; and that the agency, by 
selling exchange orders or other docu- 
ments which it knew or should have 
known could not be honored legally for 
air transportation by an air carrier, but 
which possessed the capacity to mislead 
the public to believe they were tickets 
which could be legally honored, was en- 
gaged in unfair and deceptive practices. 


Flying Tiger-Slick Merger 
Case Set for Oral Argument 


The Civil Aeronautics Board has an- 
nounced that oral argument in No. 6047, 
Flying Tiger-Slick Merger Case, will be 
held November 17 in Room 5042 in the 
Commerce Building, Washington, D.C., 
before the board. Flying Tiger Line, Inc., 
and Slick Airways, Inc., both conducting 
all-cargo air freight operations under 
five-year certificates expiring August 12, 
1954, have asked the board to approve 
their agreement of merger with Flying 
Tiger emerging as the surviving corpor- 
ation. 

In a proposed report in No. 6047, Ex- 
aminer F. Merritt Ruhlen recommended 
approval of the merger, subject to cer- 
tain labor protective provisions. He said 
that the proposed merger was in the 
public interest and would not result in 
creating a monopoly and thereby re- 
strain competition or jeopardize any 
other carrier (T.W., Oct. 17, p. 67). 


FEDERAL MARITIME 
BOARD NEWS 


Hearing on Ship Conference 
Dual Rates Set for Nov. 23 


Hearing Examiner A. L. Jordan, of 
the Federal Maritime Board, announced 
late November 4 that a public hearing on 
@ proposed dual rate system of the 
Trans-Pacific Freight Conference of 
Japan would be held at 10 a.m., Novem- 
ber 23, in Room 4519 of the new General 
Accounting Office Building, Washington, 
D.C. 


Originally scheduled for November 4, 
the hearing was postponed after consid- 
eration of requests for postponement by 
counsel for the F.M.B. and two protest- 
ants, Isbrandtsen Co., Inc., and the US. 
Department of Agriculture. The pleas 
for postponement were made at a hear- 
ing before Examiner Jordan on Novem- 
ber 2, and were opposed by the confer- 
ence, with a contention that its members 
were losing revenue aggregating about 
$500,000 a month. They operate in the 
inbound trade from Japan to the United 
States. The case is docketed at the 
F.M.B. as No. 743. In the Matter of the 
Statement of Trans-Pacific Freight Con- 
ference Filed Under General Order 16. 


MARITIME 
ADMINISTRATION NEWS 


Private Lines Get 3 Mariners 


The assignment of three Mariner type 
dry cargo vessels in the month of Oc- 
tober to private steamship lines for 
operation has been announced by Louis 
S. Rothschild, Maritime Administrator, 
U.S. Department of Commerce. 


The present assignment brought to 23 
the total number of Mariner ships as- 
signed to private shipping companies 
for operation under general agency 
agreement for the account of the Mili- 
tary Sea Transportation Service, he 
said. 


The ships, delivery date and companies 
are as follows: 


The Golden Mariner, for delivery 
about December 28 to the Pacific Atlan- 
tic Steamship Co.; the Diamond Mar- 
iner, for delivery about December 29 to 
the Prudential Steamship Co.; and the 
Show Me Mariner, for delivery about 
December 30, to the A. H. Bull & Co. 


COURT NEWS 


Supreme Court Dismisses 
Train Discontinuance Case 


Appeal From State Court 


Motions by the New Jersey Board 
of Public Utilities Commissioners 
and the Brotherhood of Railroad 
Trainmen for dismissal of an appeal 
by the New Jersey & New York Rail- 
road Co. from a New Jersey Supreme 
Court decision upholding denial by 
the state commission of the railroad’s 
plea for authority to discontinue op- 
eration of a train between Jersey 
City and New York City were granted 
by the Supreme Court of the United 
States, November 9. 


By a per curiam decision, the Supreme 
Court dismissed the appeal in No. 308, 
The New Jersey & New York Railroad 
Co., appellant, v. Board of Public Utility 
Commissioners of the State of New 
Jersey, et al., “for want of a substantial 
federal question.” 


In its jurisdictional statement in the 
U.S. Supreme Court, the New Jersey & 
New York said the case before the court 
involved validity of a decision and order 
of the New Jersey board requiring the 
N. J. & N. Y. to continue operation of an 
unprofitable passenger train. The Su- 
preme Court was told that the N. J. & 
N. Y. operated six trains westbound from 
Jersey City to New York and five trains 
eastbound to Jersey City each evening, 
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November 14, 1953 


and that, since the passenger traffic vol- 


ume was about the same in each direc- 
tion, it proposed discontinuance of one of 
the westbound trains (Train No. 613) so 
as to effect a more balanced operation. 
The N. J. & N. Y. said it obtained aver- 
age monthly revenue of $1,357 from Train 
No. 613, as against average monthly out- 
of-pocket operating costs for that train 
of $4,204. 


Railroad’s Contentions 


“Appellant contends,” the N. J. & N. Y. 
said, “that the order (of the Board of 
Public Utility Commissioners) deprives 
it of property without due process, in 
violation of the Fourteenth Amendment, 
for two reasons: (1) It requires appellant 
to render service at a loss when the 
entire operations are conducted at a loss, 
which in and of itself, appellant contends, 
violates the provisions of the Fourteenth 
Amendment; (2) in any event, the in- 
convenience to the public is so small in 
comparison to the benefits which both 
the railroad and the public will derive 
from such discontinuance that the order 
amounts to unreasonable regulation, in 
violation of said Fourteenth Amend- 
ment.” 


According to the jurisdictional state- 
ment, the Appellate Division of the Su- 
perior Court of New Jersey rejected both 
of those contentions as being without 
merit, and the Supreme Court of New 
Jersey also ruled adversely to the N. J. 
& N. Y., holding that the appellant had 
failed to establish that its operations 
were being conducted at a loss. 


“It reached this latter result,” said 
the appellant railroad, “by holding that 
appellant is a subsidiary of the Erie 
Railroad Co. and that unless such a sub- 
sidiary proves the reasonableness of any 
sums paid to its parent company on ac- 
count of services rendered or equipment 
rented by the parent to such subsidiary, 
its operating deficiency cannot be con- 
sidered bona fide. 


Issue as to Subsidiary Status 


“Both the Appellate Division of the 
Superior Court of New Jersey and the 
Supreme Court of New Jersey disregarded 
appellant’s contention that while it is in 
reorganization under section 77 of the 
bankruptcy act, appellant is not and 
cannot be a subsidiary of the Erie Rail 
mee Go... .2 : 


In a statement in opposition to the 
taking of jurisdiction by the federal Su- 
preme Court and a motion to dismiss or 
affirm, the New Jersey Board of Public 
Utility Commissioners quoted excerpts 
from the opinion of the New Jersey Su- 
preme Court, including the following: 

“The railroad has failed to prove a loss 
in its entire business or in its operation 
of train 613... 


“In a situation such as this, where 
the public utility is an 80 per cent owned 
subsidiary of the parent company, it is 
incumbent upon the subsidiary ... to 
prove the reasonableness of its expendi- 
tures and the accuracy of its accounts 
... The railroad has the duty to present 
proof of the propriety of its expenditures 
and to establish that its operating de- 
ficiency is bona fide.” 


The state board and the B.R.T. said the 
appeal should be dismissed because “the 
assignment of error does not draw in 
question any express state statute of the 
State of New Jersey on the ground of its 
being repugnant to the Constitution, 
treaties of laws of the United States, and 
ho decision of the Supreme Court of New 
Jersey passed on that question.” Neither 





the state board nor the New Jersey 
courts had passed on any construction of 
section 77 of the bankruptcy act, the 
board and the trainmen’s brotherhood 
asserted. Accordingly, they maintained, 
no substantial federal question was being 
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| COURT NEWS 


brought before the federal Supreme 
Court. 





High Court Upholds State-Assessed Costs 
Against Railroads for Three Underpasses 


Carriers’ Contentions That Construction Costs Allocated to Them 
By California Commission Should Be Related to ‘Little or No 


Benefit’ Received by Them Are Erroneous, Supreme Court Says. 


Contentions by the Atchison, To- 
peka & Santa Fe Railway Co. and the 
Southern Pacific Co. that their shares 
of the costs of construction of under- 
passes in the Los Angeles area, as 
allocated by the Public Utilities Com- 
mission of California, should be based 
on the benefits received and that they 
would receive little or no benefit from 
the construction were erroneous, the 
Supreme Court of the United States 
decided, November 9. 


The court’s opinion, written by Justice 
Minton, was handed down in No. 22, 
The Atchison, Topeka & Santa Fe Rail- 
way Co., appellant, v. Public Utilities 
Commission of the State of California 
and City of Los Angeles, and No. 43, 
Southern Pacific Co., appellant, v. Pub- 
lic Utilities Commission of California et 
al. The federal Supreme Court affirmed 
the judgments of the Supreme Court of 
California, adverse to the railroads, in 
these cases. The opinion bore a notation 
that Chief Justice Warren did not par- 
ticipate in the consideration or decision 
of these cases. 

“These cases present the same ques- 
tions of law and will be disposed of to- 
gether,” wrote Justice Minton. “The Pub- 
lic Utilities Commission of California 
entered orders authorizing the construc- 
tion of certain grade separation im- 
provements and allocating the costs 
therefor, pursuant to section 1202 of the 
Public Utilities Code of California. On 
petitions to the Supreme Court of Cali- 
fornia, that court denied review of the 
commission’s orders, and these appeals 
followed. We postponed jurisdiction un- 
til a hearing on the merits. 


‘Due Process’ Contention 


“We think the commission’s orders 
must be treated as an act of the legisla- 
ture for purposes of determining our 
jurisdiction under 28 U.S.C. Sec. 1257(2). 
Live Oak Water Users’ Assn. v. Railroad 
Commission, 269 U.S. 354, 356; Lake Erie 
& Western R. Co. v. Public Utilities 
Commission, 249 U.S. 422, 424. The com- 
mission has construed section 1202 as 
authorizing these orders. The appellants 
presented squarely to the Supreme Court 
of California their contention that in the 
allocation of costs, these orders take their 
property without due process of law and 
are so arbitrary and burdensome as to 
constitute an interference with interstate 
commerce, in violation of the Constitu- 
tion of the United States. In sustaining 
the commission’s orders by denying writs 
of review, the Supreme Court of Cali- 


fornia upheld the statute as applied by 
the commission, and the cases are prop- 
erly here on appeal. Kansas City S. R. 
Co. v. Road Improvement District, 256 
U.S. 658, 659-660. 


“The principal question presented by 
these appeals is whether the allocation 
of the reasonable cost of grade separa- 
tion improvements is arbitrary as to the 
railroads unless imposed on the basis of 
benefits received, or, since the costs are 
incurred in the exercise of the police 
power in the interest of public safety, 
convenience and necessity, may they be 
allocated on the basis of fairness and 
reasonableness.” 


Facts in Santa Fe Case 


Justice Miriton then recited the facts 
involved in the Santa Fe case, No. 23, as 
follows: 

“In this case, the commission au- 
thorized the enlarging of two existing 
railroad underpasses where the Santa Fe 
tracks cross Washington Boulevard in 
Los Angeles. These underpasses were con- 
structed in 1914 under an agreement be- 
tween the railroad and the city providing 
that each party was to pay one-half 
of the cost. The commission found the 
structures to be 75 per cent depreciated. 
When contructed, their chief utility was 
to facilitate access to a garbage reduction 
plant. Washington Boulevard is now one 
of the main east and west thoroughfares 
of Los Angeles, and other streets and 
highways feed into it. It is not a part of 
the state highway system nor is it a free- 
way. The grade separations concerned 
here are in one of the prinicipal indus- 
trial districts of the city and are a traffic 
bottleneck. For most of its length, Wash- 
ington Boulevard is 60 feet wide, but at 
the site in question, the roadway narrows 
to 20 feet, with a vertical clearance of 
less than 14 feet. The city’s easement at 
this point is 90 feet. As improved, two 
33-foot roadways and two 7-foot side- 
walks will be provided, and the under- 
passes will be heightened. The improve- 
ment is being made to promote the safety 
and convenience of the public and to 
meet vastly increased local transportation 
needs, made necessary by the rapid 
growth of the city. In 1910, the city had 
a population of 102,000, in 1920 of 576,000, 
and in 1948 of 1,987,000. Los Angeles 
County’s population in 1910 was 504,000 
and in 1948 was over four million. Vehic- 
ular traffic in the area has increased 
tremendously since construction of the 
present underpasses in 1914. 

“Considering all of these facts and evi- 
dence by the railroad that there were no 
benefits to be derived by the railroad 
from this improvement, the commission 
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decided that there ‘is a need for widening 
and increasing the height of the existing 
underpasses,’ and that the preferred plan 
submitted by the city of Los Angeles ‘sets 
out the construction which would be most 
practicable and best meet the public 
safety, convenience and necessity in this 
matter. The commission found that 
$569,355 of the cost was attributable to 
the presence of the railroad tracks and 
that the railroad should pay 50 per cent 
of this amount and the city 50 per cent.” 


Summary of S.P. Case 


The facts as developed before the Su- 
preme Court of the United States in the 
Southern Pacific case, No. 43, were 
summed up as follows by Justice Minton: 

“This case does not differ materially 
from case No. 22 except that here a grade 
crossing will be replaced by an under- 
pass. Los Feliz Boulevard runs in a 
northeast-southwest direction, crossing 
at grade five Southern Pacific tracks ap- 
proximately at the boundary of the cities 
of Los Angeles and Glendale. The street 
becomes known as Los Feliz Road in 
Glendale. Los Feliz is not a part of the 
State highway system nor is it a freeway, 
but, like Washington Boulevard, is an 
access street for adjacent properties and 
for other streets feeding into it in this 
congested area and as a through street 
has reached capacity. When the crossing 
is blocked by trains, 38 or more vehicles 
may back up in each of three lanes, caus- 
ing a ‘backlash’ on San Fernando Road, 
820 feet distant. The crossing now has 
manually-operated crossing gates, and 
several relatively minor accidents have 
occurred there during the last 25 years. 
The plan approved by the commission 
passes the street under the railroad 
tracks, with two 40-foot roadways, sepa- 
rated by a median strip and with 
5-foot sidewalks on each side. The 
structure when completed will be 105 feet 
wide. The total cost necessitated by the 
presence of the tracks was estimated at 
$1,493,200. The commission ordered that 
50 per cent be borne by the railroad, 25 
per cent by Los Angeles County, and 12% 
per cent each by the cities of Los Angeles 
and Glendale. Construction of the grade 
separation was found by the commission 
to be ‘in the interest of public safety, 
convenience and necessity ....’” 


In each of the two considered cases, 
Justice Minton said, the railroads intro- 
duced evidence intended to show that 
their share of the costs should be based 
on benefits received and that they would 
receive little or no benefit from the con- 
struction. 


“For the most part, this evidence 
related to the nature of the traffic on 
the boulevards, the fact that the im- 
provements are required primarily to 
facilitate traffic flow on the streets, the 
‘revolution’ in transportation that has 
occurred since the early part of this 
century and its effect on the reasons 
for constructing grade separations and 
on the financial position of railroads, 
the competition afforded railroads by 
motor vehicles utilizing the public streets 
and highways, and the effect of the 
proposed construction on operation of 
the railroads. The appellants con- 
tended that the costs should be dis- 
tributed on the basis of benefits, and 
since the railroads would receive little 
or no benefits, they should be required 
to pay only a small part of the costs or 


nothing, as the case may be. The cities 
contended in both cases that the rail- 
roads should bear all the costs attribut- 
able to the presence of the tracks. After 
lengthy hearings and after considering 
all the evidence and the arguments ad- 
vanced, the commission decided that it 
was not bound to follow any particular 
theory in apportioning the costs but may 
allocate the costs in the exercise of its 
sound discretion. 


Railroads’ Principal Contention 


“We do not understand the appellants 
to contest the right of the commission to 
enter the orders or the reasonableness of 
the estimated costs. Their principal con- 
tention is that as to them the cost of the 
improvements may be distributed only 
on the basis of benefits which will accrue 
to their property. In this contention, we 
think the appellants are in error. These 
were not improvements whose purpose 
and end result is to enhance the value 
of the property involved by reason of the 
added facilities, such as street, sewer or 
drainage projects, where the costs as- 
sessed must bear some relationship to the 
benefits received. Chesebro v. Los 
Angeles County Dist., 306 U.S. 459; Valley 
Farms Co. v. Westchester, 261 U.S. 155; 
Kansas City S. R. Co. v. Road Improve- 
ment District, supra; Gast Realty & In- 
vestment Co. v. Schneider Granite Co., 
240 U.S. 55. 

“Rather, in the cases at bar, the im- 
provements were instituted by the state 
or its subdivisions to meet local trans- 
portation needs and further safety and 
convenience, made necessary by the 
rapid growth of the communities. In 
such circumstances, this court has con- 
sistently held that in the exercise of the 
police power, the cost of such improve- 
ments may be allocated all to the rail- 
roads. Erie R. Co. v. Board, 254 US. 
394, 409—411; Missouri Pacific R. Co. v. 
Omaha, 235 US. 121, 127; Chicago, M. 
& St. P. R. Co. v. Minneapolis, 232 U.S. 
430, 441; Cincinnati, I. & W. R. Co. v. 
Connersville, 218 U.S. 336, 344. There is 
the proper limitation that such allocation 
of costs must be fair and reasonable. 
Nashville, C. & St. L. R. Co. v. Walters, 
294 U.S. 405, 415, and the cases there 
cited. This was the standard applied by 
the commission. It was not an arbitrary 
exercise of power by the commission to 
refuse to allocate costs on the basis of 
benefits alone. The railroad tracks are 
in the streets not as a matter of right but 
by permission from the State or its sub- 
divisions. The presence of these tracks 
in the streets creates the burden of con- 
structing grade separations in the in- 
terest of public safety and convenience. 
Having brought about the problem, the 
railroads are in no position to complain 
because their share in the cost of allevi- 
ating it is not based solely on the special 
benefits accruing to them from the im- 
provements. 


“The appellants rely heavily on the 
Nashville case, supra, but that decision 
is in accord with the long-established 
rule which we here follow and which 
the commission applied. As this court 
said in the Nashville case: ‘The claim 
of unconstitutionality rests wholly upon 
the special facts here shown.’ P. 413. In 
that case, the railroad’s share of the 
cost was fixed at 50 per cent by a Ten- 
nessee statute and no consideration was 
given by the Supreme Court of Ten- 
nessee as to whether the application of 
the statutory amount was unreasonable 
under the special facts advanced. The 
grade separation ordered in the Nashville 
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case was located in the rural com- 
munity of Lexington, Tennessee, which 
had a population in 1910 of 1,497, in 
1920 of 1,792, and in 1930 of 1,823. The 
improvement was not required to meet 
the transportation needs of Lexington 
and was being constructed without 
regard to that community’s growth or 
to considerations of public safety and 
convenience resulting from such growth. 
The highway there under improvement 
was part of the state highway system 
and the grade was to be removed 
primarily as part of economic and en- 
gineering planning and to qualify the 
improvement of the highway for federal 
aid. Other facts offered pointed prin- 
cipally to the state and nation-wide 
nature of the highway system and the 
particular highway there involved, the 
competition afforded railroads by the 
users of such highways and the effect 
of such competition on the revenues of 
the railroads, and the increasing im- 
portance of grade separations as a 
means of assuring rapid movement of 
motor vehicles rather than as an ex- 
clusively safety measure. 


‘No Showing .. . of Arbitrariness’ 


“As stated by this court, ‘the main 
contention is that to impose upon the 
railway, under these’ circumstances, 
one-half of the cost is action so arbi- 
trary and unreasonable as to deprive 
it of property without due process of 
law in violation of the Fourteenth 
Amendment.’ P. 413. Thus, the con- 
tention of the railroad and the rule 
recognized by this court in the Nashville 
opinion was that there could be an 
allocation of costs subject to the limita- 
tion that they be allocated always with 
regard to the rule against unreason- 
ableness and arbitrariness. The judg- 
ment of the Supreme Court of Tennessee 
was reversed and the case remanded 
thereto because that court had refused to 
consider whether the special facts shown 
‘were of such persuasiveness as to have 
required the state court to hold that 
the statute and order complained of 
are arbitrary and unreasonable. That 
determination should, in the first in- 
stance, be made by the Supreme Court 
of the state.’ Pp. 432—433. 

“In our cases, not only are the facts 
distinguishable in many material. par- 
ticulars but unlike the Supreme Court 
of Tennessee which refused to consider 
the facts to determine whether the 
statute’s allocation of 50 per cent was 
arbitrary or unreasonable, the California 
commission considered all the evidence 
offered, including that going to the 
benefits received, and properly applied 
the rule of allocation sanctioned by 
this court, and the California Supreme 
Court found no occasion to review the 
commission’s orders. There is no show- 
ing on these records of arbitrariness oF 
unreasonableness in the commission’s 
orders, and none is claimed except as 
the commission refused to allocate costs 
on the basis of benefits received, which 
we hold it was not required to do. 


“It is next contended that the alloca- 
tion of grade separation costs against the 
railroads in excess of benefits received 
constitutes an undue burden on interstate 
commerce. We have decided that there 
is no showing that the orders here under 
attack were arbitrary or unreasona)le. 
Certainly, if the commission has the 
right to order these improvements. and 
has not, in allocating the costs, acted s0 
arbitrarily as to deprive the railroads of 
their property without due process of |“W, 
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An Essential Link in 


World Commerce 


@ At the gulf ports of Houston, Texas 

City and Galveston, Rock Island trains 

deliver shipments of American goods di- 

rectly to steamships destined for over- 

seas, and, conversely, receive cargoes from Le 1 CLEAR LAKE 
foreign lands for American use. : | SIOUX FALLS NS 


Thus, in addition to the service it pro- sy" 

vides the American shipper, Rock Island 
is an essential link in world commerce. 
Its efficient handling of exports and im- 
ports serves a threefold purpose: Facili- 
tates the movement of goods to and from 
foreign lands; benefits American produc- 
ers and distributors; promotes an entente 
cordiale that might well mean increased 
foreign trade. 


Are you taking advantage of this Rock 
Island train-to-ship and ship-to-train 
service? 


For complete information consult any 
Rock Island representative 


Rock Island Limes 7% 224 of Planned Progress 








































YOU’RE ON THE 
RIGHT ROAD WHEN 
YOU SHIP WABASH 
























Because it connects with 64 
other major railroads at 118 
interchange points, Wabash 
offers an unusual variety of 
favorable routings that benefit 
its shippers and consignees 
everywhere. 


WABASH 
“shakes hands” 
with 64 

major 
























For example, experienced traf- 
fic men all over the country 
specify Wabash as a versatile 
and advantageous ‘“‘bridge’’ 
route, east, west, north and 
south. Shippers to and from 
Wabash’s strategic midwest ter- 
ritory like the “timetable” 
schedules that tie in with those 
of connecting carriers at im- 
portant Wabash gateways. 


















































For once upon the Wabash, 
freight moves direct...and clear 
of terminal delay. The fast east- 
west main line of the Wabash 
avoids the congestion of major 
terminals—though it provides 
access to them—and offers the 
short route between Buffalo and 
Kansas City, and many inter- 
mediate points. 
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Wabash representatives in 45 
cities have the facts. 



















“Tien the Tog 
P. A. Spiegelberg 

\S Freight Traffic Mgr. 
Wabash Railroa 


St. Louis 1, Missouri 
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the fact that the improvements may in- 
terfefe with interstate commerce is in- 
cidental. The construction and use of 
public streets_is a matter peculiarly of 
local concern and great leeway is allowed 
local authorities where there is no con- 
flicting federal regulation, even though 
interstate commerce be subject to ma- 
terial interference. Railway Express 
Agency v. New York, 336 U.S. 106, 111; 
South Carolina v. Barnwell Bros., 303 
US. 177, 187. No conflict with federal 
regulation is involved here. See Lehigh 
Valley R. Co. v. Board, 278 U.S. 24, 35. 

“When the appellants went on the 
streets in question, they assumed the bur- 
den of sharing on a fair and reasonable 
basis the costs of any changes for the 
reason of public safety and convenience 
made necessary by the growth of the 
communities. 

“*To engage in interstate commerce 
the railroad must get on to the land and 
to get on to it must comply with the con- 
ditions imposed by the State for the safe- 
ty of its citizens.’ Erie R. Co. v. Board, 
supra, p. 411. 

“The orders of the Commission are not 
arbitrary or unreasonable and do not de- 
prive the appellants of their property 
without due process of law, nor do they 
interfere unreasonably with interstate 
commerce. 

“The judgments of the Supreme Court 
of California are affirmed.” 


Truck Owner Wins Reversal 
Of Appeals-Court Decision 


In Train Derailment Case 


A judgment of the U.S. Court of 
Appeals for the Sixth Circuit, affirm- 
ing a federal district court’s award 
of damages to the Illinois Central 
Railroad Co. against a truck line op- 
erator, based on a truck collision with 
a railroad overpass which caused 
a subsequent derailment, was re- 
versed by the Supreme Court of the 
United States, November 9 on the 
ground of improper venue. 


The Supreme Court’s opinion was de- 
livered* by Justice Frankfurter in No. 27, 
S. G. Olberding, Doing Business as Vess 
Transfer Co., and Charles Darnell, peti- 
tioners, v. Illinois Central Railroad Co. 
The point in issue in the case was de- 
scribed by Justice Frankfurter as “a 
horse quickly curried.” 


Justice Douglas noted concurrence in 
“the result” of the opinion. Justice Reed 
wrote a dissenting opinion, in which 
Justice Minton joined. 


Background of Litigation 


“For present purposes the facts may 
be briefly stated,’ wrote Justice Frank- 
furter. “The railroad brought suit in the 
United States district court for the west- 
ern district of Kentucky against Olberd- 
ing, the owner of a truck, which, while 
on temporary business in Kentucky, col- 
lided with an overpass of the railroad, 
causing a subsequent derailment. Juris- 
diction was based on diversity of citizen- 
ship, plaintiff being an Illinois corpora- 
tion and Olberding a citizen of Indiana. 
Olberding was apprised of the action 
through service of process on the secre- 
tary of state in Frankfort, Kentucky, ac- 
cording to the Kentucky nonresident mo- 
torist statute. He entered a special ap- 
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celebrated by the Minneapolis & St. Louis and 
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pearance and moved that the case be 
dismissed on the ground of improper 
venue. The motion was overruled and 
the case went to trial, resulting in a 
verdict for the plaintiff. The Court of 
Appeals for the Sixth Circuit affirmed, 
201 F. 2d 582. Its ruling on, venue, in the 
situation here presented, is in direct con- 
flict with that of the First Circuit in 
Martin v. Fishbach Trucking Co., 183 F. 
2d 53, with which the Third Circuit has 
recently agreed, McCoy v. Siler, 205 F 2d 
498. To resolve the conflict, we granted 
certiorari. 345 U.S. 950. 

“This is a horse quickly curried. Con- 
gress, in conferring jurisdiction on the 
district courts in cases based solely on 
diversity of citizenship, has been explicit 
to confine such suits to ‘the judicial dis- 
trict where all plaintiffs or all defend- 
ants reside.’ 28 U.S.C. section 1391(a). 
This is not a qualification upon the 
power of the court to. adjudicate, but a 
limitation designed for the convenience 
of litigants, and, as such, may be waived 
by them. The plaintiff, by bringing the 
suit in a district other than that au- 
thorized by the statute, relinquished his 
right to object to the venue. But unless 
the defendant has also consented to be 
sued in that district, he has‘a right 
to invoke the protection which Congress 
has afforded him. The requirement of 
venue is specific and unambiguous; it 
is not’ one of those vague principles 
which, in the interest of some overrid- 
ing policy, is to be given a ‘liberal’ con- 
struction. 

“It is not claimed that either the cor- 
porate plaintiff or the individual defend- 
ant here was a ‘resident’ of Kentucky. 
The sole reason why the plaintiff was 
allowed to bring this action in the fed- 
eral court of Kentucky was that a con- 


sent to be sued in that state was at- 
tributed to the defendant. And this 
attribution was then made the basis of 
a waiver of his rights under the federal 
venue provision. Concededly the de- 
fendant did not in fact consent. He 
impliedly consented, so the argument 
runs, to be sued in the federal court 
of Kentucky simply by driving his auto- 
mobile on the highways of Kentucky, 
which has the familiar statute holding 
non-resident motorists amenable to suit 
for accidents caused by their negligent 
operations within the state. 


Question of ‘Consent’ 


“It is true that in order to ease the 
process by which new decisions are fit- 
ted into pre-existing modes of analysis 
there has been some fictive talk to the 
effect that the reason why a non-resi- 
dent can be subjected to a state’s juris- 
diction is that the non-resident has 
‘impliedly’ consented to be sued there. 
In point of fact, however, jurisdiction in 
these cases does not rest on consent 
at all. See Scott, Jurisdiction over Non- 


resident Motorists, 39 Harv. L. Rev. 563.- 


The defendant may protest to high 
heaven his unwillingness to be sued and 
it avails him not. The liability rests on 
the inroad which the automobile has 
made on the decision of Pennoyer v. 
Neff, 95 U.S. 714, as it has on so many 
aspects of our social scene. The poten- 
tialities of damage by wayfaring motor- 
ists, in a population as mobile as ours, 
are such that those whom he injures 
must have opportunities of redress 
against the absentee motorist provided 
only that he is afforded an opportunity 
to defend himself. We have held that 
this is a fair rule of law as between a 
resident injured party (for whose pro- 


NO END RUNS— 


when you route via the 
‘Peoria Gateway and P. & P. U. Ry.! 


O, your shipments don’t go ’way out around end when they’re 
marked for the Peoria Gateway via Peoria & Pekin Union Ry.! 
No ‘bucking the line’ either, but fast, direct interchange 
between the 15 line-haul carriers making up this hub of the 


world’s greatest rail transportation system. 


We've been 


tackling tough ones twenty-four hours a day for years now— 


with no time out, no rough stuff and no penalties—no 


assessment of extra charges. Every man on the P. & P. U. team 


scores high in Perfect Shipping; let us 


carry the ball for you! 
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tection these statutes are primarily in- 
tended) and a non-resident motorist 
and that the requirements of due process 
are therefore met. Hess v, Pawloski, 274 
U. S. 352. But to conclude from this 
holding that the motorist who neve) 
consented to anything and whose con-, 
sent is altogether immaterial, has ac- 
tually agreed to be sued and has thus 
waived his federal venue rights is surely 
to move in the world of Alice in Wonder- 
land. The fact that a non-resident 
motorist who comes into Kentucky can, 
consistent with the Due Process Clause 
of the Fourteenth Amendment, be sub- 
jected to suit in the appropriate Ken- 
tucky state court has nothing whatever 
to do with his rights under 28 U.S.C. 
Section 1391 (a). 


“This conclusion is entirely loyal to 
the decision and reasoning of Neirbo 
Co. v. Bethlehem Corp., 308 U.S. 165. 
There the defendant, a Delaware corpo- 
ration, was sued by a non-resident of 
New York in the United States district 
court for the southern district of New 
York, and we found the venue require- 
ments of what is now 28 U.S.C. Section 
1391 (a) satisfied because Bethlehem 
had designated an agent in New York 
‘upon whom a summons may be served 
within the state of New York.’ 308 US., 
at 175. We held that this constituted 
an ‘actual consent’ to be sued in New 
York, not the less so because it was 
‘part of the bargain by which Bethlehem 
enjoys the business freedom of the 
State of New York.’ Ibid. We further 
held, following Ex parte Schollenberger, 
96 US. 369, 377, that this consent ex- 
tended to all courts sitting in New York, 
both federal and state. Of course this 
doctrine would equally apply to an indi- 
vidual defendant in situations where a 
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state may validly require the designa- 
tion of an agent for service of process 
as a condition of carrying on activities 
within its borders, and such designation 
has in fact been made. See Kane v. 
New Jersey, 242 U.S. 160. But here no 
such designation was required or made; 
and hence the Neirbo case has no ap- 
plicability. The judgment is reversed.” 


Norfolk Southern, Former 
Officials Made Defendants 
In Clayton Act Suit 


The federal government has filed 
an information in the federal district 
court at Norfolk, Va., charging the 
Norfolk Southern Railway Co., Pat- 
rick B. McGinnis, Joseph T. Kingsley, 
William T. Griffin, C. Newton Kidd, 
and J. R. Pritchard with actions in 
connection with the dealings in se- 
curities of McGinnis Industrial Cen- 
ter, Inc., contrary to the Clayton 
anti-trust act. 


The information was docketed as 
Criminal Action No. 10-708, United States 
of America, Plaintiff, v. Norfolk Southern 
Railway Co., Patrick B. McGinnis, 
Joseph T. Kingsley, C. Newton Kidd, 
William T. Griffin, and J. R. Pritchard, 
Defendants. The information was signed 
by James E. Kilday, Willard H. Memler 
and John Guandolo as special assistants 
to the Attorney General of the United 
States. 

It described the railway corporation 
as a common carrier by rail in interstate 
commerce; Patrick B. McGinnis, of New 
York, N.Y., as chairman of the board of 
directors of the Norfolk Southern and 
its wholly-owned subsidiaries, North 
Carolina Warehouse Co., and Norfolk 
Southern Warehouse Co., and also presi- 
dent and a director of the McGinnis In- 
dustrial Center, Inc. The information 
described Joseph T. Kingsley, an in- 
dividual of Washington, D.C., as presi- 
dent and a director of the Norfolk South- 
ern and the aforementioned wholly- 
owned warehouse subsidiaries, and also 
a director of the McGinnis Industrial 
Center. It said that C. Newton Kidd, 
of Baltimore, Md., was chairman of the 
executive committee and a director of the 
Norfolk Southern and the warehouse 
subsidiaries and also chairman of the 
board of directors and a director of the 
McGinnis Industrial Center. 

William T. Griffin, an individual of New 
York, N.Y., was described as vice-presi- 
dent, general counsel and a director of 
the Norfolk Southern and the ware- 
house subsidiaries, and also as holding 
those positions with the McGinnis Indus- 
trial Center. J. R. Pritchard, an in- 
dividual of Virginia Beach, Va., was said 
to have been vice-president, secretary and 
a director of the Norfolk Southern and 
the warehouse subsidiaries, and also 
treasurer, assistant secretary and a direc- 
tor of the McGinnis Industrial Center. 

McGinnis Industrial Center, Inc., the 
information said, was organized in the 
latter part of 1948 by Patrick B. McGin- 
nis, and added: 


“On various dates beginning on or 
about March 15, 1949, and ending on or 
about April 28, 1950, the North Carolina 
Warehouse Company and the Norfolk 
Southern Warehouse Company, wholly- 
owned subsidiaries of Norfolk Southern, 
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acting on and for the behalf of Norfolk 
Southern paid a total of $50,000 to the 
McGinnis Industrial Center, Inc., for 
500 shares of McGinnis Industrial Center, 
Inc., $100 par value stock. 

“On or about May 15, 1952, and there- 
after, for the purpose of causing the de- 
fendant Norfolk Southern to deal in the 
securities of the McGinnis Industrial 
Center, Inc., the individual defendants, 
each acting in his capacity as a director 
of Norfolk Southern, did approve and 
authorize the sale of said 500 shares of 
common stock of the McGinnis Industrial 
Center, Inc., to McGinnis Industrial 
Center, Inc., without competitive bidding, 
for the amount of $101.50 per share or a 
total of $50,750 and the defendant Norfolk 
Southern through its directors; officers 
and agents consummated the said sale, 
all of which was contrary to the form of 
the statute of the United States in such 
case made and provided (act of October 
15, 1914, Chapter 323, Section 10, 38 Stat. 
734; 15 U.S.C. 20). 

“The aforesaid violation of law was 
performed .and carried out in part within 
the Eastern District of Virginia and 
within the jurisdiction of this court.” 


MOTOR ACT PROSECUTIONS 


Digests of statements issued by the 
Secretary of the Commission concerning 
prosecutions, in federal courts, for vio- 
lations of motor carrier provisions of the 
interstate commerce act or of Commission 
— and regulations thereunder, appear 

ow. 


Texas northern district, Abilene divi- 
sion, at Abilene. Fines aggregating $1,000 
were imposed on the defendants E. M. 
Little and Roy B. Little, partners, dba 
E. M. Little and Son, Abilene, October 5, 
following their respective pleas of guilty 
to an information charging them with 
operating as a common carrier for com- 
pensation, without there being in force 
with respect to them a certificate or any 
other operating authority issued by the 
Commission authorizing the particular 
operations described in the information, 
with failing to require a driver in their 
empioy to keep a drivers’ daily log, and 
with failure to have on file a doctors’ 
certificate of physical examination for a 
driver employed by them. Each defend- 
ant was fined $500. The fines were re- 
quired to be paid. 

* ao * 

Louisiana eastern district, New Orleans 
division, at New Orleans. A _ consent 
judgment was entered against Walter M. 
Chambers, dba W. M. Chambers Truck 
Line, New Orleans, October 1, in the sum 
of $800 and costs, as a forfeiture, in a 
civil action charging the defendant with 
failing to file with the Commission an 
annual accounting report for 1952 within 
the time prescribed by the Commission. 

+ o * 


Northern Carolina eastern district, at 
Washington. Pitt County Transportation 
Co., Inc., Farmville, N.C., was fined $250 
October 29, following its plea of guilty 
to an information charging it with op- 
erating as a common carrier without 
authority from the Commission and with 
failing to require its drivers to keep logs 
The fine was required to be paid. 

* * = 


Western Kentucky district, at Paducah. 
Dudley Harper, dba Harper Truck Serv- 
ice, Paducah, was fined $1,200, October 
26, following his plea of guilty to. an in- 
formation charging him with operating 
as a common carrier of property for 
compensation without authority for th: 
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Model TM “PAYLOADER” tractor is an unusual 
combination of power, mobility and traction under 
precise control. It will speed the spotting of cars 
in plants, yards, terminals and docks . . . provide 
tremendous tractive effort for many other jobs. 


It has reliable traction on all kinds of surfaces 
thanks to its all-wheel-drive and big pneumatic 
tires. Torque converter plus full-reversing trans- 
mission with four speeds both forward and reverse 
permits working in either direction . . . has power- 
ful load-starting ability . . . precise load-spotting 
control . . . any desired speed selection from 
“crawl” up to 24 mph. Power boosted steer gives 


switch — spot cars... 
... push or pull any load 


additional ease of control and maneuvering speed. 


The Model TM can be had with gasoline or diesel 
engine — develops up to 16,000 Ibs. drawbar pull 
with gasoline and 14,000 Ibs. with diesel power. 
The Frank G. Hough Co., 944 Sunnyside Avenue, 
Libertyville, Illinois. 


WRITE for full information on 
this powerful versatile tractor 
and the name of the nearby 
*“‘*PAYLOADER" Distributor who 
sells and services it. No obli- 
gation. 








ect a 
EU lle dall 


Big tires work on ties, 
ballast, pavement or 
ground . . . walk over 
switch points . . . elimi- 
nate need for switchman, 


HUFF 


Needs only small space to man- 
evver between cars — pushes 
or pulls from either end. Cars 
pulled or braked 
from alongside by means of a 
chain or cable hitch. 


Tt PAYLOADER 


can also be 





Walks across 
tracks to reach 
the next ‘‘move” 
by the shortest 
route. 


59 


A Wheel Drive TRACTOR 
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described operations. The defendant was 
required to pay $500 of the fine, and 
costs. The remaining $700 was suspend- 
ed and defendant was placed on proba- 
tion for a period of two years. 

* » > 


Western Kentucky district, at Paducah. 
Harold Sykes, dba Sykes Trucking Co., 
Murray, Ky., was fined $2,000, October 
26, following his plea of guilty to an in- 
formation charging him with operating 
as a common carrier of property without 
authority for the described operations. 
The defendant was required to pay $500 
of the fine, and costs, The remaining 
$1,500 was suspended and the defendant 
was placed on probation for a period of 
two years. 
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Train Dispatchers Win 
$8 a Month Wage Raise 


The nation’s railroads on November 5 
agreed to a wage increase of $8 a month 
for about 3,200 train dispatchers repre- 
sented by the American Train Dispatch- 
ers Association. The increase is retroac- 
tive to December 1, 1952. 

Agreement was also reached to proceed 
with collective bargaining on the dis- 
patchers’ demands for three weeks’ paid 
vacation after five years’ service and 


Like the handclasp that seals an 
agreement, the routing of cargo via 
LYKES means dependable “follow- 
through” each step of the way. Mod- 
ern port facilities, American flag car- 
goliners, frequent sailing dates you 
can count upon — all these aid your 
export-import operations when you 
specify, “Via GULF PORTS and 
LYKES !” 


Delightful Way to Travel! 


Delightful passenger ac- 
2 yen pe are a part 

of eac ykes. vessel. 
XK Plan ahead—we’re list- 








sailings through April. 





Lykes 


For folders on 
freight and passenger serv- 
ices, and answers to ques- 
tions on passenger, freight 
or trade development mat- 
ters, please write us at 
Dept D, New Orleans, La. 


IN GULF SHIPPING= 


Look To LWKES ror 


ing reservations now for 


four weeks after 15 years, and for sick 
leave of from 10 to 20 days a year, to be 
cumulative to a maximum of 80 days, 
and on certain rules changes requested 
by the carriers to improve efficiency and 
service. 

The dispatchers’ committee is headed 
by O. H. Braese, president of the 
A.T.D.A., Chicago. Chairmen of the 
railroads’ regional conference committees 
are: For the east, F. J. Goebel; for the 
west, D. P. Loomis, and for the south- 
east, B. B. Bryant. 







TRANSPORTATION 
STATISTICS 


Freight Car Supply Report 


U.S. railroads reported an average 
daily surplus of 7,595 freight cars and 
an average daily shortage of 2,971 freight 
cars for the week ended October 31, as 
compared with a surplus of 7,724 cars 
and a shortage of 3,788 cars, on an aver- 
age daily basis, for the week ended Oc- 
tober 24, according to the car service 
division of the Association of American 
Railroads. 


The surplus for the latest period was 
made up of 884 plain box cars, 106 auto 
box, 751 gondola, 2,678 hopper (includes 
8 covered), 233 stock, 2,711 refrigerator, 
125 flat, and 107 miscellaneous cars. The 
shortage for that period consisted of 
2,495 plain box cars, 155 gondola, 286 
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Lykes Bros. Steamship Co., Inc. 


Offices at: NEW ORLEANS, HOUSTON, GALVESTON, NEW 


YORK, Beaumont, Brownsville, Chicago, 
Dallas, Gulfport 
Mobile, Port Arthur, St. Lovis, Tampa, Washington, 
OFFICES AND AGENTS IN PRINCIPAL WORLD PO! 


Corpus Christi, 
Kansas City, Lake Charles, Memphis, 


. C. 
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hopper, and 35 stock cars. Reports of 
the carriers showed no shortage of auto 
box, refrigerator, flat, or miscellaneous 
cars. 





Turnpike Revenues in Year 
Total $21 Million; Trucks 
Account for $12.5 Million 


Of a “record gross revenue of $21,- 
281,499.36” received by the Pennsyl- 
vania Turnpike Commission from 
users of its toll-financed superhigh- 
way in the fiscal year ended May 31, 
1953, nearly 60 per cent was derived 
from commercial vehicles, said the 
Highway Research Board, of Wash- 
ington, D.C., in the October issue 
of its “Highway Research Abstracts.” 


In its abstract of Pennsylvania Turn- 
pike statistics for the fiscal year, the 
research board said that “the 2,209,915 
trucks which rumbled over the super- 
highway paid $12,548,141.68 in tolls, an 
average of better than 4 cents a mile.” 

“Passenger cars numbered 9,032,346 and 
paid tolls amounting to $8,488,588.83, an 
average of a little less than a cent a 
mile,” the research board noted. “The 
revenue from 62,408 busses was $244,- 
748.85, an average of better than 3 cents 
a mile.” 

The gross revenue figure for the fiscal 
year ended with May, 1953, according to 
the abstract of the turnpike commission’s 
report, represented an increase of 32.2 
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Ship RATY, Southwest 


Katy freight service offers you 
something extra. 


It’s more than powerful diesels (and Katy is 
practically 100% dieselized). 


It’s more than new rolling stock and new rail, 
and radio control and automatic signals—all of which 
are being constantly expanded. 


It’s the extra handling care, the dependable, 
efficient, time-saving service that identifies every 
operation on line and at terminals along the 
Katy system. Let our hat, symbol of Southwestern 
friendliness, remind you to ship Katy, Southwest. 


modern terminal handling 


Your local Katy Representative will be 

glad to help you with your shipping 
problems—tell you more about Katy’s modern 
freight service and how you'll benefit by 


shipping and traveling Katy, Southwest. 
NATURAL ROUTE SOUTHWEST 











precision timing 


says r 


MAX B. ADY, 


General Traffic Mgr. 


WECO PRODUCTS 
COMPANY 
Chicago 













Famous Dr. West's 
Miracle Tuft tooth- 
brushes, packaged 
: in glass, arrive 
= safely when shipped 
=~ by truck in cartons 
» carefully designed 
against breakage. 


Here’s a direct quote: 


“Our factory production is based 
on following-morning delivery on 
raw materials moving from Toledo 
to Chicago. Shipments leaving 
Toledo every evening are delivered 
here next day before 9:00 a.m. 
Without such precision timing, a 
whole day’s production would be 
lost. Mighty expensive, if it weren’t 
for trucks! 

“Often we get phone orders from 
small New England towns to re- 
place depleted stocks. These points 
are served principally by truck.” 
— Max B. Ady, General Traffic Mgr. 


Ship by TRUCK for Service PLUS 


YOU ALWAYS GET something 
extra, beyond mere transportation, 
when you ship by truck. Precision 
timing, a cutdown of loss and 
damage, and delivery that goes all 
the way—these are just a few of 
many reasons shippers give for 
using trucks. Why don’t you, too, 
get “service PLUS—witha truck’’? 





American Trucking Associations, Inc. 


r 

] 

] 

: AMERICAN TRUCKING INDUSTRY 
Washington 6, D.C. 











per cent over that of the preceding year. 
The net profit for the 12 months ended 
with May, 1953, was $7,631,700.29. The 
vehicular traffic showed an increase of 
28.5 per cent in the year. 


Turnpike Expenditures 


The abstracted report as published by 
the Highway Research Board also in- 
cluded the following: 

“Total operating expenses, including 
the maintenance of roadway and struc- 
tures, maintenance and operation of 
tunnels, fare collection, Turnpike patrol, 
public safety and general administrative 
were $4,363,661.04. Interest charges on 
bonds amounted to $5,890,525.32. Non- 
operating charges, which included the 
insurance fund costs and replacement re- 
serve fund appropriations, were $3,383,022. 
Nonoperating income from the interest 
on insurance fund investments totaled 
$7,963.76. 

“The bumper earnings on this toll road 
have placed its entire bond redemption 
program approximately seven years 
ahead of schedule... 

“Passenger car miles on the turnpike 
last year totaled over 817 million. Trucks 
traveled almost 287 million miles and 
buses rolled up over 6 million. The total 
distance traveled by all vehicles was 
well over a billion miles. The daily 
traffic average was 31,000 vehicles. The 
revenue average per vehicle was $1.88. 

“The peak month during the 1952-53 
fiscal year was August, when the total 
revenue from 1,333,963 vehicles hit $2,- 
310,010.21. The biggest single day during 
that period was Saturday, August 30, 
when an all-time high of $97,192.90 was 
collected from the drivers of 60,000 vehi- 
cles. 

“Since October 1, 1940, opening date of 
the turnpike, more than 50,000,000 vehi- 
cles have traveled the superhighway and 
paid approximately $85 million in tolls. 
Those 50 million vehicles have conveyed 
some 150,000,000 persons, almost the 
equivalent of the population of the 
United States.” 





Motor Vehicle Registrations 


The total number of automobiles regis- 
tered in the United States in the first 
six months of 1953 was 40,811,027, as 
compared with 38,718,994 in the compa- 
rable period of 1952, according to the Bu- 
reau of Public Roads of the U.S. De- 
partment of Commerce. 

It said that the total number of motor 
trucks and buses registered in the first 
six months of 1953 totaled 8,609,058, as 
compared with 8,240,487 in the first six 
months of 1952. 

New truck registrations for Septem- 
ber totaled 78,319 units, to bring the 
total for the first three quarters of the 
year to 707,606, R. L. Polk & Co., De- 
troit, announced. The September total 
was the highest for any month since 
May, 1953. New passenger car registra- 
tions for September dipped to 453,806 
units, lowest for any month since Feb- 
ruary. The third quarter, said Polk, 
ended with 1,490,019 new cars registered, 
to bring the total for the first three 
quarters of the year to 4,370,044 units. 





Chicago Package Car Service 


Of the 16,754 railroad package cars 
forwarded from Chicago in September, 
on which reports were received, 12,933, or 
77.1 per cent, received on-time placement 
at destination, A. H. Schwietert, traffic 


. 


director, Chicago Association of Com- 
merce and Industry, reported. 

Of the remaining cars, 2,688, or 16 per 
cent, were one day late; 436, or 2.6 per 
cent, two days late; 406, or 2.4 per cent, 
three days late; 201, or 1.1 per cent, four 
days late; and 90,’or 0.5 per cent, five or 
more days late. 

In the first nine months of 1953, of the 
147,704 package cars forwarded from 
Chicago on which reports were received, 
76.5 per cent received on-time placement, 
compared with an on-time ratio of 72.9 
per cent in the first nine months of 1952, 
Mr. Schwietert said. 





October Car Deliveries 
Set New High for 1953 


Deliveries of new domestic freight cars 
in October set a new high for 1953. De- 
liveries totaled 8,727 for the month as 
compared with 5,706 in September, 1953, 
and 5,437 in October, 1952, the Amer- 
ican Railway Car Institute and the Asso- 
ciation of American Railroads announced 
jointly. 

The announcement added that orders 
for 1,705 freight cars were placed by the 
railroads in October. The backlog of cars 
on order as of November 1 was 35,171. 

A breakdown of types of cars ordered 
and delivered in October and of cars on 
order as of November 1 follows: 


As of 

Nov. 1, 1953 

Month of October On Order and 

Ordered Delivered Undelivered 
Box—Plain _.......... 670 3,150 9,542 
Box—Avuto ............ _ oo 1,000 
RCCL ae ae 4 74 2,674 
Gondola ................ 250 2,793 6,869 
peter nete _— 597 4,721 
Cov. Hopper ........ 40 610 2,969 
Eg 2 ae ee 482 2,862 
lt PIS _ — _ 
| ES A 141 560 3,486 
eS re —_ 5 151 
hE lek CR _ 456 897 
RE Se argemee 05 8,727 35,171 
Car Builders ........ 1,701 5,552 21,128 

Railroad and Private 

Car Line Shops 4 3,175 14,043 





A.R.C.I. Publishes 


‘Railroad Car Facts’ 


The annual edition of “Railroad Car 
Facts,” presenting statistics on the build- 
ing and repairing of railroad freight and 
passenger cars, has been issued by the 
American Railway Car Institute, New 
York City. 


In a press release accompanying the 
88-page book, the institute states: 


“In July, 1950, the Class I railroads 
launched a program of car building that 
was supposed to add a net of 126,000 cars 
to the fleet (over and above retirements) 
by the end of 1954. At the end of 1952 
only 34,000 net cars had been added to 
the Class I fleet, about one-fourth the 
goal in more than half the. time orig- 
inally set. (Other, and later, figures re- 
veal that as of September 1, 1953, 75 
per cent of the time for the completion 
of this program had elapsed and only 36 
per cent of the goal had been reached.) 


“‘Railroad Car Facts’ reveals that 
over the last 40 years freight cars have 
been replaced at the average age of 26.6 
years based on the date of original con- 
struction. As of the end of 1952, 37.29 per 
cent of the.total freight car fleet on Class 
I roads, however, were more than 26 
years old. Of this percentage 17.92 per 
cent were more than 30 years old. [n 
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Perfect balance turns the trick 


If your selection of cold storage accommodations 
hangs in the balance, look no farther. Harborside 
is your spot. Here are 4,344,423 cubic feet of 
refrigerated space—cooling, freezing, with just 
the right balance of humidity and ventilation 
control for each perishable commodity. 


Here, too, is that exceptional combination of con- 
venient location with all modern facilities and 
services for both cold and dry storage—the world’s 
greatest rail-water terminal. Experienced, pains- 
taking personnel from top to bottom. Fully mech- 


anized handling. Office, showroom, manufacturing 
and processing space available. Free and bonded 
stores. Pool-car service, transshipment and dis- 
tribution. Fireproof construction, assuring low 
insurance rates. 


Harborside is directly opposite Cortlandt Street, 
Manhattan, just 20 minutes from 33rd Street— 
five minutes from Holland Tunnel and trunk 
highways. Direct connections with Pennsylvania 
Railroad, and with all other lines and steamships, 
by lighterage. 31-car placement. Write for folder. 


HARBORSIDE WAREHOUSE COMPANY, INC. 


34 EXCHANGE PLACE, JERSEY CITY 3, N.J. 


IN THE HEART OF THE NEW 


YORK METROPOLITAN AREA 
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H. R. Powell 
Traffic Manager, Richmond, Va. 


























there’s always 


one best way! 


In Long-Distance moving 
at’s the Pre-Planned 


United way . 


See Classified Phone Book for United agent nearby. 





THE TEXAS LINE 


LOWER RATES 
CARLOAD LESS CARLOAD 


Weekly 
Coastwise 
Freight Service 





North Atlantic Ports 
PHILADELPHIA, PA. Port of 
PORT NEWARK, N.J. HOUSTON, TEXAS 
BALTIMORE, MD. 
NEWTEX STEAMSHIP CORP. 


52 Wall Street 
New York 5, N. Y. 


BOSTON NEW YORK . ~ PORT NEWARK 
PHILADELPHIA CAMDEN BALTIMORE 
HOUSTON BROWNSVILLE DALLAS 


Schedules subject to change without notice 


numbers, this meant that out of a fleet 
amounting to 1,762,765, there were 657,449 
cars which were more than 26 years old. 

“At the end of 1952 the backlog of new 
cars on order was 87,657, the lowest for 
any year since 1946. (Current figures 
not included in the edition of ‘Railroad 
Car Facts’ just issued indicate that the 
present backlog, September 30, amounts 
to only 42,198 while retirements for the 
nine months have been at a subnormal 
level of about 4,000 cars per month, com- 
pared with a five year monthly retire- 
ment of 5,700).” 

According to the book, the Class I 
railroads at the end of 1952 had 1,782,157 
freight cars, including caboose cars; the 
Class II and III roads and the switching 
and terminal roads had an estimated 
26,727 cars, for a total railroad car own- 
ership of 1,808,884. In addition there 
was a fleet of 274,472 privately-owned 
freight cars used in interchange, for an 
overall total of 2,083,356 freight cars. 





Transport Tax Collections 
For August, ‘53, Reported 


Collections of revenue yielded by each 
of four federal taxes on transportation 
in August, 1953, were smaller than in 
the same month of the preceding year, 
according to a compilation issued on 
November 9 by the Treasury Depart- 
ment’s Internal Revenue Service. 

The tax of 3 per cent on amounts 
paid for transportation of property 
yielded $25,134,000 in revenue collected 
in August this year, as against $31,309,- 
000 collected in August, 1952, while the 
15 per cent tax on amounts paid for 
transportation of persons produced 
revenue collections of $24,017,000 in 
August this year, as against $26,122,000 
in the same month last year, the com- 
pilation showed. The tax on transpor- 
tation of oil by pipe line yielded $1,- 
430,000 in revenue collected in August, 
1953, compared with $1,998,000 of such 
tax revenue collected in August, 1952. 
The federal tax on diesel oil for highway 
use accounted for revenue collections 
of $1,189,000 in August of this year, as 
against $1,203,000 in August, 1952. 





Oct. 15-21 Carloadings 
In Canada Total 84,290 


In the seven-day period from October 
15 to 21, inclusive, cars of freight loaded 
on the Canadian railroads totaled 84,290, 
a decrease of 4.5 per cent below the to- 
tal of 88,254 reported for the correspond- 
ing period of 1952, but an increase of 
about 12.5 per cent over the total for the 
October 8 to 14 period, the Dominion 
Bureau of Statistics, Ottawa, reported. 

The decline, as compared with the 
corresponding period of 1952, the bureau 
said, was “fairly evenly split between 
regions, the eastern division being 4.7 
per cent lower at 52,291 cars, while the 
western division recorded 4.1 per cent 
less cars loaded, at 31,999 cars.” The bu- 
reau’s report continued as follows: 

“Agricultural and animal products 
were loaded in fewer cars during the 
October 15-21 week than one year ago, 
with only the miscellaneous agricultural 
products group. showing a gain in the 
comparison. Coal, coke, iron, ore, iron 
pig, nonferrous metals, iron and stcel 
products and machinery were shipped in 
fewer cars in the October 15-21 perioc. 
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Mr. Louts O/iver, Traffic Manager 
Pratt a WiuirneY DIV. NILES-BEMENT-POND CO. - 
WEST HARTFORD, CONNECTICUT, /e//s: : 


















-+s+-> "How Railway Express 
cures a half-ton headache every time’’ 


“The P & W Standard Measuring Machine is a source of undisputed accuracy 

for industry. . . and an inevitable shipping headache for us. These costly precision 
instruments must get ‘kid glove’ handling, all the way from our door to the 
customer’s receiving platform... but they weigh up to half a ton! 


“What's more, any adjustments or repairs must be made in our plant. We can’t 
help worrying...something could go wrong with any shipment, and the 
whole machine might have to be returned. Shipped by Railway Express 
exclusively, not one machine in my recollection has been returned 

because of damage en route! Time after time, Railway Express provides 

the careful, complete service we must have.” 


Shippers everywhere tell how they avoid worries, save time and money 
with Railway Express service. Whatever your shipping requirements. . . 
careful handling, prompt pickups, fast deliveries... 
you'll find it pays to call your local 
Railway Expressman. 


NILW 
use the complete shipping service... Becaess r ; 
Ba it a _ 


No size or weight limit e Pickup and delivery, within prescribed vehicle limits, in all NS 


cities and principal towns e Liberal valuation allowance @ Receipt at both ends e 
Ship collect, prepaid, paid-in-part, or C.O.D. © Ship by Air Express for extra speed. 


















RICE ro 
THE 
ZG 
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From the rice fields of California to the hungry mouths of the Orient 
were shipped thousands of tons of life sustaining rice through the 
very modern grain terminal facilities and bulk loading machinery 
at California’s fabulous Inland Seaport. Whatever your product, 
the next time you ship by water, specify the Port of Stockton and 
save transportation costs. 


| PORT OF STOCKTON 


resno tockton San Francisco 
604 Rowell Bidg. P.O Box 2089 25 Calif. St. 


LOWER FREIGHT RATES ONLY contd OFFERS 
MEAN ADDED PROFITS | | | * 


VIA 


P 
BALTIMORE ; “ut UL} 
STEAM PACKET CO. eRe 
(Old Bay Line) 
* 


THROUGH ROUTES DEPENDABLE SERVICE Dall deentibiahaiaaes of Gb eageeh, 


DIFFERENTIAL RATES PLUS coreful handling and shipping by 
“Americo’s Safest Motor Freight Car- 
Between BALTIMORE, MD. and — 
SOUTHERN points 


From BALTIMORE, MD. and other Ree aes sian litt 
ute i cease relax! 

om points to CENTRAL addition to winning A. T. A’‘s national 

and WESTERN points safety contest in the open class, Gar- 

Between EASTERN and SOUTHERN rett’s also was one of just seven 

points corriers singled out for special recog- 

nition by A. T. A’s National Freight 

Between HAMPTON ROADS, VA. Claim Council. This, plus 

PORTS and NORTHERN points highest insurance cover- 

age and speedy service, 

makes Garrett’s the 


- number one carrier with 
Overnight Between wise shippers. 


BALTIMORE, MD. WASHINGTON, D.C. 
and 


NORFOLK, PORTSMOUTH, NEWPORT 
NEWS, HAMPTON, OLD POINT, VA. 


Call Direct service to and from all three 
7 Pacific Coast ports: 
Baltimore Steam Packet Co. Los Angeles, Son Francisco, Portland 


Pier 3, Pratt Street 


Baltimore 2, Md. GARRETT 
Telephone SAratoga 7-1400 FREIGHILINES [oc 


Service on Chesapeake Bay since 1840 


Headquoartcrs Terminal, Pocatello, Idaho 
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“Other commodities moving in smaller 
volume were miscellaneous petroleun 
products, crude petroleum, cement, plas- 
ter, nonmetallic mine products, logs; pa- 
per, miscellaneous forest products, canned 
goods, agricultural implements, automo- 
biles, fertilizers, miscellaneous carload 
lots, and L.C.L. shipments.” 

Commodities loaded in greater volume 
in the seven-day period ended with Oc- 
tober 21 than in the same period a year 
ago, the bureau said, were nonferrous 
ores, gasoline, fuel oil, building materials, 
woodpulp, newsprint paper and paper- 
board. 

In the week reviewed, it said, the final 
train of oil tank cars moving crude oil 
between the Edmonton area and Van- 
couver left Nisku, Alberta. The newly 
opened Trans-Mountain Oil Pipe Line 
would handle this volume of crude oil in 
the future, it stated. 

Cumulative carloadings to the end of 
the thirty-ninth statistical period (the 
October 15-21 period), the bureau said, 
indicated a decrease of 2.8 per cent below 
the figure for the like period of 1952 and 
totaled 3,244,923 revenue cars, compared 
with 3,337,685 for the first thirty-nine 
weeks of 1952. 


TRANSPORTATION 
EDUCATION 


Truck Industry Officials, 
Educators Meet to Discuss 
College Transport Training 


Nine university professors from all 
parts of the country met with two 
subcommittees of the national com- 
mittee on education of the American 
Trucking Associations in Washing- 
ton, D.C., November 10-11, to discuss 
transportation in the college cur- 
riculum. 


The participating A.T.A. groups were 
the subcommittee on colleges and uni- 
versities and the subcommittee on 
scholarship affairs. It was the first large- 
scale meeting of a broad representative 
group of the motor carrier industry with 
educators, according to W. P. Davis, 
chairman of the national group. The 
conference was called to consider such 
details as the outlining of essentials for 
a transportation program, to discuss the 
possibilities of a motor carrier endow- 
ment program with respect to depart- 
ments of transportation and ways and 
means to set up scholarship programs at 
colleges and universities, and to develop 
@ permanent committee of educators 
and members of the trucking industry's 
national committee on education. 

Educators who attended the meeting 
were: 

Frank Asher, New York University; 
Dr. George P. Baker, Harvard Univer- 
sity; Frank M. Cushman, Northeastern 
University; Vernon L. Engberg, Univer- 
sity of Houston; Frank H. Mossman, 
Michigan State College; Dr. Harland B. 
Miller, University of Denver; Samuel 
Rubin, University of Southern Cali- 
fornia; Dr. Charles A. Taff, University 
of Maryland; and William Way, Jr., Unl- 
versity of Tennessee. 
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...Solves 


shipping 
container 
= delivery 
: ees problems 


iscuss RICHMOND 


When a manufacturer orders containers, he That's why Gair containers, both corrugated and 

wants fast delivery and assured delivery. solid fibre, have been chosen to carry to market 
Gair’s solution: 11 well-equipped container famous brands of foods, medicines, machinery— 

plants strategically spotted in high-density manu- _— and a host of other products. 

facturing areas. These plants have the machines to 

turn out an order in a hurry—whether it’s for a 

regular slotted container to hold cans of coffee, an 

intricate die-cut inner packing to cradle a fragile 

transformer . . . or any type in-between. 

ersity; And since Gair produces its own paperboard, 
there’s never a worry over material shortages Do you have a copy of the Container Handbook? 

holding up a job. If not, write for one today. 


Samuel SHIPPING CONTAINERS 
= : FOLDING CARTONS 

iversl 

r., Uni- . PAPERBOARD 


ROnERT GAIR COMPANY, INC. ¢ 155 EAST 44TH STREET*© NEW YORK*+ TORONTO 


Perhaps Gair can help with your particular 
problem. You can get this help—a combination 
of specialized skill and extensive facilities—from 


eeting the Gair plant nearest you. 





Qualified for 


Greater 


Responsibilities 





Executive positions in industrial traffic 
management and transportation de- 
mand an expertness in the technical 
aspects of the profession and a com- 
prehensive understanding of the in- 
fluence of economic conditions on 
transportation. The requirements are 
great . . . the opportunities rewarding. 





A practical program of training, keyed 
to the exacting requirements of indus- 
try, will enhance your qualifications for 
new and greater responsibilities. The 
Academy of Advanced Traffic and the 
College of Advanced Traffic offer both 
basic and advanced training. You can 
arrange a program of study to fit your 
own situation . . . either a full time 
day course, evening class study or 
home study by correspondence. 





RESIDENT TRAINING IN CHICAGO, NEW 
YORK, PHILADELPHIA AND DETROIT. 
HOME STUDY BY CORRESPONDENCE 


cala 


WRITE TODAY FOR YOUR COPY 








fae)ee ie] ACADEMY 
ela) 2 1a39 OF ADVANCED 
ie \adien TRAFFIC 


22 W. Madison St 
CHICAGO, Il 





63 Vesey Street 
NEW YORK, N. Y. 









Representatives from the trucking in- 
dustry who attended were: 

Clarence E. Galston, New York; E. G.- 
Lackey, Winson-Salem, N.C.; W. Fred 
White, Jacksonville, Fla.; Anton P. Nel- 
son, Chicago; Eldon Miller, Iowa City, 
Ia.; George M. Hughes, Charleston, S.C.; 
Walter E. Bronston, New York,; J. 
Frank Dickson, Boston; Earl T. Etter, 
Enid, Okla.; R. A. Goodling, Meridian, 
Miss.; Saul Burten, Allentown, Pa.; John 
L. Springer, San Francisco; William S. 
Mpyrin, Portland, Ore.; Joseph Davidson, 
Baltimore; and J. Robert Cooper, De- 
troit. 





Air Force Traffic Director 
Speaks on Air Power; Need 


For Traffic Men Discussed 


A prediction that “not too long” 
a period of time would elapse until 
transoceanic air transport would 
compete with ocean shipping in 
transportation of freight was made 
by Brigadier General John P. Doyle, 
director of traffic of the US. Air 
Force, in a talk at a supper meeting 
of an air transportation institute 
conducted by The American Univer- 
sity, of Washington, D.C., with Pro- 
fessor L. M. Homberger as institute 
director. 


The meeting was held the night of No- 
vember 9 in the Burlington hotel and 
was attended by about 40 persons, in- 
cluding a number of guests. “Air Trans- 
portation Is Air Power” was General 
Doyle’s subject. 

In the course of a presentation of 
military aspects of aviation, General 
Doyle said that air power could be 
brought to bear against the enemy in 
three ways: (1) As defense against 
enemy attack and against an enemy’s 
ability to launch an attack; (2) as sup- 
port for surface forces, and (3) for 
launching of attacks at the enemy’s 
ability to wage war. It was in the last 
of those categories that application of 
air power found its fullest expression, 
because it was “a weapon independent 
of geography, save for distance,” he said. 


Air Cargo Volume Increase 


Within the last year, said General 
Doyle, it had become increasingly evi- 
dent that air movement of selected cargo 
was coming into its own. The volume 
of air cargo had increased from a total 
of only 15 million ton-miles in 1946 to a 
total of 225 million ton-miles last year, 
he said. He said that industry had ac- 
cepted airlift of goods that were subject 
to high obsolescence, so as to reduce loss 
due to obsolescence and reduce inven- 
tories. ‘These considerations also were 
applicable to “the military,” and airlift 
meant increased flexibility to the armed 
forces, he said. Without airlift there 
would be ho adequate air power, and 
without air power there would be no 
military power, he asserted. 

In the course of a question-and- 
answer session, General Doyle said he 
was sure that “we will all be here to 
see an air freight carrier designed as 
such, after we have given up the idea 
of trying to carry freight in a converted 
passenger job.” The latter practice, he 
said, was “like combining a modern Pull- 
man car with a box car.” He said he 
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believed that a commercial transport 
plane would be designed that could be 
used interchangeably for commercial or 
military transport service. 

General Doyle said he was “fully con- 
vinced that we’re going to have an in- 
creasing demand for airlift, as time goss 
on.” The military probably would use 
both military and civilian planes in the 
event of an emergency, he said. 


Much of the discussion related to a 
proposal that more attractive oppor- 
tunities be provided for traffic men in 
the air transportation industry. A sug- 
gestion was made that there was a need 
for “an over-all traffic manual” for use 
by traffic men. It was asserted that 
there had never been any unification 
of data on air traffic in any publication 
made available up to the present time. 
A need for a four-year college or 
university course in traffic and transpor- 
tation also was suggested. 


Action by Carriers Suggested 


Colonel C. Frank Snyder, chief of the 
traffic division of the U.S. Air Force, 
expressed a belief that four-year courses 
would be offered if the demand for them 
became great enough. He suggested that 
the carriers could stimulate interest in 
such courses, and thereby obtain better 
qualified men for their traffic depart- 
ments, by building up “a more attractive 
future” for such employes. He expresesd 
the view that salaries of traffic depart- 
ment employes in many transportation 
companies were too low, and their out- 
look for substantially higher pay in the 
future too uncertain, to induce large 
numbers of young men to enter this 
field. Doctors began their careers as 
internes with little pay, and lawyers 
might begin their careers as low-salaried 
law clerks, but they had more definite 
prospects of substantial incomes in the 
future than people who were beginning 
their careers in the traffic profession 
had, he contended. The railroads, the 
steamship companies, the airlines and 
other types of carriers could build up a 
large demand for traffic courses, he 
maintained. 





U. of T. Scholarship 


Professor William Way, Jr., head of 
the transportation department at the 
University of Tennessee, Knoxville, has 
announced the establishment of an an- 
nual Indianapolis-Kansas City Motor 
Express scholarship by A. A. Fowler, Sr., 
of Kansas City. The scholarship is in 
the form of a $300 grant to a graduate 
student in the motor carrier curriculum. 
Mr. Fowler is a member of the educa- 
tional committee of the Regular Com- 
mon Carrier Conference of American 
Trucking Associations, Inc. 





San Francisco Traffic Seminar 


A traffic seminar to prepare men for 
the examinations for the American So- 
ciety of Traffic and Transportation 1s 
being sponsored by the Golden Gate Col- 
lege School of Traffic, San Francisco, 
Calif., according to Dean T. P. Wads- 
worth. ‘ 


The seminar meets Thursday evenings 
at the college under the tutelage of 
Gustave E. Lowe, manager of the rate 
department of Kaiser Aluminum and 
Chemical Corporation, who has been 4 
member of the traffic school faculty of 















port 
i be 
il or 


con- 
| in- 
goes 


L the 


to a 
por- 
m in 
sug- 
need 
r use 
that 
ation 
ation 
time. 
e or 
spor- 


f the 
rorce, 
urses 
them 
i that 
est in 
better 
part- 
active 
resesd 
epart- 
tation 
r out- 
in the 
large 
r this 
ars as 
uwyers 
ularied 
efinite 
in the 
inning 
fession 
is, the 
ss and 
d up @ 
es, he 


ead of 
at the 
lle, has 
an an- 
Motor 
ler, Sr., 
p is in 
raduate 
‘iculum. 
educa- 
r Com- 
merican 


nar 


men for 
can So- 
ation is 
ate Col- 
rancisco, 
. Wads- 


evenings 
elage of 
the rate 
um and 
; been @ 
culty of 





November 14, 1953 


Golden Gate College since 1946, accord- 
ing to Dean Wadsworth. Commenting 
on the seminar, he said “the college has 
been interested in the educational ideals 
of the American Society of Traffic and 
Transportation, and is happy to do its 
part in the development of interest in 
the society among the traffic fraternity 
in the San Francisco Bay area.” 





Traffic Course Conducted 


At University of Toronto 


Nearly 200 students are enrolled in 
the second-year classes of a three-year 
course in traffic management, begun in 
the 1952-53 school year at the University 
of Toronto, Canada, and prepared by 
the extension department of the uni- 
versity in close cooperation with the 
Ontario division of the Canadian In- 
dustrial Traffic League, Inc., according 
to W. R. Kirk, assistant director of the 
extension department. 

At the conclusion of the first year’s 
course a complete set of the lecture 
notes covering the entire course was 
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C.N.R. Completes Line 
To Lynn Lake, Manitoba 


The last spike in the new Sherridon- 
Lynn Lake line of the Canadian National 
Railways in northern Manitoba was 
driven at Lynn Lake, November 7, by 
Donald Gordon, chairman and president. 
Surveys for the rail route started in 
1951. Within 32 months, the line was 
constructed on schedule from the rail- 
head at Sherridon to the new frontier 
town, where a sizable strike of nickel 
had been found. 

The route traverses rugged, unpopu- 
lated country. Muskeg, permafrost, 
water barriers and solid rock difficulties 
confronted the railway builders. More 
than 2,000 acres of land had to be 
cleared for the right-of-way. The Chur- 
chill River had to be spanned at Puka- 
tawagan Falls with three steel truss 
bridges and the Russell River with a 
steel bridge. In addition, 52 timber 
bridges had to be thrown across lakes 
and other rivers. 


K.C.S. Transit Warehouse 


A 100,000-square-foot building is being 
erected by a group of Kansas City in- 
vestors at near-by Grandview, Mo., to 
be leased by Kansas City Southern Lines, 
for use as a transit warehouse for goods 
Shipped on the system, the company has 
announced. 


The facility was on a six and one-half 
acre site, part of a tract acquired by 
the Southern Development company, a 
Subsidiary of the railway, and was esti- 
mated to cost a half-million dollars, it 
Said, adding: 

“Of primary importance in the transit 
Storage plan is the matter of speed. To 


printed, as volume 1 of “Canadian Traffic 
Management”. The volume comprises 282 
pages and cover. A number of copies of 
the book remain available. It contains 
23 lectures dealing with three main sub- 
jects: (1) The freight classification; (2) 
rates (class, commodity, and competi- 
tive), and (3) bills of lading. Copies 
may be obtained by forwarding of a 
$5 money order or postal note in Cana- 
dian or American funds made payable to 
the University of Toronto, or to the 
University Extension, University of Tor- 
onto. 

J. Hanley, traffic manager of Gypsum, 
Lime & Alabastine, Canada, Limited, is 
chairman of the education committee 
of the Ontario division of the C.I.T.L. 
through which arrangements for offer- 
ing of the traffic management course at 
the university were made. 

According to a booklet issued by the 
university, the traffic management classes 
meet each Monday night at 7:30 o’clock. 
The first meeting of the class in the sec- 
ond-year course was held October 5. 
The series of lectures in this course will 
conclude with five lectures on miscel- 
laneous rates and tariffs. 


TRANSPORT 
SERVICES AND PRODUCTS 


this end, the warehouse will be an ac- 
commodation to manufacturers and large 
distributors to facilitate supply of their 
products to users in the middle west. It 
will, for instance, permit a New York 
manumacturer to stock quantities of his 
merchandise at Grandview for quick 
carload movement to Texas, Louisiana 
or other southern destinations. The 
transit storage plan will, of course, work 
the other way, too, with southern manu- 
facturers storing products in the ware- 
house for later distribution to northern, 
eastern and western points. Rail facili- 
ties will permit the loading or unloading 
of six cars at a time. Truck dock space 
for three trucks also will be a feature, 
and less-than-carload lots will be moved 
from the warehouse principally by 
truck.” 





Pennsy’s Conway Yard 


The largest single installation of con- 
tinuous welded rail ever put into service 
at one location will be used in the 
construction of the Pennsylvania Rail- 
road’s new Conway freight classification 
yard near Pittsburgh, the railroad has 


_announced. 


Approximately 36,000 welds will be 
required as the sections of reconditioned 
main-line rail will be welded together 
end to end to make a total of 112 miles 
of track for the yard’s 150 tracks. Rail- 
road officials consider that welded rail 
will permit better maintenance at lower 
cost in a classification yard as large and 
busy as the new $34,200,000 Conway Yard 
will be when completed. The new yard 
will make possible re-routing over easier 
grades and speedier movement of much 
east-west freight, say the officials, with 
special benefit for freight moving be- 
tween St. Louis, Cincinnati, Columbus 


a household name 
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Davidson moving and storage 
service is the answer to a 
busy traffic manager's prayer. 
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as agents for United 
Van Lines, Inc. 
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General Offices: BALTIMORE 3, MD. 


Branches: NEW YORK, JERSEY CITY, 
PHILADELPHIA, WASHINGTON, D. C. 
and RICHMOND, VA. , 
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1900 Vanderbilt Road 


INCORPORATED 


$330 $. Pulaski Road General Office 
Chicago, Iii. 8th & Kentucky Sts. 
Tel.: Reliance 5-1500 Lovisville, Ky. 
Daily Package & Refrigerator Service Betw. 
Chicago Atlanta, Ga. indianapolis, Ind. 
Middlesboro, Ky. lex K 
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Lovisville, Ky. Knoxville, Tenn. 
Connecting lines serving all points in Ken- 
tucky, Tennessee, North Carolina, South 
Carolina and Georgia. 
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WAREHOUSES Qa 


Established 1854 


Mid-City of Mid-America 


B OUR WAREHOUSE No. 4 # 


Exclusivelg MERCHANDISE 


@ One-story 


@ Unlimited floor load 
@ Superior rail & trucking facilities 
@ Strategic transit point 


STORAGE and DISTRIBUTION 





AMOTOR FREIGHT SERVICE BETWEENA 


WE'RE DOUBLING UP... FOR REAL 
SOUTHERN COMFORT 

There are two drivers on all of the Col- 

onel's trucks on the eastern run .. . be- 

tween Alabama points and the New York- 

Philadelphia areas. Naturally this means 


and double drivers means one half the 
travel time between Alabama and New 
York. Shippers who demand ultra-efficient 
service will want to reap the benefits of 


Colonel Cole's two driver system between 


the hub of the East and the heart of the New South. DEPENDABLE 
TRUCK TRANSPORTATION. 


JACK COLE CO., Inc. 


Birmingham, Ala. 


L 
A 
B 
Q 
M 
A 
A 
greater safety . . . more dependability ... N 
D 
N 
3 
Ww 
x 
© 
R 
4 


INDIANA © DETROIT * OHIO © PHILADELPHIA @ 





INDUSTRIAL TRAFFIC MANAGEMENT by 
G. LLOYD WILSON, $4.00 


Practical and authoritative information 
that you need to meet the every-day 
problems of traffic management. Widely 
used as college text, and gives basic in- 
formation for the beginner and a broader 
understanding for the professional. The 
Traffic Service Corp., 815 Washington 
Bldg., Washington 5, D. C. 





TRAFFIC WORLD 


and the east, and between Chicago, Ft. 
Wayne, Detroit, Toledo, Cleveland, Pitts- 
burgh and the east. 





Shirks-Norwalk Joint Service 


A through trailer service from Phila- 
delphia, Pa. to Chicago, providing 
second morning delivery on less-truck- 
load shipments, has been announced by 
Shirks Motor Express, Philadelphia, and 
the Norwalk Truck Line Co., Norwalk, 
O. In a joint announcement, the com- 
panies said that the service would be 
provided by the “Shirks-Norwalk Daily 
Chicago Flyer.” 





Cross-Country Mofor Service 


Spector Motor Service, Chicago, and 
Pacific Intermountain Express, Oakland, 
Calif., have announced that they have 
integrated their services to provide a 
new “thru-way” cross-country service. 
The companies said that in joining facili- 
ties a completely coordinated through- 
trailer service which would provide the 
administration and operating benefits of 
one operating system would be offered 
for coast-to-coast transportation. 





Tidewater Buffalo Warehouse 


The Keystone Warehouse Co., of Buf- 
falo, N.Y., an affiliate of the Chain of 
Tidewater Terminals and Inland Ware- 
houses, has announced purchase of a 
150,000-square-foot warehouse in Dun- 
kirk, N.Y., from the Cleveland Storage 
Co., Ine. The Dunkirk warehouse will 
be operated by a newly formed sub- 
Sidiary of Keystone—Tidewater-Cleve- 
land Storage Corporation. Walter B. 
McKinney, Jr., who recently transferred 
to the Keystone offices in Buffalo from 
Philadelphia, will manage the ware- 
house. E. Cardwell Thomson, vice- 
president of Keystone, said the Dunkirk 
warehouse would continue to be operated 
as a storage warehouse, with emphasis 
on storage-in-transit and large-quan- 
tity storage. He said personnel at the 
warehouse would remain unchanged. 





Air Interline Agreements 


Signing of interline agreements with 
two more carriers, Swissair and 
Canadian Pacific Airlines, Ltd., has been 
announced by Mayo Thomas, interna- 
tional sales manager of the Flying Tiger 
Line. 

Swissair operates from New York to 
Frankfurt, Germany, Zurich and Geneva, 
Switzerland, while Canadian Pacific flies 
from Vancouver, B.C., Canada, to Hono- 
lulu, the Orient and Australia. Flying 
Tiger’s domestic air freight system con- 
nects with Swissair at New York and 
with Canadian Pacific at Seattle, Wash 





P.I.E.’s Cross-Country Map 


Pacific Intermountain Express, Oak- 
land, Calif., has issued a map of the 
United States showing its cross-country 
routes and local pickup and delivery 
service areas adjacent to its major term- 
nals. In addition, the map shows the 
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national parks and monuments in both 
the United States and Canada. 

Parkman Sayward, vice-president, sales 
and traffic, said that the maps were pro- 
duced by a leading map-maker and would 
be available in the near future. 





San Diego Terminal Opened 


The California Cartage Co., has for- 
mally opened its new terminal at San 
Diego, Calif. ‘The combination office 
and freight dock is located on one and 
one-half acres and has stalls for 14 
trucks on one side with twin rail spurs 
on another side to accommodate eight 
rail cars simultaneously, according to 
the company. The dock was designed 
to make use of materials handling equip- 
ment, including fork lift trucks, it said. 

Neil J. Curry, president of the com- 
pany, said that the new terminal was- 
made necessary by the constantly in- 
creasing volume of freight being handled 
in and out of San Diego. . Ben H. Cope, 
recently elected vice-president of the 
company, is manager of operations in 
San Diego. 





B. & O. Dieselization 


The last steam locomotive operated 
by the Baltimore & Ohio Railroad in 
its eastern area from Jersey City, N.J., 
to Cumberland, Md., was retired at 
Baltimore, Md., November 2 making the 
railroad dieselized completely for freight 
and passenger service in that area. The 
retirement of the steam locomotive was 
in keeping with the modernization 
program of the railroad, Howard E. 
Simpson, president, said. 

He said that the discontinuance of 
steam power on the line was made 
possible by the delivery of eight new 
diesel passenger units and seven all- 
purpose diesel locomotives. ‘The new 
equipment was part of a total of 47 new 
diesel units in the B. & O.’s current 
order for diesel equipment, he said. 





Book-Type Interline Tickets 


The special book-type interline ticket, 
with which the Baltimore & Ohio Rail- 
road had been experimenting since June, 
1952, as a possible replacement for the 
old type fan-fold forms of interline strip 
tickets, is now in use at all ticket offices 
on the railroad, according to J. F. Whit- 
tington, general passenger traffic man- 
ager. The favorable reaction of the 
traveling public to the utility and con- 
venience of the new type ticket as well 
as its advantages to the railroad had dic- 
tated its general adoption, Mr. Whit- 
tington said. 





Reading Diesel Tug 


The third of four new diesel tugs 
being constructed for the Reading Co., 
at a cost in excess of $1,300,000, was 
launched November 6 at the yard of the 
RTC Shipbuilding Co., Camden, N.J. 
The tug will bear the name “Delaware” 
and will be operated on the Delaware 
River, in the Port of Philadelphia, prin- 
Cipally handling carfloats. Powered by 
@ 960-horsepower Fairbanks-Morse diesel 
engine, the tug can operate 40 days with- 
cut refueling. It is also equipped with 
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Your Packing Line Can Perform 
More Profitably With 
Precision-Made Gaylord Boxes 


The more efficient you make your packing operations, 
the more costly every interruption becomes. That’s 

why every Gaylord box is precision-made to exact 
specifications . . . to assure smooth, continuous operation 
without jamming or sticking. Very often, the money 
saved by this increased efficiency in packing more than 
pays for any difference in original box cost. 


Whatever the size, shape or type of container you need, 
if it’s Gaylord-made you can be sure that it will help 
develop top efficiency in your packing system. 

For information and cooperation, phone your nearby 
Gaylord office. You'll find it listed in the phone book. 


Gaylord Container Corporation 


GENERAL OFFICES 
SAINT LOUIS, MO. 


SALES OFFICES 
COAST-TO-COAST 
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@ Excellent employment opportunities 
@ Attractive apartment-dormitories 
@ Diverse recreational facilities 


Write for catalog and information: Alonzo B. May, Dir. 
Division of Transportation Management 
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fire pumps, monitor and hose hydrants 
in order that it may operate as a fire 
boat. The “Delaware” was christened 
by Mrs. W. W. Rhoads, wife of the vice- 
president, secretary and treasurer of the 
Reading Co. 


Port of Mobile Pocket Guide 


A pocket guide to the Port of Mobile, 
“America’s Model Port,” is now in prep- 
aration and will be available for gen- 
eral distribution in the near future, 
according to J. P. Turner, general man- 
ager of ‘Alabama State Docks, who said 
that the new folder was being printed as 
a result of the enthusiastic coast-to- 
coast reception of the Alabama State 
Docks “Book of Facts” now being dis- 
tributed. 


The brochure contained a series of 
photographs showing numerous activi- 
ties at the docks and gave many details 
of the shipping program at the vast 
shipping facility, he said. 


ADDITIONAL 
TRANSPORT ITEMS 


Southern Safety Record 


Southern Railway Co. has received an 
Award of Merit in the United States 
Atomic Energy Commission’s 1952 safety 
contest in recognition of the railway’s 
operation at Oak Ridge, Tenn., through- 
out the year without disabling an em- 
ploye. In forwarding the award cer- 
tificate, D. F. Hayes, chief of the A.E.C.’s 
safety and fire protection branch, wrote: 
“This excellent performance has been 
maintained by your organization at Oak 
Ridge for five consecutive years and... 
we note that this fine record is con- 
tinuing.” 


Truck Stamp Sets Record 


Postmaster General Arthur E. Sum- 
merfield announced November 9 that the 
total first day cancellations of the 
fiftieth anniversary of the trucking in- 
dustry commemorative stamp, which was 
held at Los Angeles, Calif., on October 
27, broke all records. A total of 875,021 
first day covers was canceled bearing 
the trucking industry commemorative 
stamp. This surpassed the previous rec- 
ord of 712,873 covers canceled, which was 
established in the first day sale of the 
centenary of the first postage stamp is- 
sue at New York (N.Y.) in 1947, said he. 

Mr. Summerfield said that 1,624,053 of 
the 3-cent trucking industry commemo- 
rative stamps were sold on the first day, 
representing a total value of $48,721.59. 


M.F.C.A. Meeting 


The Michigan Freight Claim Associa- 
tion at its November 10 dinner meeting 
at Yeamans’, Detroit, reviewed the 
achievements of its annual shipper-car- 
rier-consignee meeting held October 8 
in the Detroit-Leland hotel, Detroit. 


* * * 


A trainload of coal one mile long con- 
tains 8,334 tons. 
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FASTER, Single Line Thru Service 
via SOUTHERN-PLAZA EXPRESS 


PLAZA EXPRESS 


CALL ANY 
SOUTHERN EXPRESS 
Terminal 


PORT 
OF 
SAN FRANCISCO 


GATEWAY TO 264 WORLD PORTS 


VIA 111 SHIPPING LINES 
DETAILS GLADLY GIVEN 
J. H. MYERS, Traffic Manager 
FERRY BUILDING, SAN FRANCISCO 6, 


CALIFORNIA, U. S. A. 

Eastern Representative: LAWRENCE T. WAIDELL 
35 East Wacker Drive, Chicago 1, Ill. 
European Representative: W. HALL & CO., LTD. 
Aston House, 29, Rood Lane, London, E. C. 3 
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Call.nearest TWA office today 
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401 wits tote Box Track 


The “George” tote box truck offered by Rolock 
Inc. eliminates the dangerous manual lifting of 
heavily laden tote boxes. Employing leverage, 
operators use only three simple motions to glide 
laden boxes onto the roller truck, which can then 
be easily rolled to destination. The truck is 
24% inches long, 14% inches wide, and painted 
bright orange to prevent tripping accidents. A 
descriptive leaflet is available. 


402 save Time, Labor 


Magcoa lightweight, heavy-duty magnesium 
dockboards have rounded curb ends, quarter- 
round safety curbs, one-piece hand holds, are 
crowned to keep edges flush with floor, and are 
engineered for extra strength and elimination 
of slipping. Use of the boards saves cost, time, 
and labor, according to an illustrated folder 
issued by the Magnesium Co. of America. 


403 car cuts Damage 


A 24-page illustrated brochure on the Evans DF 
Loader, a permanent lock-in device for box car 
lading, is available from Evans Products Co. 
Claimed advantages of the DF Loader box car 
are that it slashes damage claims, increases rail- 
road revenues, eliminates dunnage costs, and de- 
livers goods damage free. Two DF cars are said 
to do the work of three ordinary box cars. 
Shippers of many different commodities have 
endorsed these dunnage-free cars. 


404 overhead Conveyors 


Freight warehouses, motor terminals and ship- 
ping departments have adopted the Link-Belt 
overhead trolley conveyor as a simple, efficient, 
safe and trouble-free means of applying power 
to trucks for the movement of merchandise ship- 
ments. Six examples are illustrated in a 28-page 
book No. 2330 entitled “Link-Belt Overhead 
Trolley Conveyors” issued by Link-Belt Co. The 
overhead conveyors save space, power, time and 
expense, and systematize the handling of freight. 


405 piece cuts costs 


Packaging costs can be reduced and product pro- 
tection increased with a special interior packing 
piece developed by Union Bag and Paper Corpo- 
ration, utilizing kraft paper shaped in the form of 
a honeycomb. One company saved almost $7,000 
in one year in wrapping costs by changing over 
to the honeycomb packing, the manufacturer 
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A Lantuck non-woven fabric bag which “breathes” 
's now being used to package a desiccant which 
absorbs moisture from the air in flexible and 
rigid military and commercial shipping contain- 
ers. The fabric, distributed by Wellington Sears 
Co., protects materials such as motors, electrical 
appliances, and tools from corrosion, and cloth- 
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ing from mildew. The bags are filled with a 
desiccant and placed in the shipping containers 
alongside the articles. The desiccant acts as a 
humidity control. After using the filled bag for 
protecting materials during shipment, it may be 
reactivated merely by placing it in an oven and 
driving out the moisture which the desiccant 


407 sateen 


How to cut railroad operating costs with diesel 
power is the theme of an eight-page illustrated 
booklet, “On Track for Profits,” published by 
Caterpillar Tractor Co. The low-cost fuel, extreme 
power, and easy maintenance of diesel locomo- 
tive power is stressed. The booklet pictures loco- 


To receive additional, helpful information on items described on 
both sides of this insert—just fill in the return postcard below. 


motives powered by Caterpillar diesel and diesel 
electric sets working on a variety of switching 
and line jobs. 


A408 Cieanea by steam 


The Malsbary heavy-duty steam cleaner is rec- 
ommended for cleaning the interior of highway 
trailers used for transporting frozen food. The 
Banning Motor Co., Federalsburg, Md., uses a 
Malsbary steam cleaner to clean his fleet of 300 
trailers, each of 40,000-pound capacity. Trailer 
interiors are cleaned in 30 to 45 minutes, ex- 
teriors in 90 minutes. Steam cleaning deodorizes 
and sanitizes as it cleans. Banning reported the 
Malsbary steam cleaner paid for itself in less 
than a year. 
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409 Sant Seis 


For parcel-post, freight, and general shipping- 
room use, Cushman & Denison Mfg. Co. recom- 
mends its Flo-Master felt tip pen. The pen writes 
on any surface. Made of aluminum, it has a 
large ink capacity. A choice of felt nibs and ink 
colors is offered. A descriptive catalog is avail- 


able. 
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Three Elwell-Parker mobile cranes have helped 
eliminate difficult handling problems in the re- 
building and repair of diesel railroad engines 
and cars at the Collinwood diesel locomotive 
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shop of the New York Central Railroad near 
Cleveland. Design of the cranes enables them 
to handle long and/or irregularly-shaped loads, 
most of which do not lend themselves to other 
handling methods. The booms permit the cranes 
to reach into normally inaccessible areas to pick 
up or deposit loads. The equipment is also said 
to be ideal for work in congested areas. 


All truck Line Features 


New V-8 truck engines, claimed to be the most 
efficient and advanced ever offered, are among 
the seven power plants in the new C-1 series of 
Dodge “Job-Rated” trucks just announced. The 
new V-8 engines, power steering, more compact 
tractors, improved steering linkage, wider 
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front treads, new frames, increased driver com- 
fort and visibility, lower loading height, and 
better road stability are among more than 75 
new features in the new trucks, which meet ap- 
proximately 98 per cent of all hauling needs. 
Gross vehicle weights range from 4,250 to 
40,000 pounds. 


412 rand Untoading 


A hydraulic pusher attachment available from 
Yale & Towne Mfg. Co. for use on its fork trucks 
makes possible the unloading of many kinds of 
loads by pusher action, to eliminate manual 
handling. It is particularly suitable for work in 
railroad box cars and highway trucks. With the 
pusher, loads can be carried directly on the 
forks. The attachment is easily attached or re- 
moved as desired. 


Water-Proof Papers 
For Packaging Shown 


A catalog on packaging economies through use 
of waterproof papers has been issued by Sisal- 
kraft Co. Fibreen is a remarkable wrapping and 
protective material, offering strength, toughness, 
moisture-proofness, cleanliness, dirt-proofness, 
pliability, and economy. The two cover sheets of 
kraft, the cross-laid fibres and the waterproofing 
adhesive are bonded together under heat and 
pressure. The catalog illustrates many shipping 
uses of Fibreen, and contains a packet of paper 
samples. 


ANA nyaranitc Chatch 


Mechanical simplicity and ease of repair are 
outstanding qualities of the Hydroflex clutch, an 
exclusive feature on “Hi-Duty” lift trucks manu- 
factured by Transitier Truck Co. The Hydroflex 
clutch is hydraulically actuated. Only a forward 
reverse lever and clutch pedal provide the 
operator with positive control. The clutch is un- 
conditionally guaranteed for 12 months. Hi-Duty 
trucks are made in four capacities ranging from 
1,000 to 3,000 pounds. 


415 Packing Probions 


Drumpak, a heavy-duty, custom-fitted container 
made by Gaylord Container Corporation, is solv- 
ing packing problems for such diversified prod- 
ucts as nails, sandpaper, stitching wire, rope, 
plastic sheeting, rubber hose, television sets and 
other major appliances. The versatile, moisture- 
proofed Drumpak containers come knocked-down 
flat for easy storage, ready to assemble in sec- 


onds. 
Al Rail Car Switchers 
Move Cars Cheaply 


Ten loaded, 40-ton box cars is a common switch- 
ing load at a Milwaukee brewery for one Model 
TM “Payloader Tractor” manufactured by Frank 
G. Hough Co. The tractor is a versatile, four- 
wheel drive prime mover for car-switching and 
general drawbar work. Use of the Model ™ 
permits shippers to move rail cars swiftly to keep 
pace with production schedules. An eight-page 
brochure on “Payloader Tractors” is available. 





















Ho 


Cu 


HE 
frei 
been ar 
canvas 
ing me 
store of 
lying re 
shipped 
By d 
shaped 
contain 
freight 
The re 
Valued 
Additio 
tlimina 
and ro) 
Proxim: 
Since 
duced 4 
Yping 
the DI 
ha 












from 
trucks 
ds of 
anual 
rk in 
h the 
n the 


or re- 


h use 
Sisal- 
3 and 
hness, 
Fness, 
ets of 
oofing 
t and 
pping 
paper 


ir are 
ch, an 
manu- 
drofiex 
>rward 
le the 
is un- 
4i-Duty 
g from 


ntainer 
is solv- 
| prod- 
, rope, 
sts and 
oisture- 
d-down 
in sec- 


y 

switch- 
» Model 
y Frank 
e, four- 
ing and 
del TM 
to keep 
jht-page 
vailable. 





November 14, 1953 





Se Rene pie ae Be 


RETIVE SECTION APPEARING 2nd ISSUE MONTHLY 


$6,500 per year 


saved in work-hours 


$6,000 per year saved 


in packing materials 


How Use of Canvas Shipping Hampers 


Carry. Small Parcels That Were Formerly Shipped Loose. 


Results: Lower Freight Claims, Saving in Work-Hours, 
Lower Freight Charges, Quicker Checking, No Cartons. 





Cuts Distribution Costs for M-W 


HE VIRTUAL ELIMINATION of 

freight loss and damage claims has 
been achieved through the use of large 
‘anvas shipping hampers for distribut- 
ing merchandise from the Fort Worth 
store of Montgomery Ward & Co. to out- 
lying retail stores. Formerly, goods were 
shipped loose as individual items. 

By distributing the many small odd- 
shaped packages in large standard-size 
Containers, the number of pieces of 
freight has been reduced by 48 per cent. 
The resulting saving in work-hours is 
Valued at more than $6,500 per year. 
Additional savings, ensuing from the 
flimination of cartons, gummed tape, 
and rope formerly used, amount to ap- 
Proximately $6,000 per year. 

Since pieces of freight have been re- 
duced 48 per cent, bill of lading entries, 
ping required on carriers’ billing, and 
the applying of rates to carriers billing 
have been reduced by 48 per cent. 


By R. T. WILBANKS 


Traffic Manager 
Montgomery Ward & Co. 
Fort Worth, Texas 


In addition, time is saved in checking 
freight at the shipping dock and at des- 
tination. Time also is saved in carrier- 
loading, in freight transfer at depots, and 
in unloading at destination. 


Benefits to Carriers 


From the carriers’ viewpoint, perhaps 
the most important saving, at least in 
dollars and cents, is the virtual elimina- 
tion of damage claims. These formerly 
amounted to several thousands of dollars 
per year. The sore spot of concealed 
damage has been eliminated and small 
packages which previously went astray 
now are prevented from doing so. Better 
stowing of the load is made possible and 
more freight can be carried per trip. 


Other carrier benefits are easy identifi- 
cation of customers’ shipments and op- 
portunity for better customer service. 

How the hamper-shipping system op- 
erates can best be described with refer- 
ence to Figs. 1 through 5. Fig. 1 shows 
a hamper (manufactured by W. T. Lane 
& Bros., Poughkeepsie, N.Y.) being filled 
with merchandise at Fort Worth for ship- 
ment to one of the outlying Montgom- 
ery Ward stores. By placing many small 
items in one large container (27% inches 
x 26 inches x 36 inches), handling of 
many loose pieces of merchandise has 
been reduced to the handling of a few 
standard-size hampers. Loss and damage 
virtually have been eliminated. 

Fig. 2 shows a hamper being sealed 
with a box car-type seal. This proce- 
dure simplifies checking; only hampers 
need be counted and not the individual 
items in the hampers. The hampers, in- 
cidentally, have a spring-steel frame to 











Figure 1—hamper being filled with loose pieces. 
Figure 2—sealing hamper with box car-type seal. 
Figure 3—pushing hamper into freight car. 


Figure 4—12-bu. hampers are readily stowable. 
Figure 5—unloading hamper in a retail store. 


which is stitched heavy-duty canvas 
which is leather reinforced at points 
of wear. Wood-runners enable the 
hamper to be pulled along the floor. 

Fig. 3 shows two hampers being pushed 
into a freight car for shipment. Here 
again is illustrated the advantage of 
shipping one or two large hampers rather 
than tens or perhaps of hundreds of 
loose packages. 

Fig. 4 shows a truck loaded with mer- 
chandise. As shown, the 12-bushel 
hampers are readily stackable and have 
a structural strength sufficient to sup- 
port heavy loads. 


Fig. 5 shows a hamper being unloaded - 


at a store. Contents are checked against 
order and placed in bins for subsequent 
delivery to merchandise counters. 


Low Empty Return Rate 


One of the problems which had to be 
solved before actually installing the 
hamper system was the problem of re- 
turning the empty hampers. The prob- 
lem was one of reaching an agreement 
with the carriers and the Railroad Com- 
mission of Texas as to the rates to be 
charged for the empties. If full rates 
were to be paid many of the system’s 
advantages would be negated. 

In tackling this problem, the first step 
was to familiarize the carriers with the 
use of the hampers, possibilities for cost 
reduction, and other advantages to be 
deriyed from their use. This subject was 
discussed with carrier representatives 
and at meetings of claim agents, loss and 
damage meetings of railway employes, 
and local freight agents’ meetings. 

After obtaining the agreement of the 
carriers, the company arranged for a 
public hearing by the Railroad Commis- 
sion of Texas on a proposal to include 
hampers in a special tariff item giving 
special rates for the return of the empty 
hampers. Since the carriers and the 
company were in agreement, the com- 
mission authorized the ihclusion of 
empty return hampers at lower rates. 

Another problem was the increased 
shipping cost to Ward’s due'to the weight 
of the hamper and to the increased 
freight rates on items within the hampers 
which by themselves would carry rates 
lower than the hampers. With agree- 
ment of both the carriers and the com- 
mission, a 60-day test of hamper use was 
conducted to gather data which would 
be helpful in making rate adjustments. 
Data gathered during the test period 
indicated that the carriers could charge 
lower than published rates for loaded 
hampers and still obtain the same reve- 
nue as when items were shipped loose. 


TRAFFIC WORLD 


At the carriers’ request the commission 
granted a lower rate on loaded hampers. 

At the present time, hampers are 
moving loaded outbound at Column 72 
and are returning empty at Column 35, 
publication of these columns being per- 
mitted both by the Railroad Commission 
of Texas and the Interstate Commerce 
Commission. Rates are different to 
each of Fort Worth’s shipping points. A 
loaded hamper would, however, move at 
a rate of $1.44 per 100 pounds to a town 
which has a $2.00 first-class rate. 


Carriers Like System 


After the hamper system had beer 
in use for a short time, several carriers 
were asked their opinion of the system. 
Typical of the comments received were: 

1. “The most intelligent change in 
your shipping of all times .. . It would 
be a disastrous mistake not to con- 
tinue the use of the hampers.” 

2. “The loss of many small items that 
were formerly in notion cartons which 
in many cases were not strong enough 
to hold together has been eliminated 
completely. Other small articles that 
previously were shipped individually 
wrapped and now being put in the 
hampers are no longer lost or damaged.” 

3. “These hampers save time in check- 
ing freight, billing, handling and as 
far as I can see are good in every way. 
I sincerely hope it is as beneficial to 
you as to us and that you can see fit 
to continue their use in the future.” 

4. “We only regret that the hampers 
were not in use years ago. It has cer- 
tainly reduced damages; as a matter of 
fact, we have had no damages’ on 
merchandise packed in these hampers. 
We have also had no shortages, and it 
really speeds the handling of the freight 
as to the loading and unloading at 
your store.” 

The sum and substance of the fore- 
going is, that by working together, car- 
riers, commercial shippers, and govern- 
ment agencies can effect considerable 
savings for all concerned in the dis- 
tribution of merchandise. It has been 
pointed out many times, and more and 
more frequently in recent years, that 
manufacturing processes have been 
brought to a high degree of efficiency 
but that distribution methods lag far 
behind. This situation results in dis- 
tribution costs which are extremely high 
when compared with production costs. 
Cooperative thinking, such as that which 
effected the above savings, is the only 
solution to cutting these costs and bring- 
ing them in line with other economic 
factors governing business life. 
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The mileage reading on the speedometer 
doesn’t necessarily show the miles that the 
car has traveled from manufacturer to dealer. 


Safely secured in a rail freight car—equipped 
with the Evans Auto Loader—it may have 
traveled hundreds or even thousands of miles, 
without turning a wheel, before being placed 
on the dealer’s floor. 


The manufacturer, distributor, dealer, and 
the individual who eventually purchases a car 
realize the fact that an auto shipped by rail 
has complete weather protection. It is a clean 

car, inside and out, when it 


i ited. | arrives at its destination. 
PACIFIC 
RAILROAD 


(Offices in 70 cities 
throughout the U. S. A.) 
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St. Johnsbury Trucking Company, Cambridge, Mass., depends on this 
Link-Belt #458 Truck-Tow Conveyor for fast, economical freight transfer. 
This system will accommodate 32 trucks on its path of travel, with 
speeds varying from 40 to 120 fpm distributing freight to 48 bays. 


handling for 48 bays 
with Link-Belt TRUCK-TOW 





Arm on freight truck is easily en- 
gaged and disengaged by wide-angle 
pickup. Each truck has a maximum 
loaded weight of 1000 Ibs. 


St. Johnsbury Trucking Co. saves time and money 
transferring freight from local to over-the-road trucks 


R 24 hours a day, six days a 

week, a 448-ft. Link-Belt 
TRUCK-TOW Conveyor is saving 
money at the St. Johnsbury Truck- 
ing Co. terminal at Cambridge, 
Mass. With faster truck schedules 
... reduced freight handling time . . . 
lower loss and damage claims, the 
installation has brought new efh- 
ciency to freight handling. 

This system transfers general 
freight through 48 bays from local 
trucks to over-the-road equipment. 
Loading and unloading are simpli- 


fied .. . handling capacity increased. 

In this and similar installations, 
Link-Belt TRUCK-TOW is bring- 
ing revolutionary efficiency to plants, 
warehouses and terminals. If your 
operation is wasting manpower or 
involves costly rehandling, you'll 
want to know about Link-Belt 
TRUCK-TOW. Simply call your 


nearest Link-Belt office. Whether. 


you prefer overhead or floor types, 
an engineer will gladly show you 
the way to obtain greater savings in 
freight transfer at your terminals. 





BELT 


TRUCK-TOW CONVEYORS 


LINK-BELT COMPANY: Plants: Chicago, 
Indianapolis, Philadelphia, Colmar, Pa., 
Atlanta, Houston, Minneapolis, San Fran- 
cisco, Los Angeles, Seattle, ‘Toronto, 
Springs (South Africa) , Sydney ( Australia) . 

Sales Offices in Principal Cities. 13,200 
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Top Sales Rating for Materials 
Handling Industry in 1954 


By PETER B. B. ANDREWS 


Supervising Economist, 
Future Sales Ratings 


HE MATERIALS HANDLING IN- 

DUSTRY, which does approximately 
a $1,000,000,000 annual sales volume, is a 
difficult one to place into exact defini- 
tive boundaries because of its partial 
basic overlap into the transportation 
vehicle industry. 


However, for the purposes of this study 
and the applicability of the above fig- 
ures, it embraces such products as gaso- 
line and electric-driven trucks and trac- 
tors, lift trucks, conveyors, hoists, eleva- 
tors, power shovels, draglines, cranes, 
overhead conveyors and a miscellany of 
other mechanical devices which substi- 
tute mechanical for manpower in moving 
freight or industrial materials. 


It is believed possible, if the Materials 
Handling Industry conducts an inten- 
sive and ingenious enough selling and 
promotion campaign in 1954 that the na- 
tion’s expenditures for materials han- 
dling equipment could be among the all- 
time highest, despite economic beliefs 
in some quarters that some general busi- 
ness easing may be in order for the year 
1954. 

With these consensus estimates of the 
Board of Analysts of Future Sales Rat- 


o-~ 


ings, it is only logical that the Materials 
Handling Industry has been assigned a 
rating of five stars as its sales outlook 
for the year 1954. . That is the highest 
rating any industry can get, and it sig- 
nifies a comparatively outstanding level 
of potential activity in coming months. 


Future Sales Ratings are determined 
by a group of 300 Government and 
business experts under the author’s su- 
pervision. The ratings of the complete 
list of the 108 leading industries of the 
United States are published quarterly in 
Sales Management. The economists and . 
marketing men who comprise this board 
with whom the writer is associated as 
supervising economist have been fore- 
casting for 19 years in Sales Manage- 
ment (with an. outstanding batting 
average of 86% accuracy) the sales 
prospects of the leading industries of 
the United States, among the most 
important of which is the Materials 
Handling Industry. 


TRAFFIC WorLD annually asked the 
writer for an exclusive story explaining 
why this board gave the Materials Han- 
dling Industry so high a sales potential 
for 1954. The foremost consideration in 


Few of the leading industries of the United States enjoy so high- 
ranking a sales prospect as the vital Materials Handling Industry. The 
currently existing potential of new business in materials handling 
equipment — much of which can be realized only through superior 
salesmanship of thoroughly modern products—is estimated by the 
writer and his future-sales-ratings associates to approximate $2,900,- 
000,000 — enough to keep the industry at top activity for several years. 
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1952 $10,580,762,001 


ILLUSTRATION SHOWS COMPARATIVE FIGURES FOR CARRIERS’ TOTAL OPERATING REVENUES IN 1951 AND 1952. 


the board’s optimistic appraisal of ma- 
terials handling equipment sales poten- 
tials, with the belief that 1954 sales 
(with adequate promotional activity) 
could exceed those of 1953, is the basic 
efficiency intrinsic in the product itself. 

Materials handling is considered to be 
perhaps the outstanding area for cost 
reductions by American businessmen. 
With labor’s wages, machine tools and 
various other elements of cost compara- 
tively fixed or rising, further improve- 
ment in handling techniques continues 
to represent a fruitful avenue of sav- 
ings. The factory-space-saving angle 
alone, especially in the conveyor field, is 
considered to have a great potential. 

Found impressive, too, is the rising ex- 
pansion of the capacity of the Materials 
Handling Industry, with the recognition 
of its essentiality through the issuance 
of certificates of necessity for rapid tax 
amortization for the major part of such 

on. 

The revised expansion goal for mate- 
rials handling equipment was _ estab- 
lished in 1953 at $30,000,000 of capital in- 
vestment in added production capacity, 
set for completion for early in 1954. 
That figure is an increase of 15.4% over 
the previously announced interim ex- 
pansion goal. Capital investment in 
production capacity of the Materials 
Handling Equipment Industry is esti- 
mated to have been $125,000,000 on Jan- 
uary 1, 1951. 

Impressively, the expansion goal had 
in mind a $14,000,000 expenditure for 
added production facilities in industrial 
trucks and tractors, $9,000,000 in pow- 
ered conveyor equipment, $6,000,000 in 
overhead traveling cranes, and another 
million in other types of cranes, hoists, 
and monorail systems. 

Fundamentally, the financial position 
of the market is found strong, empha- 
sizing the favorable potential buying 
power. Working capital of American cor- 
porations now is at an all-time high ap- 
proximating $90,000,000,000, with current 
assets well over twice: c irrent liabilities. 

Railroads—thorouh pelievers in the 
advantages of mode:n materials han- 
dling equipment—have achieved a gen- 
erally fine working capital position and 
they should be able to make substantial 
additions to such equipment in 1954, 
again depending on the intrinsic ingenu- 
ity (and selling) of these products. 


Another relatively good year is indi- 
cated for railroads in 1954. Railroad 
freight volume in 1953 is expected, in 
final total, to be higher than in 1952, 
when, however, considerable tonnage 
was lost in consequence of the steel 


strike. Increased freight revenues and 
better control of expenses are making 
1953 the best year for net earnings since 
the peak year 1942. 

Mechanization and labor-saving de- 
vices have constituted the railroads’ 
prime approach to the problems of soar- 
ing costs. Now, with labor wages at their 
highs, and talk in some quarters of im- 
pending declines of business, this ap- 
proach is doubly emphasized. Generally, 
the trend toward acquiring more efficient 
machinery and equipment is considered 
by the board as likely to intensify. 

Construction by railroads goes on 
apace also, and that means more of 
such materials handling items as over- 
head truck tow-conveyors and fork- 
truck-and-pallet equipment. The final 
1953 figure of construction expenditures 
by railroads may be close to half a bil- 
lion dollars, which would compare with 
$438,000,000 in 1952. The board sees 
little doubt that in the future the rail- 
roads will continue to improve and ex- 
pand their service capacity. 

Motor truck transportation likewise is 
enjoying a financially favorable year. 
Tonnage volume by the _ over-road 


truckers may wind up for the year 1953 _ 


about 10% ahead of 1952, with expenses 
fairly well under control under the bene- 
fits of improved equipment. Expecta- 
tions of the board for 1954 indicate 
another of the industry’s most active 
years. 

The great wear and tear in this heavy 
traffic field makes necessarily for a 
high rate of replacement. Moreover, 
the considerable room for improved 
efficiency in this field is visualized by 
the board as making the materials 
handling sales pOdtentials for 1954 as 
larger than any preceding year of 
trucking history. 

Air transportation continues to rise 
sharply, with scheduled airline operating 
revenues running in excess of $1,200,- 
000,000 annually. The year 1954 is ex- 
pected by the board to show at least 
another $100,000,000 gain. Air coach 
and tourist service is becoming increas- 
ingly a part of the flying world, with 
scheduled domestic airlines now flying 
over 2,500,000,000 air coach passenger 
miles annually, representing huge gains 
over recent years. This year has seen 
additional expansion of modern loading 
and handling equipment, with prospects 
excellent for 1954. 

Shipping, more particularly overseas, 
has softened a bit in reflection of a 
weaker export situation, but the entire 
gamut of inland and overseas ship trans- 
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portation needs relatively more modern- 
ization than most other fields of 
transportation. Reflecting the boom 
conditions attaching to armament ac- 
tivity and the Korean war, the ship- 
ping industry has improved its working 
capital more than 50% in the last sev- 
eral years, and it continues to be an 
outstanding market as a heavy user of 
materials handling equipment. 


Warehousing activity ascended to rec- 
ord levels in 1953, as inventory totals and 
the business structure reached new highs. 
The nation’s enormous productivity 
which has given us guns and butter to 
the overflowing point promises to con- 
tinue to grow, calling for additional ware- 
houses and increased efficiency in han- 
dling warehouse materials. Reflecting 
the demand, construction figures re- 
leased, covering warehouses, office and 
loft buildings, show a rate this year 
32% above that of 1952. For the full 
year 1953 about $680,000,000 of such ex- 
penditures will take place, representing 
a large gain over the $515,000,000 actual 
expenditures in the full year 1952. In 
the warehousing field, modern materials 
handling facilities are seen by the board 
as well under potential demand, and, 
under sufficient promotion, this sector 
should take more such equipment in 1954 
than in 1953. 

Transportation generally, and the ex- 
tensive handling of materials that must 
go with it, comprises a fundamental 
framework of the country’s enterprise. 
It ties in essentially with the nation’s 
growth, and that growth has been con- 
siderable and will continue to be con- 
siderable. The last world war saw 4 
great expansion of plant facilities— 
largely for armament goods, it’s true— 
but many of these plants were con- 
verted into facilities for civilian goods 
industries. 

On top of that came a tremendous 
postwar expansion of the broad gamut of 
plant facilities. In the period since 
World War II ended, expenditures for 
new plant and equipment have exceeded 
$150,000,000,000. This is more than na- 
tional expenditures for this purpose in all 
the preceding years of this century, in- 
cluding both world wars and everything 
in between and before. Naturally, with 
this capacity to operate and the intrin- 
sic industriousness of our people result- 
ing from the opportunities of our free 
economy, we are able to produce for 
greater consumption and a constantly 
rising standard of living. 

A basic index of demand and markets 
which evidences the need for an ex- 
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panded transportation system and the 
corollary materials handling equipment 
is the tremendously vital growth of the 
country’s population. This continues to 
soar, and the big postwar crop of chil- 
dren is getting older and their needs for 
goods and services are growing. Present 
population is well past 160,000,000, com- 
pared with 151,000,000 in as recent a year 
as 1950. 

Estimated gain of approximately 9,000,- 
000 people since the April, 1950, official 
Census of Population is more than the 
total population in 1950 of the State of 
Illinois (8,712,176) and substantially ex- 
ceeds the total population in 1950 of 
Ohio (7,946,627) or Texas (7,711,194), and 
is only a little under the total popula- 
tion of the six New England states with 
their combined figure of 9,314,453. 

During the year ended June 30, 1953, 
the population of the United States in- 
creased by an estimated 2,709,000 per- 
sons. This figure exceeds the total 
population enumerated in the 1950 Cen- 
sus of such states as Louisiana (2,683,- 
516); Iowa (2,621,073); Washington 
(2,378,963); or Maryland (2,343,001). The 
monthly rate of increase alone approxi- 
mates the total population of such cities 
as Syracuse, N.Y., or Richmond, Va. 

This strong national growth—taking 
place as it is in a dynamic and produc- 
tive economy—represents significant for- 
ward momentum in requirements of all 
sorts, including the very basic one of 
transportation and materials handling. 
Our studies indicate another population 
increase of about 24,000,000 by 1960. 
That represents a new market factor, 
the significance of which is almost be- 
yond comprehension. 

Any forebodings which might be heard 
regarding potential depression must be 
tempered in the factual light of the 
need of maintaining a high armament 
level in view of Russia’s atomic and 
hydrogen bomb development, as well as 
the high income level and employment 
vf the nation, record breaking liquid 
assets, strong finances of business, and 
&@ vast backlog of required public and 
private construction. 

Construction of all types of buildings, 
including commercial structures, is at 
a record rate, while the backlog of 
needed public works has never been 
greater. This backlog has been accumu- 
lating intermittently for nearly two 
decades. The advent of World War II 
interrupted many projects. Mounting 
costs resulted in postponing postwar 
public works which were widely neces- 
Sary, and the Korean war terminated 
all but essential building. ‘This com- 
bination of circumstances has resulted 
in a backlog of projects estimated at 
more than $130,000,000,000. 

Among the Federal projects are flood 
control and river and harbor work total- 
ing $4,900,000,000, reclamation at $1,- 
192,000,000, Tennessee Valley develop- 
ment at $1,320,000,000, atomic energy 
work at $2,400,000,000 and other projects 
at $1,588,000,000. These programs are 
fully planned and represent only a part 
of the potential. 


State and local, Federally aided, al- 
ready prepared programs, total another 
$5,600,000,000 mostly for public roads, 
while other state and local prepared pro- 
grams aggregate $6,000,000,000 more. 

The whittling down of the backlogs in 
Many fields would take up to ten years 
at double the current spending rates. 
For example, it is estimated that $25,- 
000,000,000 of school buildings are needed 
by 1958 to catch up with the population 








PRESENTING A GREAT NEW CONCEPT 
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From the first name in Mass Handling Equipment comes 

the last word in torque drives for fork lift truck applications. 
Here is a product of intensive research and engineering, 
truly a trouble-free torque converter drive . . . available to 
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‘growth. This would require annual 
spending of about $5,000,000,000, com- 
pared to the $2,100,000,000 planned for 
1953. 

Roadways of the country are another 
great potential stimulant to business ac- 
tivity. To bring them up to require- 
ments, $70,000,000,000 worth of construc- 
tion, improvements and maintenance is 
necessary. Therefore, an increase in 
the spending rate to around $7,000,000,- 
000, compared with the present $4,800,- 
000,000 ‘annual rate, would be needed 
to catch up during the next ten years. 

At all odds, a business depression 
would be the last thing permitted by 
the Administration, especially in view 
of the hope of our enemies of an eco- 
nomic weakening of the American sys- 
tem through internal trade collapse. 

Continued expansion of our economy 
will be based on stimulation of demand 
in various great American products 
such as materials handling equipment, 
to match rising production capacities 
which can grow further to lift the liv- 
ing standards of tthe people. More 
strategic and greater advertising ex- 
penditures logically may be in order for 
1954 to help the actual realization of 
a great sales potential; in any event, it 
is the writer’s belief that the alert and 
industrious Materials Handling Industry 
has a fine economic base on which to 
build an excellent 1954 record. 


Fraser Sees No Major 


Slump in U.S. Economy 


Current readjustments in many areas 
of the nation’s economy should not be 
misinterpreted as the beginning of a ma- 
jor slump, Donald V. Fraser, St. Louis, 
president of the Missouri-Kansas-Texas 
Lines, said November 5. Mr. Fraser 
spoke at a luncheon of businessmen 
at the Statler hotel, New York City, 
which followed the first meeting of the 
Katy’s board of directors to be held in 
that city in eight years. 

“Is is true,” he said, “that there are 
readjustments under way in many fields 
of business activity, and there will be 
others before this current phase comes to 
a close. But I don’t feel that the essen- 
tial ingredients are in the picture for a 
major slump.” 

The southwest territory served by his 
railroad was continuing “its solid growth 
and development without a _ serious 
slackening of pace, and no where does 
the future appear brighter,” he said. He 
cautioned against “alarmist talk” which 
might become a psychological factor 
making for a depression. 


Frisco Dedicates Office 
Building at Amory, Miss. 


A crowd of almost 5,000 persons at- 
tended formal dedication ceremonies Oc- 
tober 29, marking the opening of a 
modern, two-story building to house the 
headquarters of the Frisco Railway’s 
southern division, at Amory, Miss. The 
new building, constructed at a cost of 
almost $200,000, is 100 feet long and 42 
feet wide. 

At the same time, the Frisco presented 
to the City of Amory a steam locomotive, 
No. 1529, the last steam engine used in 
passenger service on the Frisco’s southern 
division. The locomotive has been placed 
on rs display in the community’s 
park. 


TRAFFIC WORLD 


PERSONAL NEWS 


The appointment of Edgar K. Turner 
as director of traffic of the Chrysler 
Corporation of Canada, Ltd., of Windsor, 
Ontario, Canada, 
has been announced 
by K. Crittenden, 
vice-president and 
operating manager 
of the company. 
Mr. Turner, a na- 
tive of Toronto, was 
traffic manager of 
the Canadian Gyp- 
sum Co., at To- 
ronto, before join- 
ing Chrysler of 
Canada. Prior to 
that he was as- 
sistant traffic man- 
ager of Goodyear Tire and Rubber Co., 
and office manager of Canadian Steel 
Strapping Co. He is a member of the 
Transportation Club of Toronto and the 
Canadian Industrial Traffic League. 

oe Ld * 


E. K. Turner 


Bernard Kettler, assistant traffic man- 
ager, Meeks Motor Freight, Louisville, 
Ky., has been promoted to general traffic 
manager, succeeding W. H. Young, re- 
signed. J. E. Nicklies, formerly general 
claim agent for Meeks, has been pro- 
moted to assistant to the operations 
manager. Mr. Nicklies will be succeeded 
by J. Milton McGinnis, formerly trans- 
portation specialist with the Interstate 
Commerce Commission. Charles. E. 
Hampton, formerly chief of supply engi- 
neer field maintenance, Department of 
the Army, Fort Campbell, Ky., has been 
appointed terminal manager at Bowling 
Green, Ky., succeeding A. M. Chelf, who 
continues with the company as sales 
representative. G. S. Schnickel, formerly 
traffic manager, Park & Tilford Dis- 
tillery, Louisville, has been appointed 
representative. G. S. Schickel, formerly 
sales representative at Louisville, and 
Marvin J. Bauer, formerly associated 
with Hayes Freight Line, has been ap- 
pointed sales representative at Cin- 
cinnati, O. 


* ” * 

Andrew S. Peyton has been appointed 
traffic manager of the Hercules Cement 
Corporation, Philadelphia, Pa., succeed- 
ing Charles R. MacCarey, retired. 

* * * 


W. W. Hale, vice-president in charge 
of system freight traffic of the Southern 
Pacific Co., San Francisco, Calif., and 
formerly the railroad’s general traffic 
manager at Chicago, has announced his 
retirement, effective December 31, after 
52 years of railroad service. Except for 
the period of federal control of railroads 
in World War I, Mr. Hale has been with 
the Southern Pacific continuously since 
joining the railroad in 1901 at San Fran- 
cisco as a general passenger office clerk. 
Some of the positions he held were 
eastern car service agent at Chicago, 
assistant to freight traffic manager in 
San Francisco, general freight agent at 
Portland, Ore., general agent at Detroit, 
and general traffic manager of the rail- 
road’s Texas and Louisiana lines in 
Houston. He has served since 1942 in 
the post he will leave on retirement. In 
his former position as general traffic 
manager in Chicago, Mr. Hale had gen- 


eral supervision of traffic solicitation in 
the mid-western, eastern and south- 
eastern states. 


+ * * 

Richard N. Shields, formerly general 
traffic manager of the Pittsburg Steel 
Co., has been elected president of the 
Pittsburg & West 
Virginia Railway, 
succeeding Charles 
J. Graham, who 
has been elevated 
to chairman of the 
board of directors, 
effective November 
4. Mr. Graham had 
been president of 
the railroad since 
November 1, 1952. 
Mr. Shields, who 
was also elected a 
member of the 
board, began his 
career with the Carnegie Steel Co., in 
1920 and rose to supervisor of the trans- 
port division. In 1942 he was appointed 
assistant traffic manager of the Pitts- 
burg district of United States Steel 
Subsidiary companies. He was also 
president of the Monessen and South- 
western Railway, a Pittsburgh Steel 
subsidiary. 


R. N. Shields 


7 + 7 
Arthur M. Marshall has been ap- 
pointed general counsel of Brown’s Ex- 
press, Inc., Pittsfield, Mass., effective 
November 4. 


J. H. Tanner has been appointed as- 
sistant passenger traffic manager of the 
Denver & Rio Grande Western Railroad, 
with headquarters at Denver, Colo. Mr. 
Tanner will continue to have supervision 
over mail, baggage, and express traffic. 

oo » + 


Roy J. Doelling, office manager for 
Clark Hungerford, president of the St. 
Louis-San Francisco Railway, has been 
named executive assistant, a newly 
created position, Mr. Hungerford an- 
nounced in St. Louis November 6. Lloyd 


R. J. Doelling L. T. Ables 


T. Ables has been named to the newly- 
created post of supervisor of freight loss 
and damage prevention of the Frisco. 
Mr. Doelling began work for the Frisco 
in 1936 as an office boy in the account- 
ing department. He held various steno- 
graphic and secretarial posts until 1948 
when he became general clerk in the 
operating department. Subsequently he 
became assistant chief clerk and chief 
clerk, and had been office manager since 
last May. He will be succeeded as ofiice 
manager by Martin M. Pomphrey, secre- 
tary to the vice-president—operations. 
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wsTHIS YOUR BOSS? 





Seatrain Savings System 


15 Broad Street 
New York 5, N. Y. 
Whitehall 3-2476 


Atlanta, Ga. 
WAlnut 7275 


New Orleans, La. 
RAymond 8481 
St. Louis, Mo. 
GArfield 1171 
Houston, Tex. 
CHarter 0661 
Savannah, Ga. 
2-3171 


Dallas, Tex. 
’Rospect 8476 
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"Me_I built this 
department |" 


Your boss may not be this type, but... 
ALL BOSSES WANT TO CUT COSTS— 
And recognize the man who brings 
them down. Check the savings of 


Seatrain if you’re in the shaded areas. 








Direct routes and regular schedules between the 
Port of New York and Ports of New Orleans, 
Savannah and Houston (Texas City). Load rail 
cars at your plant—Route: Rail-Seatrain-Rail— 
your carloads move from plant to consignees’ 
siding with seals unbroken. You control the 
transit time. 
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CHECK powrs ror SHIPPERS 





DIRECT TO TOP PORTS 


New York Central serves the great modern 
Ports handling 85% of U.S. “Atlantic for- 
eign trade. Yes, on every point, Central 
service checks as finest, 


New York Central Gp> 
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Marketing and 


Traffic Management 


By G. Lloyd Wilson 


This book shows the relationship of 
transportation to marketing and the role 
that traffic management plays in the as- 
sembly. transportation, storage, sale and 
purchase of goods from the time and place 
where they are produced to the time and 
place where they are consumed. 


The last two chapters include an inter- 
esting discussion of the Supreme Court's 
decision in the Cement Institute Case re- 
garding the basing point system and its 
impact upon pricing practices. 


$3.00 
The Traffic Service Corp. 


815 Washington Bldg. 
Washington 5, D. C. 








Formerly freight conductor, Mr. Ables 
began service with the Frisco as a brake- 
man in 1941. 

a > * 

John S. Carlson has been appointed 
director of transportation for the Stauf- 
fer Chemical Co. Mr. Carlson became 
associated with 
Stauffer as traffic 
manager of the 
eastern division in 
1948, when he or- 
ganized the com- 
pany’s first traffic 
department in New 
York City. In 1952, 
he was named gen- 
eral traffic man- 
ager for all traffic 
in the eastern, 
southern California 
and northern Cali- 
fornia divisions, a 
post he held until his new appointment. 
Before joining Stauffer, Mr. Carlson 
spent a year as traffic manager for 
Whitehall Pharmacal Co., and, prior to 
that, he was traffic manager for E. R. 
Squibb & Sons. 

* 


J. S. Carlson 


+ * 


Joseph P. Snider, formerly general 
traffic manager of the Kaiser-Frazer 
Corporation at Willow Run, Mich., has 
been appointed Detroit traffic repre- 
sentative of the Hulbert Forwarding Co., 
Inc., and M. and G. Convoy, Inc.. 
Buffalo, N.Y. 

+ > oo 

A. P. Lait, formerly passenger traffic 
manager, has been named assistant gen- 
eral traffic manager of the Canadian 
National Railways. J. N. Vincent, assist- 
ant passenger traffic manager, has been 
named manager of the passenger service 
bureau, and W. E. McCall, assistant man- 
ager of the passenger service bureau, has 
been appointed assistant passenger traf- 
fic manager. 

- a 

Ernest V. Gonyea has been appointed 
to the traffic and sales staff of Gorea’s 
Motor Express, Inc., Utica, N.Y. 

cs ok a 


The Atlantic Coast Line Railroad has 
appointed A. C. Engel as commercial 
agent at Chicago, effective November 1. 
C. W. Morton, Jr., has been appointed 
commercial agent at Tampa, Fla., and 
J. L. Mills, has been appointed freight 
service agent at St. Petersburg, Fla. 
At Columbia, S.C., F. B. Massingale, Jr., 
has been appointed commercial agent, 
and B. E. Anderson has been appointed 
freight service agent. 

* 7 a 


E. H. Suess has been appointed district 
manager of the northwestern district of 
the Western Weighing-and Inspection 
Bureau, Chicago, with headquarters at 
Minneapolis, Minn., succeeding O. E. 
Johnson, who has retired after 54 years 
of service to the railroads and the 
bureau. 

oa * * 

E. J. Sever, has been appointed general 
agent of the Chicago Great Western 
Railway at Pittsburgh, Pa., succeeding 
C. E. Dingler, resigned. 


* * * 


Ray R. Winkelmann has been appointed 
sales promotion representative of Joyce 
Bros. Storage and Van Co., Chicago, Tl. 


- * * 


The Alcoa Steamship Co., has an- 
nounced interchange of its managers at 
New Orleans, La., and Washington, D.C. 
W. A. Weber, formerly manager of the 
Washington office, has been assigned the 
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Gulf manager post at New Orleans, re- 
placing W. H. Trauth, who will head the 
Washington office. 


* + * 


Richard Dudley, district sales manager 
at Washington, D.C., for British Over- 
seas Airways Corporation, will exchange 
positions with Leslie Valder, district sales 
manager at Chicago. The company said 
that the exchange would take place early 
in 1954. 

oF os * 

Kenneth Zonsius, Jr., formerly sales 
analyst in the general offices of Roadway 
Express, Inc., at Akron, O., has been ap- 
pointed terminal manager for the com- 
pany at Toledo, O. 


* * co 


Adrian H. DeYoung has been appointed 
director of traffic and sales of Needham’s 
Motor Service, Inc. Mr. DeYoung previ- 
ously was associated with Apex Express 
for eight .years as traffic manager, and 
had been actively engaged in the truck- 
ing industry since 1929. 

* x %* 

C. W. Piening, assistant manager of 
the Reading Transportation Co., has 
been named manager of that company, 
succeeding E. D. Osterhout, retired. 

“ ~ * 


E. Ward Hartranft has been appointed 
terminal manager at Syracuse, N.Y., and 
John R. Kruth has been named terminal 
manager at Erie, Pa., by Western Ex- 
press, Co., of Cleveland, O. 

% * * 

E. F. Stock, general traffic manager of 
the Peoria and Pekin Union Railway, 
Peoria, Ill., has been named chairman of 
the board of directors of the Town and 
Gown Club of Bradley University, Peoria. 

* Bs * 


Warren D. Lamport, newly-appointed 
general manager of the Port of Houston, 
Tex., is shown here, at right, with 
Vaughn M. Bryant, who has been ap- 





pointed director of international rela- 
tions for the port ‘T.W., Nov. 7, p. 85). 
Mr. Lamport, formerly managing direc- 
tor of the Port of Seattle, Wash., will 
assume his new duties December 1. Mr. 
Lamport is also a former commissioner 
and a former vice-chairman of the 
Board of Harbor Commissioners of the 
Port of Long Beach, Calif. Mr. Bryant, 
formerly director of Latin Américan 
relations for the International House of 
New Orleans, La., already has assumed 
his new duties. 
* 7 os 

W. Arnold Kember, assistant general 
freight traffic manager, sales, of the 
Canadian National Railways, who will 


retire at the end of the month, was‘ 


honored November 10 by more than 100 
of his railway associates. Tribute was 
paid to Mr. Kember for his 45 years of 
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INTERNATIONAL Model R-195 ROADLINER with famous Super Red Diamond engine. Gasoline or LPG power. 
Diesel power also available. Gross Combination Weight 48,000 Ibs. Wheelbases 133, 142, and 157 inches. 


INTERNATIONAL offers yOu the right truck for the job, 
with the kind of power you need to lower costs— 





AMERICA’S MOST COMPLETE 
TRUCK LINE 


® gasoline power in 12-ton sizes and up. 


@ LPG power (with Underwriters’ Laboratories listing) 
available in models with GVW ratings of 14,000 lbs. and 170 basic models from %4-ton pickups to 


over. ; 90,000 lbs. GVW off-highway models... 


¢ diesel power available in models with GVW ratings of 
21,000 lbs. and over. 


The right INTERNATIONAL Truck with the right power 
plays a vital part in lower hauling costs and improved per- 
formance. No other truck line provides so fine a degree 
of power-to-job specialization. 


Consult your INTERNATIONAL Dealer or Branch about an 
INTERNATIONAL Truck that will do your work right at 
lowest cost. 


INTERNATIONAL HARVESTER COMPANY « CHICAGO 


including six-wheel, four-wheel drive, 
cab-forward and multi-stop delivery 


_ types . . . 29 engines from 100 to 356 hp., 
with widest choice of gasoline, LPG or 
diesel power . . . wheelbases, transmis- 


sions, and axle ratios for any need... 
thousands of variations available for ex- 
act job specialization. 


















International Harvester Builds McCORMICK® Farm Equipment and FARMALL® Tractors... Motor Trucks... industrial Power... .Refrigerators and Freezers 





Better roads mean a better America 


INTERNATIONAL TRUCKS 


"Standard of the Highway 
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IN AMERICA’S 
SUPPLY LINE 


Transamerican 
Freight Lines, Inc. 


service with the company, by John Pul- 
len, vice-president of traffic for the sys- 
tem, who presented him with a purse. 
Mr. Kember, who joined the Central 
Vermont Railway, a subsidiary of the 
Canadian National, in 1908, served in 
various sections of Canada and in the 
United States. The company announced 
also that Rupert A. Rollo, assistant 
transport economist at Toronto for the 
provinces of Quebec and Ontario, had 
been appointed assistant transport 
economist for the system at Montreal. 
He will be succeeded by J. C. Gardiner, 
assistant transport economist at Mont- 
real. Donald F. Mills, assistant trans- 
port economist at Moncton, New Bruns- 
wick, for the Atlantic region, has been 
appointed transport economist for the 
same region. He will be succeeded in his 
former position by J. R. Burns, formerly 
transport research assistant. Mr. Burns 
will be succeeded by James G. Small, for- 
merly junior research assistant. 
Te * ae 


Miles O’Brien of Arlington, Va., has 
been named to the position of sales 
representative for Trans World Airlines 
in the Washington, D.C., area. 


* 6 * 


Paul A. Larson, general agent at At- 
lanta, Ga., has been appointed general 
agent of the Milwaukee Road at Phila- 
delphia, Pa., succeeding T. A. Morgan, 
who retires November 30 under the 
provisions of the road’s pension plan. 
Mr. Morgan has been general agent at 
Philadelphia since 1942. G. J. Sattele, 
traveling freight and passenger agent at 
Philadelphia since 1946, has been named 
to succeed Mr. Larson at Atlanta. He 
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will be succeeded by N. D. Kosta, who 

has been city freight agent at Minne- 

apolis since 1947. 
* ok a 

T. H. Seay, comptroller of the Souti- 
ern Railway System since 1932, with 
headquarters at Washington, D.C., is 
resigning from that post, at his own 
request, but will continue with the com- 
pany as executive consultant. Charles 
M. Davison, Jr., formerly general solici- 
tor, has been named to succeed Mr. Seay 
in his former position. 

ok * * 

R. Everette Kreeger, an attorney of 
Atlanta, Ga., has been selected by a 
subcommittee of the National Associ- 
ation of Railroad and Utilities Commis- 
sioners’ executive committee to succeed 
to the position of assistant general solici- 
tor and secretary-treasurer in the associ- 
ation’s Washington office. Mr. Kreeger 
assumed his duties November 2 but his 
appointment is subject ‘to confirmation 
by the executive committee, which meets 
in January. 


SS LSS 
OBITUARIES 


A LN AT 


Johnston B. Campbell, 80, chairman of 
the Interstate Commerce Commission 
under former President Hoover, died at 
his home in Spokane, Wash., November 
5. Mr. Campbell practiced law in Spo- 
kane after moving there from Duluth, 
Minn., in 1903. He was appointed to the 
Commission in 1921 by President Hard- 
ing and served as chairman from 1928 
until he retired in 1930. 






Items for this column should be addressed to Editorial Department, Traffic World, 815 Washington 
Building, Washington 5, D. C. Delay due to mailing to Chicago office often eliminates news 


value. 
week. 
informed as to the club’s activities. 


Items should reach the Washington office early in the week to assure publication that 
It should be made the duty of someone in the club to keep us adequately and promptly 
Copies of a club’s publication or the notices it sends to 


members are usually not sufficient, because often they are received too late to be of value. 


A.T.A. Official Is Speaker 
At Syracuse Club Meeting 


James F. Pinkney, general counsel of 
the American Trucking Associations, Inc., 
Washington, D.C., told members of the 
Traffic Club of Syracuse, N.Y., October 
19, that he was not optimistic about the 
chances of transportation taxes being re- 
pealed. In his “Report From Washing- 
ton” address at the club’s “motor carrier 
nite” meeting at the Syracuse hotel, Mr. 
Pinkney said that “too much revenue” 
was involved in the transportation taxes 
on persons and property for him to be 
optimistic about possible repeal. 

He said that all forms of transporta- 
tion had fought for repeal of the taxes, 
and that motor carriers had fought for 
repeal of automotive excise taxes. Mr. 
Pinkney said that repeal of the trans- 
portation taxes was unlikely except in 
the “unlikely” event a general manu- 
facturers excise tax or a national sales 
tax was enacted. 


Mr. Pinkney also discussed transporta- 


Brief biographical sketches and photographs of newly elected Traffic Club presidents are solicited. 





tion regulation and legislation, including 
the so-called “trip-leasing”. and “time- 
lag” bills, as well at the Interstate Com- 
merce Commmission, its budget and re- 
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organizational plans. 
The traffic club announced that Chester 


C. Thompson, president, American 
Waterways Operator, Washington, D.C., 
would be the principal speaker at its 
“waterway’s nite” meeting at the same 
hotel November 16. 


* * * 


The Berkshire County Traffic Associa- 
tion, Pittsfield, Mass., will hold a dinner 
meeting November 18 at the Highland 
Restaurant. 

* * co 

Francis O. Case, president, Glen Alden 
Coal Co., will be the principal speaker at 
the next meeting of the Wyoming Valley 
Traffic Club at the Kingston House, 
Kingston, Pa., December 2. Henry Nogi, 
first vice-president of the Scranton 
Chamber of Commerce and senior mem- 
ber of the law firm of Nogi, O’Malley 
and Harris of Scranton, was the speaker 
at the club’s monthly dinner meeting at 
the Hotel Jermyn at Scranton November 
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4. Mr. Nogi spoke on the industrial re- 
habilitation of Scranton and discussed 
the history of the various “planned plans” 
that had been presented and success- 
fully promoted by the Chamber of Com- 
merce. 

1 2 * 

The water committee of the Traffic 
Club of Greater Los Angeles, Calif., is 
sponsoring the membership dinner meet- 
ing a _ Botwin’s Cafe November 18. 
Milton Hallen, traffic manager for the 
Port of San Diego, Calif.; T. G. Maddox, 
traffic manager for the Los Angeles Har- 
bor Department; and R. Metzgar, director 
of public relations for the Port of Long 
Beach, Calif., will speak on traffic prob- 
lem affecting their respective harbors. 

a * * 


Arthur C. Mundy, who retired as 
freight claim agent of the Chicago & 
North Western Railroad September 30, 
will be the honored guest at a luncheon 
meeting of the Stock Yards District 
Traffic Club, Chicago, at the Central 
Manufacturing District Club November 
19. After the luncheon and business 
meeting, a movie entitled “Cardinal 
Highlights of 1952”, featuring the Chi- 
cago Cardinals football team, will be 
shown. 

ok cd * 

The board of directors of the Traffic 
Club of the Lehigh Valley, Easton, Pa., 
will meet prior to the regular meeting of 
the club at the Bethlehem hotel, Beth- 
lehem, Pa., November 16. 

a * oo 


The Women’s Traffic Club of Pitts- 
burgh, Pa., will hold a luncheon at the 
University Club December 12. It will be 
the club’s Christmas party. 


* * 1 


Toll roads will be the subject of the 
Motor City Traffic Club Forum meeting 
at the Detroit-Leland hotel November 23. 
Charles M. Ziegler, Michigan state high- 
way commissioner, will be the guest 
speaker. J. Earl Lind, traffic manager, 
truck and coach division, General Motors 
Corporation, will be guest chairman. 

* * * 

The educational meeting of the Wom- 
en’s Traffic and Transportation Club of 
Baltimore, Md., will be held at the Park 
Plaza hotel November 18. 


* * * 


A new vice-president and three dir- 
ectors will be elected at the annual din- 
ner meeting of the Wisconsin Valley 
Traffic Club at the Elks Club Marshfield, 
Wis., November 18. 


* %* * 


Robert J. Alander, manager of adver- 
tising department of the Charlotte News, 
Charlotte, N.C., will speak at the dinner 
meeting of the Charlotte Traffic and 
Transportation Club at the Charlotte 
hotel November 19. 


* * 

The “progress night’ meeting of the 
Buffalo (N.Y.) Traffic Club will be held 
at the Elks Club November 17. Norman 
M. Lawrence, assistant to the vice-presi- 
dent of the Pennsylvania Railroad, will 
speak on “Niagara Frontier Railroads’ 









To Traffic Club Officers— 


We would like to have a copy of your 
latest membership roster to help us check 
name spellings and titles when members 
of your Traffic Club are in the news. 
Please send your roster to Editorial De- 
partment, TRAFFIC WORLD, 815 Washing- 
ton Bldg., Washington 5, D.C.—Thanks! 


"Shippers agree: 
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Committee on Community Relations,” 
and Edward F. Hoke, traffic manager, 
Wildroot Co., Inc., will speak on “High- 
way Trailers Via Rail Cars Inter-City.” 
* ~ c 
The results of the annual election of 
the Traffic Club of Tulsa, Okla., will be 
announced at the club’s election stag 
party in the Ivory Room of the Mayo 
hotel, November 17. 
. a * = 
The Will County Transportation Club, 
Joliet, Tll., has designated its meeting 
scheduled for November 17 as “truck 
night.” The guest speaker will be Earl 
Girard, president of the Illinois Intra- 
state Publishing Bureau. He will speak 
principally on the new Illinois motor 
carrier act, effective January 1, 1954. 
*~ ~ * 


The Christmas luncheon of the Cin- 
cinnati Traffic Club will be held at the 
Sinton hotel December 15. 


* * * 


The annual “members only” Christmas 
party of the West Towns Traffic Club, 
Bellwood, Ill., will be held December 5 
at the Clearing Club rooms. 

ae x o 


The Chicago Transportation Club will 
hold its first annual “motor night” 
dinner-dance, December 1, at the Para- 
dise Ball Room, the club’s motor trans- 
portation committee has announced. 


Correction 


In the item in this column (T.W., 
Oct. 31, p. 78), announcing the date of 
the annual banquet of the Green Bay 
Traffic Club, to be held at the Northland 
hotel, December 8, the state location of 
Green Bay was noted as Michigan. The 
city and the club are in Wisconsin. 


NEWS OF OTHER 
TRAFFIC GROUPS 


A. Lyle King, director of marine ter- 
minals, Port of New York Authority, will 
speak about the new Hoboken pier and 
about other terminal operations of the 
port authority at a meeting of the Na- 
tional Export Traffic League, New York, 
N.Y., in the Park Sheraton hotel Novem- 
ber 24. 

a * * 

The annual dinner of the Manitoba 
(Canada) Division of the Canadian In- 
dustrial Traffic League will be held at the 
Royal Alexandra hotel in Winnipeg 
January 13. 

ca a * 

The next meeting of the Trenton 
(N.J.) chapter of the Delta Nu Alpha 
Transportation Fraternity will be held 
November 19, one week earlier than the 
regular date. Charles H. Trayford, 
newly-elected regional vice-president of 
the fraternity, was a guest at the October 
29 meeting of the chapter. 

* te a 

W. F. Custer, general freight agent, 
Chicago & Eastern Illinois Railroad, Chi- 
cago, will speak at a meeting of the 
Miami (Fla.) chapter of the Delta Nu 
Alpha Transportation Fraternity Novem- 
ber 17. 

* a * 

Vince P. Brown, freight traffic man- 
ager, rates and divisions, Great Northern 
Railway, discussed railroad rate making 
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at the November 10 meeting of the 
Ninth District Chapter of the Associa- 
tion of Interstate Commerce Commission 
Practitioners in the Central Y.M.C.A., at 
Minneapolis, Minn. 
* = 

A panel oreenedinen of questions from 
the “Questions and Answers” department 
of TraFric WorLD will be held at the 
November 23 meeting of the Watatic 
Chapter of the Delta Nu Alpha Transpor- 
tation Fraternity at the Temple-Stuart 
Co., Baldwinville, Mass., November 23. 
At the chapter’s meeting on October. 27, 
J. D. Dawson, general traffic manager 
of the Norton Co., traced the develop- 
ment of the Norton Co., describing par- 
ticularly the organizational plan of the 
traffic department, its functions and its 
relations with other departments. 

on * ae 


A mock interstate Commerce Commis- 
sion hearing will be conducted by the 
Metropolitan Traffic Association of New 
York at a meeting of the Newark (N.J.) 
Chapter of the Delta Nu Alpha Trans- 
portation Fraternity at the Robert Treat 


hotel, Newark, November 23. 
a « a 


The nominating committee of the De- 
troit (Mich.) Passenger Traffic Club will 
offer candidates for club offices at the 
monthly dinner meeting of the club 
November 19 at the Belcrest hotel. 

* 


+ * 

Problems facing shippers using water 
transportation, and the U.S. Merchant 
Marine were discussed at a meeting of 
the Industrial Traffic Managers Associa- 
tion of Baltimore, Md., October 27, in the 
Association of Commerce building. High- 
light of the meeting was a film on opera- 
tions of an intercoastal steamship line, 
presented by the Weyerhaeuser Steam- 
ship Line, with comments by J. F. Fader, 
Balitmore traffic representative of the 
carrier. The next meeting of the asso- 
ciation will be held November 24. 


A. H. O'Rourke, of an Norfolk, Balti- 
more & Carolina Line, has been installed 
as president of the Hampton Roads 
(Va.). Chapter of the Delta Nu Alpha 
Transportation Fraternity. Other offi- 
cers of the chapter are: J. C. Anderson, 
of Planters Manufacturing Co., first vice- 
president; E. C. Curling, of Atlantic & 
Danville Railway, second vice-president; 
H. T. Wilkinson, of Seaboard Air Line 
Railroad, secretary; and W. F. Graham, 
of Norton Lilly Co., treasurer. J. W. Long, 
retiring president, will serve as historian 
for one year, and A. S. Corbin, retiring 
secretary, will serve as a director for 
three years. 


* Ox * 

Edward L. Pucel will be the speaker at 
a meeting of the Cleveland (O.) Chapter 
of the Delta Nu Alpha Transportation 
Fraternity at the Allerton hotel on No- 
vember 23. Mr. Pucel will speak on 
“What the St. Lawrence Seaway Could 
Mean to Cleveland.” 


* * * 


Correction 


The name of R. De Groote, general 
western freight agent of the Luckenbach 
Steamship Co., Inc., Chicago, was in- 
correctly shown as “Ray De Grote” and 
his title was improperly stated as “west- 
ern claim agent” in the announcement 
of the Illinois Valley Chapter of Delta 
Nu Alpha Transportation Fraternity 
concerning its October 26 meeting in La 
Salle, Ill., at which Mr. De Groote was 
the speaker (T.W., Nov. 7, p. 91). Mr. 
De Groote spoke on “The Intercoastal 
Trade and National Defense.” 
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CLASSIFIED 
ADVERTISING 


When answering ads please address as fol- 
lows: Box ——— Traffic World, 815 Wash- 
ington Building, Washington 5, D. C. Rates: 
reader ads, $1.00 a line (approximately 5 
words), minimum three lines. Display ads, 
$15.00 a column inch. 
Classified Advertisements 
Payable in Advance 


Fe eee ee TT TTT 





Situations Wanted 


TRAFFIC MANAGER—Thoroughly trained to 
be an asset for your company. 12 yrs traffic 
experience; rail, truck, industrial. 2 1-2 yrs. 
industrial traffic manager. ICC practitioner. 
Locate anywhere. Box 506. 


COMPETENT TRAFFIC man with 17 yrs exp 
all phases of traffic, desires position with 
good potential. Age 35. Box 516. 


bs Help Wanted 


SOLICITOR, full or part-time for Freight 
Traffic Audit Bureau—New York City Agen. 
Ox 


RATE MAN—PRACTITIONER 


Once-in-a-lifetime opportunity is offered to 
earn $10,000 to $15,000 annually in traffic 
service work with css wg offered to 


share in business. wan 4 men with extensive 
experience and proved ability need apply. 
nea org replies required.. Confidential. 
Ox 


For Sale 


TOTE—SHOP—SHIPPING BOXES 


Bargain in 10,000 metal, 17’ x 13 x 8”, in 
15,000 wood, 13” x 12" x 71 < and 15/000 
wood 11%" x 8a" x 63%" 


all 
detachable covers. Available from ¢ Ghee 
and New York areas. ~y 
sired. BARNES & SMITH ‘CORP. 522 Ww. 
State Street, Milwaukee 13, Wisconsin. 





Educational Books and Courses 


REGULATION OF TRANSPORTATION in its 
NEW REVISED 4th EDITION still only $6.00. 
This is the book used by the author J. H. 
Tedrow, LL.B. in the University of Kansas 
City, with a record of 90% admitted to prac- 
tice. Compact, simple, comprehensive. Covers 
Acts, history, practice, evidence. Quizzes 
and pleading forms. Over 250 leading cases 
discussed. A complete practitioners’ course 
for class or individual study. Endorsed by 
well-known traffic men and lawyers. Study 
for 10 days and if not satisfactory your $6.00 
refunded. Wm. C. Brown Company, Pub- 
lishers, Dubuque, Iowa. 





MARKETING AND TRAFFIC MANAGE- 
MENT by G. LLOYD WILSON, $3.00 


A study of the principles and problems 
in marketing to show how transportation 
and traffic management may be used 
more effectively to connect the production 
and consumption of goods. The Traffic 
Service Corporation, 815 Washington 
Bidg., Washington 5, D. C. 












AIR FREIGHT TRANSPORTATION by G. 

LLOYD WILSON, 50 CENTS 
This booklet describes the developments 
and problems of air freight from its be- 
ginnings. The Traffic Service Corp., 815 
Washington Blidg., Washington 5, D. C, 
































































































































































































STOPS IN 


TRANSIT 





S¢P)EOPLE with emotional problems 

are high accident risks,” says Dr. 
Eleroy L.. Stromberg, director of train- 
ing and personnel research for the 
B. F. Goodrich Co., Akron, O. “In- 
dividuals, in a great many cases, con- 
tribute most of the factors necessary to 
make an accident. They bring emotional 
factors such as fear, worry, unrest, ill- 
ness, boredom, mental fatigue, anger, 
and irritability to the job. Many of 
these individuals could appropriately be 
called ‘accidents looking for a time and 
place to happen.’ In the accident field, 
the prevention of personal failure is the 
best means of reducing accident fre- 
quency. Every foreman, supervisor, en- 
gineer, manager needs to recognize the 
human relations functions that are as- 
sociated with safety. These include un- 
derstanding the individual worker, rec- 
ognizing signs: and symptoms which 
characterize the pre-accident personal- 
ity, and the planning of activity for 
those who need special safeguards at a 
particular time.” 


* * * 


HE horse is becoming as scarce as 

the quiet street in our larger cities. 
In Chicago only 119 horse-drawn wagons 
were licensed in the first 10 months of 
1953. But in the same period 161,675 
automobiles and 172,675 trucks were li- 
censed. 


* * * 


ONOTONY of view is often re- 

garded by air travelers as the 
worst disadvantage of their speedy 
transit; cloud formations seen from 
above, or from inside, soon lose their in- 
terest to all but the weather experts. 
Nevertheless, in clear weather no means 
of transport can surpass the air for 
fascinating glimpses of scenery, some- 
times the more interesting for their un- 
expectedness, such as a train climbing 
Survilliers bank towards Creil after tak- 
ing off from Le Bourget in a snowstorm 
early one winter morning. Perhaps we 
have been fortunate to see expanses of 
desert sand such as Ozymandias of 
Egypt could not have dreamed of, to 
go over the Andes in a beautiful sunset 
of purple and gold, or to be over 
Manchester on one of those evenings 
when from 18,000 feet one could see, like 
some heavenly cartographer, the Humber 
and Spurn Head melting into the dark- 
ness of the North Sea on one hand and 
the coast of North Wales and across to 
the Wicklow Mountains golden in the 
setting sun on the other. How exhilarat- 
ing on a fresh summer morning to be 
flying up the St. Lawrence far above 
the bright green woods and blue lakes 
of Labrador, Quebec and the Laurentian 
range. Even at night, flying below 10,000 
feet, pleasure can be gained from the 
fairy-like patterns of mercury-vapour 
and sodium street lighting in densely 
populated areas—Modern Transport, 
London, England. 


TRAFFIC DATES 


NOVEMBER 


16  —Southwestern Industrial Traffic League, 
New Orleans, La. 

16-17—Customer Relations Council of the American 
Trucking Associations, Inc., Baltimore, Md. 

16-18—Fortieth National Foreign Trade Conven- 
tion, New York, N.Y. 

17. —Ohio Freight Claim Council, Columbus, O. 

19-20—National Industrial Traffic League (annual 
meeting), New Orleans, La. (Executive 
committee meets November 17-18). 

19-20—Second Annual Southeastern Transporta- 
tion Clinic, University of Georgia, Atlanta, 


Ga. 
DECEMBER 

2-3 —Trans - Missouri-Kansas Shippers Board, 
Joplin, Mo. 

7-8 —Central Western Shippers Advisory Board, 
Boise, Ida. 

8- —Great Lakes Regional Advisory Board, 
Cleveland, O. 

9-10—Southeast Shippers Advisory Board, Miami 
Beach, Fla. 


9-10—Ohio Valley Transportation 
Board, Cincinnati, O. 


Advisory 


Annual Dinner Dates 


NOVEMBER 


17. —Traffic Club of Memphis, Memphis, Tenn. 

17. —Red River Valley Traffic Club, Grand 

: Forks, N.D. 

17. —El Pasce Traffic Club, El Paso, Tex. 

18 —Transportation Club of Bloomington, 
Bloomington, Ill. 

20 —Women’s Traffic Club of Long Beach-Los 
Angeles Harbor, Long Beach, Calif. 

24 —Women’s Traffic Club of Pittsburgh, Pitts- 
burgh, Pa. 

25 —Denver Commercial Traffic Club, Denver, 


Colo. 
DECEMBER 


—Canton Traffic Club, Canton, O. 

—Traffic Club of Detroit, Detroit, Mich. 

—Traffic Club of Minneapolis, Minneapolis, 
Minn. 

—Los Angeles Traffic Managers’ Conference, 
Los Angeles, Calif. 

—Flint Traffic-Club, Flint, Mich. 

—Transportation Club of Louisville, Louis- 
ville, Ky. 

—Green Bay Traffic Club, Green Bay, Wis. 

—Appalachian Traffic Club, Kingsport, Tenn. 

—Traffic Club of Tulsa, Tulsa, Okla. 

—Corpus Christi Traffic Association, Corpus 
Christi, Tex. 

—Oklahoma City Transportation Club, Okla- 
homa City, Okla. 

15 —Traffic Club of Fort Smith, Fort Smith, Ark. 

17. —Pacific Traffic Association of San Francisco, 

Inc., San Francisco, Calif. 
19  —Transportation Club of Denver, Denver, 


Colo. 
JANUARY 


8 —Traffic Club of Tampa, Tampa, Fla. 

11. —Traffic Club of Wichita, Wichita, Kan. 

12. —Traffic Club of Philadelphia, Philadelphia, 
Pa. 

12 —Traffic Club of St. Louis, St. Louis, Mo. 

14 —Tri-City Traffic Club, Moline, lll. 

15 —Richmond Traffic Club, Richmond, Va. 

16  —Transportation Club of Seattle, Seattle, 
Wash. 

19 —Will County Transportation Club, Joliet, Ill. 
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10-11—National Conference on Highway Financ. 
ing, U.S. Chamber of Commerce, Wash- 
ington, D.C. 

17. —Allegheny Regional Advisory Board (exec. 
utive and railroad contact committees 
only), Pittsburgh, Pa. 


JANUARY 


6-7 —Atlantic States Shippers Advisory Board, 
Washington, D.C. 

20-21—Mid-West Shippers Advisory Board, Chi- 
cago, Ill. 

26-28—Southwest Shippers Advisory Board, Dallas, 
Tex. 

27-28—Northwest Shippers Advisory Board, Min- 
neapolis, Minn. 

28-29—National Council of Private Motor Truck 
Owners, Inc. (fifteenth annual meeting), 
Chicago, Ill. 


MARCH 


9-10—Ohio Valley Transportation 
Board, Columbus, O. 

11-12—Pacific Coast Shippers Advisory Board, 
San Diego, Calif. 

24-25—New England Shippers Advisory Board, 
Boston, Mass. 
















Advisory 










of Traffic Clubs 


19 —Motor City Traffic Club, Detroit, Mich. 

20 —Milwaukee Traffic Club, Milwaukee, Wis. 

20  —Transportation Club of Sioux Falls, Sioux 
Falls, S.D. 

21 —Eastern Indiana Transportation Club, Mun- 
cie, Ind. 

21 —Nashville Traffic & Transportation Club, 
Nashville, Tenn. 

21 —Traffic Club of New Orleans, New Orleans, 
La. 

21 —Traffic Club of Topeka, Topeka, Kan. 

21 —Traffic Club of Syracuse, Syracuse, N.Y. 

21. —York Traffic Club, York, Pa. 

22 —Shenandoah Traffic Club, Winchester, Va. 

28 —Traffic Club of Newark, Newark, N.J. 

28 —Traffic & Transportation Club of Monroe- 
West Monroe, Monroe, La. 

28  —Traffic Club of Pittsburgh, Pittsburgh, Pa. 

29 —Lima Traffic Club, Lima, O. 

30 —Norfolk-Portsmouth Traffic Club, Norfolk, 


















Va. 
30 —Queens County Traffic Club, Inc., Long 
Island City, N.Y. 
FEBRUARY | 
2  —Transportation Club of St. Paul, St. Paul, 
Minn. 


4 -—Traffic Club of Cleveland, Cleveland, O. 
4 -—Traffic Club of Kansas City, Inc., Kansas 
City, Mo. 
9 —Traffic Club of Baltimore, Inc., Baltimore, 
j Md. 
9 —Cincinnati Traffic Club, Cincinnati, O. 
10 —Traffic Club of Washington, Washing: 
ton, D.C. 
11 —Traffic Club of Chicago, Chicago, Ill. 
16 —Traffic Club of New England, Boston, Mass. 
16 —Women’s Traffic Club of Reading, Read- 
ing, Pa. 
18 —Traffic Club of New York, Inc., New York, 
N.Y 
















20 —Bronx Traffic Club, New York, N.Y. 

22 —Indianapolis Women’s Traffic Club, Indian- 
apolis, Ind, 

25 —Women’s Traffic Club of Memphis, Mem- 
phis, Tenn. 

25 —Omaha Traffic Club, Omaha, Neb. 

27 —Tucson Traffic Club, Tucson, Ariz. 
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“OFF-LINE” OFFICES OPENED TO AID 
<<! Pol+E SHIPPERS AND RECEIVERS 








, Dallas, 
rd, Min. Oakland, Calif—The Pacific Inter- 
or Truck mountain Express Company, transcon- 
ang, tinental motor freight carrier, has 
opened sales and service offices in 9 lL. 
‘ cities located beyond its routes to ser- 
Advisory 
ots vice shippers and receivers of cross- 
Board Geer wansas cs . we . « , 
i oH \ soe al = country freight. The “Off-line Sales 
| Board, y- Offices,” as they are called, are located 
in Boston, Cincinnati, Cleveland, De- 
troit, Indianapolis, Milwaukee, New 
York, Philadelphia, and Washington, 
LEGEND 
@ Terminal & Soles Offices . D. c 
%& Off-line Sales Offices 
ch. 
, Wis. 
Is, Sioux P-I-E REPRESENTATIVES 
HEAD EACH OFFICE 
yb, Mun- 
2 Club, Each of the 9 offices is headed by 
trained P-I-E representatives thor- 
Orleans, ; : 
oughly conversant with the firm’s ser- 
LY vice routes and facilities. The new ser- 
is vice will furnish local shippers and 
r Va. receivers with first-hand information 
Menu on the routing of both thru-trailer 
shipments and those interlined via 
h, Pa. Loading the thru-trailer at San Francisco terminal : : 
connecting carriers. 
Norfolk, , . 
P-I-E now provides daily sched- 
ey long uled, thru-trailer service between Cali- 
fornia and the Eastern seaboard for 
trailer and less-than-trailer-load ship- 
St. Paul, ments. The Company also offers thru- 
ind, 0. trailer service on volume shipments 
, Kansas in conjunction with many connecting 
| is : carriers serving all parts of the United 
Delivery and completion of trip in New York States that are not served direct. 
<a 
Nashing- 
il. 
yn, Mass. ~ : 
y, Read- *"e | L oe ; PACIFIC INTERMOUNTAIN EXPRESS 
ew York, 
TERMINAL & SALES OFFICES 
7 OAKLAND, CALIFORNIA (GENERAL OFFICES) 
~ " CHICAGO, ILLINOIS KANSAS CITY, MISSOURI OGDEN, UTAH SACRAMENTO, CALIF, SAN JOSE, CALIF. 
7 Indian- DENVER, COLORADO LAS VEGAS, NEVADA PIOCHE, NEVADA ST. LOUIS, MISSOURI STOCKTON, CALIF. 
ELKO, NEVADA LOS ANGELES, CALIF POCATELLO, IDAHO SALT LAKE CITY, UTAH TOPEKA. KANSAS 
is, Mem- ELY, NEVADA OAKLAND, CALIF RENO, NEVADA SAN FRANCISCO, CALIF. WICHITA, KANSAS 
SALES OFFICES 
B STON CINCINNATI CLEVELAND DETROIT INDIANAPOLIS MILWAUKEE NEW YORK PHILADELPHIA WASHINGTON, D.C. 
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waterway Routing from Rive 
OPENS UP BOTH SUP 


reide Plants 
PLN and DISTRIBUTION 


and here’s UNION BARGE LINE to serve you 


The freight-rate economies of inland waterway 
transportation on the Mississippi River System will 
help extend your supply lines to raw material 
sources and your distribution lines for finished 
products in Mid-Continent markets. When you 
have the added advantage of routing your bulk 
cargoes directly to riverside plants, economical 
waterway transportation will be a major factor in 
your cost-control program. 
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Important, too, is the fact that trans-shipment facili- 
ties at port cities offer further opportunities for 
breaking through freight-rate boundaries. 


The Union Barge Line representative will tell you 
how to use the inland waterway route to open up 
both supply and distribution. 
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Sa 


via UNION BARGE 


it’s a matter of dollars and sense 
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